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PAC-REPORT-1998-99 preface

PREFACE

The Appropriation Accounts, Finance Accounts and Audit Report for the Y ear 1998-99
(comprising the following volumes) were initially referred by the Governor to the Ad hoc Public
Accounts Committee on 7 November 2001.:-

1. Appropriation Accounts

2 Finance Accounts

3. Audit Report Vol-1 (Civil Departments)

4.  Audit Report Vol-11 (Works Departments) and Special Audit Report

5. Audit Report Vol-111 (Revenue Receipts Departments)

6. Audit Report Vol-1V (Public Sector Enterprises)

7 Audit Report Vol-V Performance Audit Reports and Provincial Zakat Fund
(Punjab Province)

On the constitution of the current Provincial Assembly of the Punjab w.e.f. 25 November 2002,
the Ad hoc Public Accounts Committee ceased to exist. The present Public Accounts Committee-
| comprising the following members, was constituted on  6-8-2003 :

1. Mr Muhammad Azeem Ghumman, MPA (PP-131) Chairman

2. Sardar Hasnain Bahadur Dreshak Ex-officio Member
Minister for Finance, Government of the Punjab

3. Pir Kashif Ali Chishti, MPA (PP-231) Member

4. Ch Faisal Faroog Cheema, MPA (PP-35) Member

5. Mian Atta Muhammad Khan Maneka, MPA (PP-227) Member

6. Sardar Muhammad Y ousaf Khan Leghari, MPA (PP-246) Member

7. Mrs Irshad Safdar, MPA (W-321) Member

8. Ral ljaz Ahmad, MPA (PP-171) Member

0. Ch Abdul Ghafoor Khan, MPA (PP-152) Member

10. Mrs Saba Sadiq, MPA (W-352) Member

Chairperson (PSSB)/Advisor to C.M, Punjab

11. Mr Aftab Ahmad Khan, MPA (PP-63) Member

12. Mr Ali Hassan Raza Qazi, MPA (PP-73) Member

13. Syed Nazim Hussain Shah, MPA (PP-199) Member

14. Ms Saghira lslam, MPA (W-336) Member

Through a motion in the House, unfinished work of Ad hoc Public Accounts Committee, in
respect of Audit Report for the year 1998-99 was referred to PAC-I on 5 August 2003. On the
expiry of theinitial period of one year for submission of report of PAC-I to the Assembly, the
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PAC-REPORT-1998-99 preface

time was extended upto 4 August 2005 and again upto 3 August 2006. During this period, the
Committee held 101 meetings for examination of the Appropriation Accounts and Audit Report
for the Y ear 1998-99. The Committee also appointed twelve Sub Committees, from time to time,
for detailed examination of certain paras of the Audit Report.

This report of the Public Accounts Committee-1, on the Appropriation Accounts and Audit

Report for the Y ear 1998-99, comprises of the deliberations and recommendations recorded in the
minutes of the above mentioned meetings of the Committee, and is presented to the Provincial
Assembly of Punjab under Rule 178 read with Rule 166(2)(C) of the Rules of procedure of the
Provincial Assembly of the Punjab, 1997.

Dated Lahore, the (Muhammad Azeem Ghumman)
30 August 2006 Chairman
Public Accounts Committee-|
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PAC-REPORT-1998-99 Appropriation Accounts

APPROPRIATION ACCOUNTS

(1998-99)
OVERVIEW
Total No. of Grants Settled Conditionally Settled Pending
48 29 02 17
ABSTRACT
Status Number and Tile of Grant Detail

Grants Finally Settled
29

01-Opium, 02-Land Revenue, 03-Provincia Excise, 04-
Stamps, 05-Forests, 06-Registration, 08-Other Taxes and
Duties, 12-Jails and Convict Settlements, 13-Police, 15-
Education, 16-Health Services, 18-Agri, 19-Fisheries, 20-
V eterinary, 21-Cooperation, 26-H& PP, 27-Relief, 28-
Pensions, 30-Subsidies, 32-Civil Defence, 34-State Trading
in Medical Stores & Coal, 35-Loans to Government
Servants, 38-Agriculture Improvement & Research (Dev),
40-Town Development (Dev), 42-Govt. Buildings, NI L -
Permanent Debt, NI L -Repayment of Loans from the
Federal Government, NI L -Interest on Debt and Other
Obligations, NI L -Privy Purses,

Grants Settled Subject to
the Approval of Excess
Budget Statement

2

33-State Trading in Food Grains & Sugar, NI L -Floating
Debt All Charged

Settled Partly/Pending
17

07-Charges on Account of Motor Vehicles Acts, 09-
Irrigation & Land Reclamation, 10-General Administration,
11-Administration Justice, 14-Museums, 17-Public Health,
22-Industries, 23-Miscellaneous, 24-Civil Works, 25-
Communications, 29-Stationary and Printing 31-
Miscellaneous, 36-Development, 37-1rrigation Works
(Dev), 39-Industrial Development, 41-Roads & Bridges

(Dev), 43-Loans to Municipalities Autonomous Bodies

AUDIT PARAS 1998-99

Total Paras

Settled Paras

Conditionally Settled

Pending paras

2364

1283

294

787
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PAC-REPORT-1998-99 Appropriation Account

GRANTSFINALLY SETTLED

Grant No. & Title Final Grant Actual Expenditure Excess/Saving Remarks
(Rs)
(R9) (Rs)
01-Opium 970,000 963,089 (-)6,911 Minutes dated 4.03.2004,
0.71% issued vide letter No.PAP/
(PAC-1)/2003/Mins/06/4909
dated 30.6.2004
02-Land Revenue 452,242,000 437,060,179 (-)15,262,825 Minutes dated 3.8.2004 issued
(3.37%) vide letter No.PAP/(PAC-
1)/2003/Mins/ 06/7637 dated
7.10.2004
03-Provincia Excise |63,869,000 68,273,280 (+)5,004,210 Minutes dated 10.02.2005,
(35.50%) issued vide
letter No.PAP/(PAC-1)/2003/
Mins/06/2211 dated 4.4.2005
04-Stamps 36,264,000 41,242,668 (+)4,978,668 Minutes dated 10.09.2003
(13.73%) issued vide letter No.PAP/
(PAC-1)/2003/9288 dated
15.10.2003
05-Forest 480,625,000 460,354,807 (-)20,270,193 Minutes dated 1.07.2002,
(4.21%) issued vide letter No. PAC
(3)/97-98/98-99/99-2000/
2002/8124 dated 24.2.2002
06-Registration 10,233,000 9,606,730 (+)626,270 Minutes dated 10.09.2003
(6.12%) issued vide letter No.PAP/
(PAC-1)/2003/9288 dated
15.10.2003
08-Other Taxes& 99,430,000 08,941,298 (-)488,702 Minutes dated 4.03.2004,
Duties ( %) issued vide
letter No.PAP/(PAC-1)/2003/
Mins/06/4909 dated 30.6.2004
12-Jails & Convict 686,728,000 668,600,522 (-)18,127,478 Minutes dated 6.05.2004,
Settlements (2.64%) issued vide letter No.
13-Police 6,363,691,000 6,257,548,945 (-)106,142,055 Minutes dated 6.5.2004,
(1.67%) issued vide letter No.PAP/PAC-
1/2003/ Mins/06/6140 dated
19.8.2004
15-Education 25,074,559,000 21,135,587,929 (-)4,556,230,393 Minutes dated 9.7.2002,
18.21% 12.4.2004 and 12.8.2004
issued vide letter No.PAC(3)
97-98/98-99/99-2000/2002/
8540 dated 15.8.2002, PAP/
(PAC-1)/2003/Ming/ 06/4681
dated 23.6.2004 and PAP/
(PAC-1)/2003/Ming/ 06/7240
dated 25.9.2004
16-Health Services [6,107,812,000 5,482,876,699 (-)624,935,301 Minutes dated 10.11.2004,
(10.23%) issued vide letter No.PAC-
1/2003/ Mins/06/1686 dated
14.3.2005
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18-Agriculture 203,9665,000 2,015,488,494 (-)24,176,506 Minutes dated 1.9.2003 and
(1.19%) 2.8.2004 issued vide |etter No.
PAP/(PAC-1)/2003/9049 dated
4.10.2003 and PAP/ (PAC-
1)/2003/Ming/ 06/7239 dated
25.9.2004
19-Fisheries 98,660,000 92,078,108 (-)6,581,892 Minutes dated 1.7.2002,
(6.67%) issued vide letter No. PAC
(3)/97-98/98-99/99-2000/
2002/8124 dated 24.7.2002
20-Veterniary 722,802,000 707,341,513 (-)15,460,487 Minutes dated 13.4.2004,
(2.14%) issued vide letter No. PAP/
PAC-1/2003/Ming/ 6/5102
dated 9.7.2004
21-Cooperation 164,180,000 160,622,513 (-)3,557,487 Minutes dated 9.7.2002 issued
(2.17%) vide letter No.PAC(3) 97-
08/98-99/99-2000/2002/ 8540
dated 15.8.2002
26-Housing & 109,597,000 102,137,399 (-)7,459,601 Minutes dated 06.11.2003,
Physical Planning (6.81%) issued videletter No.PAP/PAC-
1/2003/Mins/06/1185 dated
12.2.2004
27-Relief 65,138,000 78,186,282 (+)13,048,282 Minutes dated 10.9.2003
(20.3%) issued vide letter No.PAP/
(PAC-1)/2003/9288 dated
78,292,443 78,186,282 (+)106,161 15.10.2003
0.13%
28-Pensions 6,800,000,000 8,009,119,635 (+)1,209,119,635 Minutes dated 06.03.2004,
(17.78%) issued vide letter No.PAP/
(PAC-1)/ 2003/Min/06/4036
dated 5.6.2004
30-Subsidies 4,344,834,000 2,941,851,000 (-)1,402,983,000 Minutes dated 29.7.2002,
(32.29%) issued vide
letter No.PAC(3)/97-98/98-
99/99-2000/ 2002/10017 dated
10.9.2002
32-Civil Defence  [33,512,000 32,494,883 (-)1,017,117 Minutes dated 06.05.2004,
(3.04%) issued vide letter No.PAP/PAC-
I/ 2003/Ming/06/6140 dated
19.8.2004
34-State Trading in  [331,704,000 330,480,146 (-)1,223,854 Minutes dated 22.7.2002,
Medical Stores & (0.37%) issued vide letter No. PAC
Coal (3)/97-98/98-99/99-2000/
2002/8793 dated 28.8.2002
35-Loans to 47,500,000 45,018,812 (-)2,481,188 Minutes dated 6.3.2004, issued
Government Servant (5.22%) vide |etter No. PAP/(PAC-
1)/2003 /Min /06/ 4036 dated
5.6.2004
38-Agriculture 43,247,000 25,627,946 (-)17,619,054 Minutes dated 2.9.2003 issued
Improvement & (40.74%) vide letter No.PAP/(PAC-
Research 1)/2003/9049 dated 4.10.2003
(Devel opment)
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40-Town 94,442,000 82,487,368 (-)11,954,632 Minutes dated 06.11.2003,

Devel opment (12.66%) issued vide letter No.PAP/PAC-

(Devel opment) 1/2003/Mins/06/1185 dated
12.2.2004

42-Government 2,033,693,000 1,748,116,158 (-)285,576,842 Minutes dated 1.10.2003,

Buildings (14.04%) issued vide letter No.PAP/PAC-
1/2003/Ming/ 6/1185 dated
17.12.2003

NIL-Permanent Debt (75,848,000 75,747,200 (-)100,800 Minutes dated 06.03.2004,

(All Charged) (0.13%) issued vide letter No.PAP/
(PAC-1)/2003/Mins/06/4036
dated 5.6.2004

NIL-Repayment of [2,671,326,000 2,669,399,326 (-)1,926,674 Minutes dated 6.03.2004,

L oans from the (0.07%) issued vide

Federal Government letter No.PAP/PAC-1/2003/

(All Charged) Min/06/4036 dated 5.6.2004

NIL- Interest on 14,085,313000 14,311,297,151 (+)225,984,151 Minutes dated 6.03.2004,

Debit & Other (1.60%) issued vide

Obligations (All letter No.PAP/(PAC-I1)/2003/

Charged) Min/06/4036 dated 5.6.2004

NIL-Privy Purses 1,600,000 NIL (-)1,600,000 Minutes dated 05.07. 2004,

(All Charged) (100%) issued vide No.PAP/(PAC-
1)/2003/Min/06/6522 dated
1.9.2004

GRANTSSETTLED SUBJECT TO REGULARIZATION BY THE FINANCE DEPARTMENT

Grant No. & Title Final Grant Actual Expenditure Excess/Savings  Remarks
(Rs)
(Rs)
33-State Charged 958,265,000 587,276,362 (-)370,988,638 Minutes dated
Trading in (38.71%) 29.07.2002, issued vide
Food, Grain & letter No. PAC(3)/97-
Sugar Voted 18,694,079,000 19,977,524,113 (+)1,283,445,113 98/98-99/99-2000/
(6.87%) 2002/10017 dated
10.9.2002
NIL-Floating Debt (All 16,775,329,000 15,585,641,553 (-)1,189,687,447 Minutes dated

Charged)

(7.09%)

29.07.2002, issued vide
letter No. PAC(3)/97-
98/98-99/99-2000/

2002/10017 dated
10.9.2002
GRANTSPARTLY SETTLED/PENDING
Grant No. & Title Final Grant Actual Excess/Savings |[Remarks
Expenditure
(R9) (R9) (Rs)
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PAC-REPORT-1998-99 Appropriation Account

07-Charges on Account of Motor
\/ ehicles Acts

39,796,000

42,518,037

(+)2,722,037
(6.84%)

Minutes dated 02.09.2004
and 10.02.2005 issued vide
letter No. PAP/(PAC-
1)/2003/Min/06/7241 dated
25.9.2004 and PAP/(PAC-1)
2003/Mins/06/2211 dated
4.4.2005

09-Irrigation & Land Reclamation

5,362,810,000

296,829,2578

(1)2,394,517,422
(44.65%)

Minutes dated 13.10.2003
and 10.03.2005

issued vide letter No. PAP/
PAC-1/2003/ 06/11121
dated 27.12.2003 and PAP/
PAC-1/2003/ Mins/06/3352
dated 16.5.2005

10-General
A dministration

Charged

\ oted

106,180,000

4,455,554,000

96,608,596

4,186,763,344

(19,571,404
(9.01%)

(-)268,790,656
(6.03%)

Minutes dated 15.07.2002,
11.12.2003, 12.02.2004,
03.08.2004 and 02.09.2004
issued vide letter No.PAC
(3)/96-97/97-98/98-99/99-
2000/2002/8656 dated
21.8.2002, PAP/(PAC-
1)/2003/ Min/06/3516 dated
17.5.2004, PAP/ (PAC-
1)/2003/ Mins/06/4354
dated 14.6.2004, PAP/
(PAC-I)/ 2003/ Mins/06/
7637 dated 7.10.2004 and
PAP/(PAC-1)/ 2003/
Min/06/ 7241 dated
25.9.2004

11-Administration of [Charged
Justice

\V oted

205,965,000

449,685,000

195,466,216

436,893,306

(110,498,784
(5.10%)

(-)12,791,694
(2.84%)

Minutes dated 15.07.2002
and , 22.07.2002,issued
vide letter No.PAC(3)/97-
08/98-99/99-
2000/2002/8656 dated
21.8.2002 and PAC(3)/97-
08/98-99/99-
2000/2002/8793 dated
28.8.2002

14-Museum

9,330,000

8,608,563

(1)721,437
(7.73%)

Not discussed

17-Public Health

713,654,000

521,293,496

(1)192,360,504
(26.95%)

Minutes dated 6.11.2003
issued vide |etter No.PAP/
(PAC-1)/2003/Min/06/1185
dated 12.2.2004

22-Industries

162,163,000

134,786,131

(127,376,369
(16.88%)

Minutes dated 03.07.2002
and 12.04.2004,issued vide
letter No.PAC(3)/97-98/98-
99/99-2000/2002/8213
dated 29.7.2002 and No.

PAP/(PAC-1)2003/
Mins/06/4681 dated
23.6.2004
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23-Misc.

586,176,000

540,896,761

(-)45,279,239
(7.72%)

Minutes dated 29.07.2002
and 12.04.2004, issued vide
letter No.PAC(3)/97-98/98-
99/99-2000/2002/10017
dated 10.9.2002 and PAP/
(PAC-1)/2003/
Mins/06/4681 dated
23.6.2004

24-Civil Works

1,685,221,000

1,248,111,154

(1)437,109,846
(25.94%)

Minutes dated 06.11.2003
and 10.03.2005 issued vide
letter No.PAP/(PAC-1)2003/
Min/ 06/1185 dated
12.2.2004 and PAP/(PAC-I)
2003/ Min/3352 dated
16.5.2005

25-Communications

2,071,142,000

1,520,185,577

(1)550,956,423
(26.60 %)

Minutes dated 13.12.2003
and 15.12.2004 issued vide
letter No. PAP/(PAC-I)
2003/Min/06/3516 dated
17.5.2004 and PAP/(PAC-I)
2003/Mins/ 06/2271 dated
2.4.2005

29-Stationery & Printing

111,915,000

81,484,515

(130,430,485
(27.19%)

Minutes dated 03.07.2002
and 12.04.2004,

issued vide

letter No. PAC(3)/97-98/98-
99/99-2000/2002/8213
dated 29.7.2002 and PAP/
(PAC-1)/2003/
Mins/06/4681 dated
23.6.2004

31-Misc.

1,264,880,000

1,104,810,817

(1)160,069,183
(12.65%)

Minutes dated 17.07.2002,
06.05.2004 and 13.07.2004,
issued vide letter No. PAC
(3)/97-98/98-99/99-
2000/2002/8866 dated
31.8.2002, PAP/(PAC-
1)/2003/Ming/06/6140
dated 19.8.2004 and PAP/
(PAC-1)/2003/Min/06/7006
dated 16.9.2004

36-Devel opment

8,569,417,000

7,351,719,526

(1)1,217,697,474
(14.21%)

Minutes dated 22.07.2002,
13.11.2003, 13.05.2004 and
12.08,2004, issued vide
letter No. PAC(3)/97-98/98-
99/99-2000/2002/8793
dated 28.8.2002, PAP/
(PAC-1)/2003/

Min/06/2999 dated
23.11.2004, PAP/(PAC-
1)/2003/ Min/06/6332 dated
26.8.2004 and PAP/(PAC-
1)/2003/ Mins/06/7240
dated 25.9.2004
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37-Irrigation Works
(Development)

1,440,913,000

1,769,882, 766

(+)328,969, 766
(22.83%)

Minutes dated 13.10.2003
and 10.03.2005

issued vide |etter No.PAP/
PAC-1/2003/ 06/11121
dated 27.12.2003 and PAP/
PAC-1/2003/Mins/06/3352
dated 16.5.2005

39-Industrial Development

3,737,000

3,737,000

NIL

Not discussed

41-Roads & Bridges
(Development)

3,237,001,000

2,433,051,643

(1)803,949,357
(24.84%)

Minutes dated 11.12.2003
and 14.12.2004 issued vide
letter No. PAP/(PAC-I)
2003/Min/06/3516 dated
17.5.2004 and PAP/(PAC-
1)/ 2003/Mins/06/1774
dated 17.3.2005

43-Loans to Municipalities
Autonomous Bodies

2,411,067,000

2,221,889,567

(1)189,177,433
(7.85%)

Minutes dated 31.07.2002,
06.11.2003 and 12.04.2004,
issued vide letter No. PAC
(3)/97-98/98-99/99-
2000/2002/10125 dated
17.9.2002, PAP/(PAC-
1)/2003/ Mins/06/1185
dated 12.2.2004 and PAP/

(PAC-1)/2003/
Mins/06/4681 dated
23.6.2004
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PAC-REPORT-1998-99 AGRICULTURE DEPARTMENT

The Committee examined the Accounts of the Agriculture Department in its meetings
held on 1.9.2003, 2.9.2003, 3.9.2003, 2.8.2004 and 13.12.2004 and made the following
recommendations:-

University of Agriculture, Faisalabad

Audit Paras (Civil) for the year 1998-99

1. Para No.1l: Page5 of Audit Report for the year 1998-99;
Embezzlement of Rs.396,449/- in Sale Proceeds of Treed
Crops.

2.9.2003 Initslatest comments Audit had reported that out of recoverable amount of
Rs.396,449/-, a sum of Rs.270,000/- due from Dr. Masood A. Qureshi, had been written off by
the Syndicate in its meeting held on 30.9.2000. Out of the balance amount of Rs.126,449/- due
from Mirza Manzoor Baig, a sum of Rs.109,850/- had been recovered leaving an outstanding
balance of Rs.16,599/-. The Department stated in the meeting that balance amount had also been
recovered.

The para was settled subject to verification by Audit.

13.12.2004 The Department explained that the total recovery had been effected and verified by
Audit.

On recommendation of Audit, the para was settled.
2. Para No.2: Page 6 of Audit Report for the year 1998-99; Mis-

Appropriation of Wheat etc. Worth
Rs.244,275/-.

2.9.2003 The Department explained that as a result of inquiry only a shortage worth
Rs.148,134.50 was established which had been recovered in addition certain articles were
auctioned and auction money of Rs.3,200/- deposited into the University accounts.

Inits latest comments, Audit had verified the recovery of Rs.151,334/-. The
Department was directed to produce the inquiry report/record to Audit for verification of
reduction in the amount of the para.

The para was settled subject to verification by Audit.

file:///E|/PAC%20Reports/pac/report1998-99/Agriculture.htm (1 of 46)12/8/2007 10:10:10 AM



PAC-REPORT-1998-99 AGRICULTURE DEPARTMENT

13.12.2004 The Department explained that in compliance with PAC directions all the record
had been produced to Audit and departmental contention had been accepted by Audit and para
was recommended for settlement.

On the recommendation of Audit, the para was accordingly settled.
3. Para No.3: Page 6 & 7 of Audit Report for the year 1998-99;

Embezzlement of Rs.178,818/- Due to Non-Deposit of Rent of Shops and
Canteens.

2.9.2003 Inits latest comments Audit had verified that the entire amount of the para had been
recovered and credited into University accounts. Audit, however, wanted to see the Bank
Statement in support of the deposits.

The para was settled subject to verification by Audit.

13.12.2004 The Department explained that in compliance with PAC directions total recovery
had been effected and verified by Audit from available record.

On recommendation of the Audit the para was settled.

4. Para No.4: Pages 7 & 8 of Audit Report for the year 1998-99;
Doubtful Expenditure of Rs.2,191,000/- out of Development Funds.

2.9.2003 The Department explained that vouched accounts of Rs.1,074,897/- were available
for verification by Audit. As regards the balance amount of Rs.1,125,103/- the mgor portion of
this balance amount had not been drawn. Only an amount of Rs.80,000/- was outstanding.
Therefore, an inquiry was held and it was disclosed that in this balance of Rs.80,000/- an
adjustment account of Rs.40,000/- had been cleared/adjusted by the Resident Auditor on
3.4.1998, but another adjustment account of Rs.40,000/- was outstanding being untraceable.

The Committee directed that an Auditor may be deputed for verification of record
on the spot within aweek.

The para was kept pending.
13.12.2004 The Department explained that in view of Audit observations a committee had been

appointed by competent authority to probe into the matter to fix responsibility for the loss and
report would be submitted at the earliest.
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The Committee directed the Department to finalize the inquiry proceedings within 30
days and submit its report to the PAC.

The para was kept pending.
5. Para No.5: Pages9 & 10 of Audit Report for the year 1998-99; L ess

Recovery of Rs.9,316,931/- on Account of Electricity and Water Charges from
the Residents of the University.

2.9.2003 The Department explained that Draft Para No. 5.2 for the year 1996-97 of similar
nature to this draft para was discussed in the meeting of Adhoc Public Accounts Committee held
on 16.10.2001. The Adhoc Public Accounts Committee directed to make realistic calculations of
the rate to be charged from the residents through bulk supply. The said Committee had further
directed that separate meters should be provided to all residences on the Campus.

Audit pointed out that inspite of the lapse of about two years, the department had
made no progress to implement the directive of the ad-hoc PAC.

The Committee directed that the Department may follow up the matter in the light
of the decision made by the Ad-hoc PAC dated 16.10.2001 and with this observation decided to
settlethe para.

6. Para No.6: Pages 10 & 11 of Audit Report for the year 1998-99;
Irregular Grant of Advance Incrementsto Adhoc Appointeesfor_
Rs.2,365,400/-.

2.9.2003 The Department explained that this draft para was of same nature, as DP No. 5.1 of
1996-97 which was decided by the Adhoc Public Accounts Committee in its meeting held on
16.10.2001 as under:-

“The Vice-Chancellor of the University of Agriculture, Faisalabad,
explained that there was no distinction between the regular employees and adhoc
employees for the purpose of grant of advance incrementsin the pay Revision Rules
of 1983 and 1987. Therefore, the Ad-hoc/temporary appointees were also granted the
said facility. In 1993, the Finance Department issued a clarification to A.G. Punjab,
without endorsing the same to the Administrative Departments and Autonomous
Bodies that adhoc appointees would not be entitled to advance increments on account
of higher qualification. The adhoc appointees obtained a stay order and continued to
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draw the same. The Committee observed that the University should seek decision of
its Syndicate on thisissue.”

The Department explained in the meeting that the requisite approval of the
Syndicate had been obtained in this matter during 2002.

In view of the above, the para was settled.

7. Para No.7: Pages 11 & 12 of Audit Report for the year 1998-99;
Irregular Payment of Orderly Allowance for Rs.2,115,676/- to Professors.

2.9.2003 The Department explained that this draft para was of same nature, as DP No. 5.15
of 1996-97 which was decided by the Ad-hoc Public Accounts Committee in its meeting held on
6.8.2001 as under:-

“The Department explained that University of Agriculture had obtained approval of
the Syndicate for payment of orderly allowance to the Professors/Officers in BPS-20
at prescribed rates on provisional basisin anticipation of the approval of the
Chancellor. The Department also stated that an undertaking had been obtained from
each officer to refund the payment in case of any adverse decision. The
Administrative Secretary explained that he had already submitted a summary in this
respect to the Governor, Punjab for taking a uniform decision in this matter because
other universities were also following the same practice.”

The Committee directed that Administrative Department and Finance Department
may take necessary steps for getting the matter decided by the Chancellor/Governor.

The parawas kept pending.

13.12.2004 The Department explained that the matter of orderly allowance had been submitted
to the Chief Minister and the decision thereon was awaited.

The para was kept pending with the direction that the department should
pursuethe matter vigorously.

8. Para No.8: Pages 12 & 13 of Audit Report for the year 1998-99;
Excess Payment of Pension/Irregular Grant of Higher Pay Scales Worth
Rs.1,093,227/-.
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3.9.2003 The Department explained the position part-wise as under:-

Part-l  Grant of Higher Pay Scalesto Professor s/Deans.

The Department explained that in accordance with the draft statutes submitted by the
University for approval by the Chancellor, the Syndicate of the University in its meeting held on
29.5.1993, decided to allow BS-21 to the Professors provisionally on an undertaking that they
shall refund the overpayment in case the Chancellor declined to approve the said statutes. The
said draft statutes had since been approved by the Chancellor. However, the cases of 12
Professors who had been granted higher scales in anticipation of the approval of the Chancellor
find no legal cover in the said statutes. A case for ex-post facto approval in the cases of the said
12 Professors was, therefore, being submitted for approval of the Chancellor.

The Committee decided to pend this part of the paratill the decision of the Chancellor.

Part-Il  Grant of Higher Scalesto Administrative Officers.

The Department explained that the Syndicate in its meeting held on 29.5.1993
decided to place provisionally the post of Registrar, Treasurer, Controller of Exams and Librarian
in BS-20 w.e.f. 29.5.1993 in anticipation of the approval of the Chancellor which was still
awaited.

The Committee directed that the decision of the Syndicate should be got approved by
the Chancellor. This part was kept pending.

Part-111 Grant of Pre-mature Increments.

The Department explained that the grant of two advance increments to the officers by
the Syndicate was within the competence of the Syndicate according to the statutes of the
University. This part was settled.

13.12.2004 The Department explained that in the light of directions of PAC Finance
Department had been requested to get the matter decided by the Chancellor and requested that til|
such time para be kept pending.

The Committee directed the Department to pursue the case vigoroudly.

The para was kept pending.
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0. Para N0.9: Pages 13 & 14 of Audit Report for the year 1998-99;
Irregular Payment of Rs.889,641/- Made Dueto Grant of Leave Over Period of 5
yearsat one Time

3.9.2003 The Department explained that the Syndicate was fully empowered to grant leave
over 5 years to the University teachers under the statutes of the University.

The para was settled subject to verification of the contention of the Department by
Audit.

13.12.2004 The Department explained that the para was discussed in the meeting of Syndicate
held on 20.1.2004 and recommendations were as under:-

) Dr. Zahida Perveen over stayed in USA due to circumstances beyond
her control.

i) Dr. Faizan-ul-Hag could not receive the tickets for his way back to
home from Ministry of Education, Pakistan and his over stay was also inevitable.

1) In case of Mr. Muhammad Asif Ali, the Syndicate granted ex-post facto

sanction regarding study leave.

Audit stated that facts had been verified.

The para was accordingly settled.

10. Para No.10: Pages 14 & 15 of Audit Report for the year 1998-99;

Non Deposit of Rs.720,000/- on account of Auction Money of Nurseries Planted
in the Residential Area.

3.9.2003 The Department explained that the land attached with the banglows in the
University Campus was never sublet or leased out to any private person. The said land was being
used by the allottees for growing flowers, plants/vegetables for personal use just like other
officers of the Government.

After detailed discussion, the para was settled.

Special Observation/Direction

The Audit Department was advised to report how many audit paras identical to para
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No.10 above had been framed in respect of land attached to the official banglows of the District
Coordination Officers, Executive District Officers/Police Officers etc.
11. Para No.11: Pages 15 & 16 of Audit Report for the year 1998-99;
Non-Deduction of Compensation/L ate Executing Chargesfor Rs.600,874/- from
Contractors.

3.9.2003 The Department explained that the competent authority after examining the facts
had granted extension in time, as per provisions of the contract.

The Committee accepted the explanation and decided to settle the para subject to
verification of record by the Audit.

13.12.2004 The Department explained that as per directions of PAC Audit Officer had verified
the relevant record and as per his requirement, completion certificate had also been produced for
verification and departmental contention was accepted by the Audit.

The para was accordingly settled.

12. Para No.12: Page 16 of Audit Report for the year 1998-99; Excess
Payment of Rs.348,726/- Made Due to Award of Contractson Higher
Rates.

3.9.2003 The Department explained that the tenders for the works in question were called
through National Press and approved by the Campus Committee and were awarded to the lowest
bidders. Moreover, the tenders cost was within the permissible schedule ratesi.e. 230% above the
CSR, 1979. The Campus Committee keeping in view the different nature of works and rates had
approved these rates of lowest contractors. Hence the payments were made to the Contractors
according to their agreement.

The Committee accepted the explanation of the Department and settled the para.

13. Para No.13: Page 17 of Audit Report for the year 1998-99; Irregular
Appointment of Lecturer and Grant of Pension Amounting to Rs.267,119/-.

3.9.2003 The Audit had pointed out that an employee of Municipa Corporation, Faisalabad
while on extra ordinary leave w.e.f. 20.10.1984 to 20.10.1989 was appointed as lecturer on
Adhoc basison 20.10.1984. His services were regularized on 27.10.1988. He was appointed as
Assistant Professor on Adhoc basisw.e.f 4.12.1994 and retired from service on 12.6.1996 on
superannuation. Rules 3.12(b) of CSR Punjab Vol.l, provides that government servant can not be
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appointed substantively on two or more pension-able posts at the same time. His appointment
during the period of extra ordinary leave was, therefore, irregular in the University, Pension was
also not admissible to him as the service from 30.10.1989 to 12.6.1996 was less than 10 years.
His pay and allowances drawn for his appointment during EOL period and gratuity worth
Rs.267,119/- wereirregularly paid to him.

The Committee was not satisfied with the explanation of the Department given in the
working paper and directed that an inquiry should be held to determine the facts of the case and
on the basis of the findings of the inquiry report action should be taken under the law including
the institution of criminal case against those found responsible for illegal appointment and illegal
payment besides the recovery of the amount illegally paid.

The para was kept pending.

13.12.2004 The Department explained that the University Syndicate had regularized the
expenditure on 11.6.2000 and the Audit has verified.

On the recommendation of the Audit, the para was settled.

14. Para No.14: Page 18 of Audit Report for the year 1998-99; L oss of
Rs.1,286,800/- to University Dueto Non-Auction of Cafeteria and
Shops.

3.9.2003 The Department explained that the canteens/cafeteria in the University Campus
were not meant for general public but were meant for the welfare of the students and were being
run under the supervision of a Committee, headed by the Director Students Affairs. The said
Committee after exhaustive scrutiny had approved the grant of contract to suitable contractor and
fixed reasonable rates.

The explanation of the Department was accepted and the par a was settled.

15. Para No.15: Pages 18 & 19 of Audit Report for the year 1998-99;
Wasteful Expenditure of Rs.46,233/- on the Construction of Bakery
Shop.

3.9.2003 The Department explained that the construction of the bakery shop in the
University Campus was |eft incomplete due to non-availability of further funds and other factors.

The Committee discussed the matter and decided to settle the para.

16. Para No.16: Pages 19 & 20 of Audit Report for the year 1998-99;
Payment of Rs.169,461/- Dueto Irregular Conversion of Extra Ordinary L eave
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into Full Pay.

3.9.2003 The Department explained that the period of extra ordinary leave without pay
granted to the officers was later on converted into leave of the kind due by the Syndicate in
exercise of its powers under the University statutes.

The explanation of the Department was accepted and the para was settled.

17. Para No.17: Page 21 of Audit Report for the year 1998-99;
Expenditure of Rs.7,271,775/- on Un-Approved Schemes out of Development
Fund.

3.9.2003 The Audit had pointed out that the development funds provided for the execution of

schemes/works in 8t five-year Plan (1994-99) were expended on the works/schemes not
provided in the PC-I. The expenditure of Rs.7,271,775/- sanctioned by the Vice Chancellor
without the approval of statutory body under section 15.3 of the Act was, therefore, irregular.

The Department explained that approval for the execution of the schemes /works
were included in the PC-1. The Planning and Development Wing of the University after getting
approvals of the competent authority had notified the execution of the schemes/works. Copies of
such Notifications and the relevant portion of the budget were approved by the Competent
Authority i.e. the University Senate.

Agreeing to the Audit comments, the Committee directed that PC-I should be got
revised by the competent authority.

The parawas kept pending.
13.12.2004 The Department explained that in compliance with PAC directions, Higher
Education Commission had been approached for revision of PC-I of the terminated project and
the matter had been forwarded to the Planning & Development Division for further process and it
was still under consideration.

The para was kept pending.

18. Para No.18: Pages 21 & 22 of Audit Report for the year 1998-99;
Irregular Advance Payment of Rs.2,492,000/- for Construction of Building
Works.
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3.9.2003 The Department stated that the advances were granted to the officers to carry out
different works with the approval of the Vice Chancellor. The works had since been completed
and the advances had been adjusted.

The Committee directed that an Audit Officer be deputed for verification of the
record at the spot.

The para was kept pending.

13.12.2004 The Department explained that the University Engineer could not sanction and
draw any amount without approval of competent authority and Engineering Construction
Department had maintained the log book properly which could be verified. However, for urgent
execution of work a Committee had been appointed by the competent authority and the work was
awarded to different contractors on Administrative grounds rather than technical basis to avoid
delay. It was further explained that an inquiry was being held into the matter.

The Committee directed the Department to finalize the inquiry proceedings within the
period of 30 days under intimation to the PAC.

The para was kept pending.
19. ParaNo.19: Paged 22 & 23 of Audit Report for the year 1998-99; Irregular

Expenditure of Rs.1,044,152/- Due to Appointments on Adhoc During Ban
Period.

3.9.2003 The Department explained that the audit para was based on two advance paras and
explained as under:-

Part-l Adhoc Appointments (Rs. 767,500/-)

The Department explained that the Vice Chancellor had made the adhoc appointments in
exercise of his powers under section 15(3) of the University of Agriculture, Faisalabad Act, 1973.
It was explained that as regular appointments took considerable time under statuary requirements
to materialize, adhoc/temporary appointments became inevitable to run the classes and to meet
the time specific weather specific requirements of research in crops and livestock. It was further
explained that the Chancellor had approved the continuation of these arrangements vide
Agriculture Department letter No. SO(R& E) 3(153)88 dated 16.10.1988.
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The Committee discussed and settled this part of the para.

Part-11 Appointments During Ban (Rs. 276,651/-)

The Department explained that due to heavy teaching load in the Laboratory Schools
in the University, these teachers were appointed on temporary basis during the ban as the
instructions regarding ban on recruitment were not received in the University. However, later on
the University terminated the services of all employees appointed during the ban period.

The Committee directed that the appointments made during ban should be got
regularized by the Syndicate.

With the above direction, this part of the para was settled.

13.12.2004 Regarding part-11, the case had been regularized by the Syndicate in its meeting
held on 20.1.2004 on the grounds that the appointment made during ban had been terminated.

Audit stated that facts had been verified.

The Committee directed the Department to avoid such lapse in future. With the above
observation the para was settled.

20. Para No.20: Page 24 of Audit Report for the year 1998-99;
I nfructuous Expenditure of Rs.2,556,538/- in Dairy Development
Proj ect.

3.9.2003 The Department explained that due to increase in the number of studentsin DV N,
M.Sc, Ph.D and Veterinary Assistant Classes, the work load of teaching section was increased.
Due to acute shortage of staff, 20 employees from the Dairy Technology Section of the
University were transferred to the College of Veterinary Sciences, Lahore. Necessary sanction of
the competent authority had been obtained vide Notification No. PS-2(43)2000/16003-I1 dated
13.11.2000. The Department was directed to get the record in support of its contention, verified
by Audit before the next meeting.

The para was kept pending.
13.12.2004 The Department explained that the posts of Dairy Development Project being

utilized in the College had been shifted permanently vide Notification dated 13.11.2000 and also
approved by the Syndicate in its meeting dated 29.9.2001.
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Audit stated that departmental contention was justified.
On recommendation of Audit, the para was settled.
21. Para No.21: Page 25 of Audit Report for the year 1998-99; Record of

Resear ch Schemes and Development Fund Valuing Rs.145,578,360/- not.
Produced.

3.9.2003 The Audit had pointed out that the relevant record of funds received from
Government, University Grants Commission and different organization for promotion of research/
development purposes valuing Rs.145,578,360/- was not shown to Audit.

The Department explained that the project in question had since been finalized. The
Accountant General Pakistan, Revenue was requested vide letter No. 26/3/92-para D/25298 dated
25.2.1998 to scrutinize and reconcile the expenditure and all the necessary record was produced
to the AGPR. The AGPR Islamabad after necessary reconciliation and verification issued
reconciliation statement of the said project. As such the expenditure stood verified by the Federal
Audit Department.

The Committee directed that an Audit Officer may be deputed for on the spot
verification of the record before the next meeting of the Committee.

The para was kept pending.
13.12.2004 The Department explained that as per decision of PAC dated 3.9.2004 spot
verification of the record had been conducted by Audit and out of 271 schemes, afew were
checked and observations were issued and three advance paras were reported to the University.

Audit requested that para be kept pending till finalization of the advance paras.

The para was accor dingly kept pending.

Special Audit Report for the year 1998-99

22. Para No.1l: Pages 3, 4 & 5 of Audit Report for the year 1998-99;
Irregular Expenditure of Rs.8.759 Million.
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3.9.2003 The Audit had pointed out that the representative of Planning & Development
Department had not participated in the meetings of the Purchase Committee of the Agriculture
Department, therefore, the purchases made and the decisions taken by the said Committee were
irregular.

The Department explained that a representative of the P& D Department was duly
informed to attend the meetings of the Purchase Committee but he did not attend the meetings.
Accordingly the P & D Department was informed that the responsibility for any complication
arising out of absence of their representative will lie on them. The Department explained that the
representative of the Finance Department attended the meetings of the Purchase Committee and
the procurement was made strictly in accordance with the prescribed procedure.

The Committee discussed and decided to settlethe para.

23. Para No.2: Pages5, 6, 7 & 8 of Audit Report for the year 1998-99;
Irregular Purchase of 16 Jeeps (1000 CC) and One Car Suzuki (1000 CC)
Amounting to Rs.7.837 Million.

3.9.2003 The Audit had pointed out that the Finance Department had imposed ban on the
purchase of new vehicles and all durable goods during the year 1997-98 either under
development or non-devel opment schemes.

The Department explained that the purchase of vehicles was included in the original
PC-1 of the project “ Agriculture Research Project Phase-11" approved by the ECNEC in 1991.
The project was revised during the year 1997-98 and was approved by the PDWP in its meeting
held on 16.8.1997 and its administrative approval issued by the Finance Department on 19.8.1997.

The Committee discussed and decided to settle the para.

24, Para No0.3: Pages8 & 9 of Audit Report for the year 1998-99; Over
Payment of Rs.0.956 (Million) and Recovery
Thereof.

3.9.2003 The Department explained that the quantities of the items were purchased in
accordance with the provisions made in the PC-I of the project. The relevant record was checked
by the Audit during the meeting.

The para was accor dingly settled.

25. Para No.4: Pages 10 & 11 of Audit Report for the year 1998-99;
Overpayment of Rs.0.956 (Million) and Non-Recovery of Liquidated Damages of
Rs.0.037 Million.
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3.9.2003 The Department explained that the contention of the Audit that the total value of the
offer for spare parts of bulldozers was Rs.10.156 million which remained the same in the revised
offer was not correct. Actually the value of the offered rates was Rs.12.696 million and the firm
agreed to reduce the same by 20% as such the total value of offered rates was reduced to
Rs.10.156 million.

The Committee discussed and decided to settle the para.

26. Para No.5: Pages 11 & 12 of Audit Report for the year 1998-99; L oss
of Rs.0.174 Million Dueto Purchase of Equipment at Higher Tender Ratesand
Recovery ther eof.

3.9.2003 The Department explained that the lowest offers were ignored because the
equipment offered was of local origin and did not fulfill the specifications given in the tender

inquiry.

The Committee discussed and decided to settle the para.

27. Para No.6: Pages 12 & 13 of Audit Report for the year 1998-99; Non-
Deduction of Income Tax Rs.0.145 Million and Recovery ther eof.

3.9.2003 Inits latest comments given in the working papers, the Audit had verified the Tax
Exemption Certificate produced by the supplier.

On recommendation of Audit the para was settled.

28. Para No.7: Pages 13 & 14 of Audit Report for the year 1998-99;
Recovery of Liquidated Damages Amounting to Rs.0.223 Million.

3.9.2003 The Department explained that the actual recoverable amount of Rs.137,971/- as
per law/rules had since been recovered.

The Department was directed to produce the relevant record in support of its
contention to Audit for verification.

The para was settled subject to verification by Audit.

29. Para No.8: Pages 14 & 15 of Audit Report for the year 1998-99; Non
Forfeiture of Security of the Supplier Worth Rs.0.075 Million.
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3.9.2003 The Department explained that the security of the firm amounting to Rs.75000/-
had since been forfeited. The Audit wanted to see Treasury Challan and Credit verification.

The Department was directed to produce the requisite documents to Audit.
The para was settled subject to verification of record by Audit.

30. Para No.9: Page 15 of Audit Report for the year 1998-99; Recovery
of Rs.37,835/- Due to Purchase of Equipment on Higher Rates.

3.9.2003 The Audit had contended that the Wheat Thresher was purchased for Rs.91,000/-
while another Wheat Thresher was purchased for Rs.68,990/-, as such Rs.22,010/- had been paid
INn excess.

The Department explained that first Wheat Thresher was purchased on 26.2.1998 for
Rs.91,000/- while the second was purchased on 2.5.1998 for Rs.68,900/-. In both the cases, the
equipment had been purchased after vide publicity and strictly in accordance with the provisions
of the Purchase Manual. The difference in rates was due to market conditions.

The Committee discussed and decided to settle the para.

Audit Paras (Commercial) for the year 1998-99

31 Para No.3: Page 5 of Audit Report for the year 1998-99; Non-
Compilation of Accounts

3.9.2003 The Department explained that the accounts mentioned in the audit para had since
been submitted to the Commercial Audit Department.

The Committee directed the Department to ensure timely submission of accounts to
the Audit in future.

With the above direction, the para was settled.

32. Para No.6: Page 15 of Audit Report for the year 1998-99;
Misappropriation/shortage of spare parts, empty drumsand POL worth
Rs.0.536 million.
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3.9.2003 The Department explained that an inquiry was held against the concerned official,
Mr. Magsood Ahmed, Unit Supervisor and the Authority imposed the following major penalties:-

) Compulsory retirement from service with immediate effect

i) Recovery of Government loss amounting to Rs.329504/92 which shall be
recovered in lump sum from the accused.

The Department further explained that Mr. Magsood Ahmed, ex-Unit Supervisor had
filed an appeal in the Labour Court No. 2 against the orders dated 17.10.2002. The next date of
hearing was 16.9.2003.

The Department also stated in the meeting that the accused official had also filed an
appeal in the Punjab Service Tribunal where the next date of hearing was 4.9.2003.

The Committee directed that the cases be followed up vigorously. And if the case had
been filed by the accused in an irrelevant court, the higher court may be moved to discharge the
case in theirrelevant court.

The para was kept pending.

13.12.2004 The Department explained that as a result of inquiry proceeding maor penalty had
been imposed on the accused officer but he had filed an appeal in the Supreme Court against the
decision of Punjab Service Tribunal. However, DCO Layyah had been requested to recover the
amount from the accused officer as arrears of land revenue.

The para was kept pending for recovery of outstanding amount.
33. Para No.7: Page 16 of Audit Report for the year 1998-99; Non-

recovery of Rs.383,858/- on account of misappropriation of bulldozer hire
charges and cost of diesal oil by ex-unit supervisor.

3.9.2003 The Department stated that the official Rana Iftikhar Hussain, Unit Supervisor was
proceeded under the Punjab Civil Servants (E& D) Rules and the following penalties were
imposed:-

) Removal from Service and recovery of Rs.121344/- vide order dated
10.4.1997.

i) Recovery of Rs.138,640/- vide order dated 25.10.1997.
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i) Recovery of Rs.123,874/- vide order dated 23.12.1997
Total Rs.383,858/-

The Department further explained that District Coordination Officer, Sheikhupura
had been moved for effecting recovery as arrears of land revenue.

The Department further explained that the appeal filed by ex-official in the Punjab
Service Tribunal against the order of hisremoval from service was dismissed. Now his CPLA in
the Supreme Court of Pakistan was pending.

The Committee decided to keep the para pending till the decision of Supreme Court
and completion of the recovery.

13.12.2004 The Department explained that EDO (Rev), Sheikupura had been requested for
recovery as arrears of land revenue and the accused official had filed an appeal in Supreme Court.

The Committee directed the Department to effect recovery as arrears of land revenue
and pursue the case in court vigorously.

The para was kept pending.

34. Para No.8: Page 16 of Audit Report for the year 1998-99; L oss of
Rs.177,233/- due to change of genuine piston setswith local made sets.

3.9.2003 The Department explained that in the departmental inquiry, the charge of
replacement of genuine piston sets with the local made piston set was not proved and the accused
official was exonerated by the Director Agricultural Engineering, Faisalabad vide order dated
12.1.2000. However, during the meeting, the Department admitted that the above mentioned
inquiry report was not correct and the matter was being re-examined.

The Committee directed that the inquiry/action into the matter under the law/rules
should be completed within three months.

The para was kept pending.
13.12.2004 The Department explained that the matter was re-investigated which revealed that
al the pistons purchased were genuine and their performance was satisfactory.

Audit stated that facts had been verified.
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On recommendation of Audit, the para was settled.

35. Para No.9: Page 17 of Audit Report for the year 1998-99;

(i) Revenuelossof Rs.101,088 due to unjustified idleness and misuse of
machine,

(i)  Non recovery of hire charges of Rs.198,000/-.

3.9.2003 The Audit observed that Agricultural Engineering Workshop, Multan Division
handed over the Machine No. NKD-168 to the Operator of Agricultural Mechanization Research
Institute, Multan in January 1994 for executing the deep cultivation work at Okara, Pak Pattan,
Sahiwal and Khanewal Districts but the Director General, Agriculture Field, Punjab instructed on
1 February 1994 to shift the machine at Depal pur for an ex-Member District Council Okara. As
per proformabill dated 13 November 1998 the aforesaid machine remained with AMRI during
the period from 14 February 1994 to 26 April 1994 from Meter reading 11986 to 12370. Thus
due to detaining the machine by 384 hours by AMRI, the Government had to sustain aloss of
Rs.101,088/- ( Rs.198/- per hour + loader charges of Rs.35,056/-). The Audit further observed
that the said machine also remained with the same Ex-Member, District Council during the
period from 7th July 1994 to 6 November 1994 but the Management had not lodged the claim of
Rs.198,000/-.

The Department explained that the said machine along with bulldozer was shifted to
the virus affected areas of District Okara by the order of the Chief Minister dated 5.7.1993 and
subsequent order of Secretary Agriculture dated 12.7.1994.

The Committee directed that an inquiry in the case should be conducted to fix
responsibility for the irregularities pointed out by Audit and to make the recovery of the
Government dues, if established. The above action should be completed within three months.

The parawas kept pending.
13.12.2004 The Department explained that as per findings of the inquiry conducted into the
matter, the machine No. NKD-168 along with a bulldozer was shifted to virus effected areas of
Depal pur and Okara by the order of the then Chief Minister Punjab and no irregularity was
noticed.

The Committee accepted the departmental reply and the para was settled.
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36. Para No.10: Page 18 of Audit Report for the year 1998-99; L oss of
Rs.187,891/- due to misuse of loader .

3.9.2003 Inits latest comments, the Audit had pointed out that the entries of Rs.126,991/-
had been justified by Department and verified by Audit and whereas an amount of Rs.60,900/-
remained unjustified.

The Department assured in the meeting that the balance amount would be recovered
within three moths.

The parawas accordingly kept pending for balance recovery.

13.12.2004 The Department explained that Audit had miscal cul ated the recoverable amount and
out of actual recoverable amount, partial recovery amounting to Rs.22,185/- had been effected
whereas efforts were being made for recovery of outstanding amount from the concerned officer
and inquiry against him was under process.

The para was conditionally settled subject to recovery of outstanding amount
and verification of record by Audit.

37. Para No.11: Page 18 of Audit Report for the year 1998-99; Non
recovery of loader charges amounting to Rs.499,583/- from the
beneficiaries.

3.9.2003 In its latest comments, the Audit had reported that the hiring charges of the loader
amounting to Rs.113,419/- had been recovered by the Department and an amount of Rs.283,765/-
being hire charges for 9785 k.m regarding desilting campaign could not be justified.

The Department explained that the matter of hire charges of the balance amount was
being re-examined and the actual recoverable amount would be recovered.

The Department was directed to complete the necessary action in the matter under the
law/rules within three months.

The para was kept pending.
13.12.2004 The Department explained that recovery of actual outstanding amount had been

effected and the remaining mileage covered by both the loaders pertain to desilting campaign and
official duties and the facts had been verified by Audit.

On recommendation of Audit, the para was settled.
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38. Para No.37: Pages41 & 42 of Audit Report for the year 1998-99;
Working results.

3.9.2003 The Audit observed that the Agriculture Division, Bahawal pur sustained a net |oss
of Rs.0.486 million in 1998-99 as against net profit of Rs.12.395 million in 1997-98 due to
decrease in working hours and increase in consumption of stores, spares and POL.

The Department explained that a number of machines have completed more than their
normal economic lives. These dozers required under carriage components for producing the
better working efficiency but day to day frequent breakage /repairing of parts etc. of machinery
performance was badly affected resulting in less achievement of 12985 hours. The Department
further explained that the increase of expenditure was due to escalation of rates of POL and spare
parts.

The Committee discussed and decided to settle the para.

39. Para No.38: Page 42 of Audit Report for the year 1998-99; Working_
results.

3.9.2003 The Audit observed that the subsidy was calculated on the basis of hire charges at
commercial ratesinstead of full hire rates which was not justified.

The Department explained that as per directive of the adhoc PAC, the matter had
been referred to the Finance Department for advice.

The Committee directed that the Finance Department should apprise the Committee
of the decision taken in the matter in the next meeting.

The para was kept pending.
13.12.2004 The Department explained that as per directions of PAC-I Finance Department had
constituted a Committee on 17.8.2004 to resolve the matter and final decision from the competent
authority was awaited.

The para was kept pending.

40. Para No.39: Page 42 of Audit Report for the year 1998-99; Working_
results.

3.9.2003 The Audit observed that stores and spares of Rs.3.933 million were received from
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other sources during 1998-99 but no reconciliation was conducted with the concerned agencies
similarly stores and spares of Rs.2. 024 million were issued to other Divisions but no
acknowledgement was obtained from recipient Divisions. The Department explained that the
stores and spare parts received for Rs.3.933 million had properly been entered and accounted for
In the store book/lIedgers and the acknowledgement of stores and spare parts of Rs.2.024 million
Issued to other Divisions have been obtained and verified by the Commercial Audit Department.

On the recommendation of Audit, the para was settled.

41. Para No.40: Page 42 of Audit Report for the year 1998-99; Working_
results.

3.9.2003 Audit had pointed out that the outstanding balance of Rs.532,711/- had not been
recovered from the parties concerned.

The Department explained that this Audit para comprised of five parts and explained
as under:-

(i)  Recovery under tubewell Scheme from Zamindars (Rs.83,228/-)

Audit had verified the recovery. The Committee settled this part.

(i)  Hire Charges of bulldozers used for flood emergency by Irrigation
Department (Rs.70,587/-).

The Department explained that efforts were being made to recover the
amount through the Finance Department.

This part was kept pending.

(ili)  Hire Charges of Bulldozers from Army (Rs.149,068/-)

The Department explained that a summary had been moved to the
Governor for writing off the amount.

The Committee made no comments.

(iv) Cash Embezzlement (Rs.145,940/-)

The Department explained that the accused Mr. Khuda Bakhsh Atif, Ex-
Cashier had absconded. Efforts were being made to recover the amount as arrears of
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land revenue. On a query, the Department stated that an FIR had also been lodged
against the accused.

This part was kept pending for recovery.

(v)  Shortage of Store (Rs.83,888/-)

Initslatest comments, the Audit had verified the recovery of Rs.83,888/-.

This part was settled.

13.12.2004 The Department explained the item-wise position as under:-

) Recovery had already been effected and verified by Audit.

i) Recoverable Amount on account of higher charges of bulldozers used
for flood emergencies had been deducted at source by the Finance Department.

i) A summary for write off sanction of the amount pertaining to higher
charges of bulldozers form Army had been sent to the Chief Minister and decision

was awaited.
V) In case of cash embezzlement, DCO Bahawalnagar was being pursued

for recovery as arrears of land revenue.
V) Recovery had already been verified by the Audit.

The Committee settled the part-i, ii and v of the para, whereas part-iii & iv were
kept pending for necessary action.

42. Para No.41: Page 42 of Audit Report for the year 1998-99; Working_
results.

3.9.2003 The Audit observed that as repeatedly pointed out in Previous Years Audit Reports
the books accounts have not been maintained on commercial pattern.

The Department pointed out that similar nature of paras for the year 1996-97 were
discussed in the PAC held on 9.10.2001. The PAC settled the para and directed that Finance
Department in consultation with the Administrative Department and Audit Department should
decide within two months whether there was need for maintaining commercial accountsin this
field of activity. The matter was referred to the Finance Department for appropriate action but the
decision was still awaited. The representative of the Finance Department apprised the Committee
that the matter would be decided in consultation with the Controller General of Accounts,
Government of Pakistan. The Committee directed that the progress of the matter may be
explained in the next meeting.
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The para was kept pending.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

43. Para No.42: Page 43 of Audit Report for the year 1998-99; Working.
results.

3.9.2003 The Audit observed that the subsidy was calculated on the basis of hire charges at
commercial ratesinstead of full hire rates which was not justified.

The Department explained that as per directive of the adhoc PAC, the matter had
been referred to the Finance Department for advice.

The Committee directed that the Finance Department should apprise the Committee
of the decision taken in the matter in the next meeting.

The para was kept pending.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

44, Para No.43: Page 44 of Audit Report for the year 1998-99; Working_
results,

3.9.2003 The Audit observed that the consolidated Fixed Assets Register at Divisional level
showing the historical cost of each asset, date of acquisition of assets, depreciation for the year
accumulated depreciation and written down value had not been maintained in spite of the fact that
a proformawas devised by Audit and circulated among the Agri. Engg. W/shops for their
guidance and compliance.

The Department stated that assets registers on Divisional level as per direction of
Audit Department had been prepared and were available for verification by the Audit.

On recommendation of Audit, the para was settled.

45. Para No.44 Page 44 of Audit Report for the year 1998-99; Working_
Results
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2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issuesi.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercial pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the paras be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was |apse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

46. Para No.45 Page 44 of Audit Report for the year 1998-99; Working
Results

2.8.2004 Audit had pointed out that stores worth Rs.2,841,114/- were received from other
divisions but no reconciliation was made with the concerned division.

The Department explained that the stores received from other divisions had properly
been entered/counted for in the stock registers.

On the verification and recommendation of Audit, the para was settled.

47. Para No.46 Page 44 of Audit Report for the year 1998-99; Working
Results

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issuesi.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercial pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the paras be kept pending till next meeting.
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Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was |apse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

48. Para No.47 Pages 45 & 46 of Audit Report for the year 1998-99;
Working Results

2.8.2004 Audit had pointed out that the Agricultural Engineering Division, Faisalabad had
sustained losses since its inception except in 1995-96 when it showed a profit.

The Department quoted facts and figures about performance of bulldozersin the
Division in the Y ears 1999-2002 i.e the target and the hours worked and stated that after repair
performance of bulldozers had improved and now some administrative measures had been taken
and losses had gradually come down as was evident from the performance of subsequent years.

Finance Department suggested that the Department should certify the fact of less
working hours for valid reasons and should furnish a detailed report in this behalf.

The Committee directed the Department that a detailed report covering all aspects of
the issue as well as whether or not bulldozers remained standing idle inspite of the requests of the
farmers be submitted in next PAC meeting.

The para was kept pending.

13.12.2004 The Department explained that as per directions of PAC-1 a detailed report had
been prepared indicating that machines of division had actually remained under repair resulting in
decrease of progress.

The Committee accepted the departmental reply and the para was settled.

49, Para N0.48 Page 46 of Audit Report for the year 1998-99; Working
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Results

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issuesi.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercia pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the paras be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was lapse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

50. Para No.49 Page 46 of Audit Report for the year 1998-99; Working
Results

2.8.2004 Audit had pointed out that reconciliation/verification of figures of income and
expenditure with District Accounts Offices was required.

The Department explained that necessary reconciliation had been done with District
Accounts Officer, Faisalabad/Treasury Officers, Jnang and T.T. Singh.

On the verification and recommendation of Audit, the para was settled.

51. Para No.50 Page 46 of Audit Report for the year 1998-99; Working.
Results

2.8.2004 Audit had pointed out non-reconciliation and non-confirmation of stores received
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and issued respectively.
The Department explained that necessary reconciliation and acknowledgement/
confirmation in respect of the stores had been carried out. The requisite record was available for
verification.

On the verification and recommendation of Audit, the para was settled.

52. Para No.51 Page 46 of Audit Report for the year 1998-99; Working
Results

2.8.2004 Audit had pointed out that no consolidated register showing the cost of each asset
had been maintained by the Division

The Department explained that as per the directions of the Audit the Assets Registers
on the divisional level had been prepared and were available for verification.

On the verification and recommendation of Audit, the para was settled.

53. Para No.52 Page 46 of Audit Report for the year 1998-99; Working
Results

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issues i.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercial pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the paras be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was |apse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
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maintenance of commer cial accounts may be explained in the next meeting.

54. Para No.53 Pages 47 & 48 of Audit Report for the year 1998-99;
Working Results

2.8.2004 Audit had pointed out that Agricultural Engineering Division, Lahore had been
continuously sustaining losses since inception.

The Department stated that consistent efforts were being made to improve working
efficiency of workshops by upgrading and strengthening.

The Committee observed that this parawas identical in nature to para 47 and directed
the Department to submit areport as per directions in respect of the said parain next PAC
meeting.

The para was kept pending.

13.12.2004 The Department explained that as per directions of PAC-1 a detailed report had
been prepared indicating that machines of division had actually remained under repair resulting in
decrease of progress.

The Committee accepted the departmental reply and the para was settled.

55. Para No.54 Page 48 of Audit Report for the year 1998-99; Working
Results

2.8.2004 Audit had pointed out that the machines of the Agricultural Engineering Division,
L ahore remained under repair/idle during most of the period resulting in decrease in their
working hours.

The Department explained that most of the bulldozers were old and required frequent
repair/maintenance. However, after adequate measures, the working hours of bulldozers
increased during the subsequent years. The study mission of Japan had visited the workshops and
efforts for up-gradation were being made. The Department assured that performance would be
improved in coming years.

On the assurance of the department, the para was settled.

56. Para No.55 Page 48 of Audit Report for the year 1998-99; Working
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Results.

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issues i.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercia pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the para be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was lapse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

57. Para No.56 Page 48 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that obsolete stores worth Rs.884,381/- were auctioned for
Rs.106,500/- thus sustaining aloss of Rs.777,881/-.

The Department explained that fleet of Fiat bulldozers, on completion of itslife, was
auctioned after fulfilling prescribed procedure. However, the spare parts received along with the
bulldozers available in stock became surplus/obsolete which were disposed off through open
auction fetching a price much above the reserve price assessed by competent authority. Thus no
loss was sustained by the department.

Audit verified the departmental contention.
The para was settled.

58. Para No.57 Page 48 of Audit Report for the year 1998-99; Working
Results.
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2.8.2004 Audit had pointed out that no confirmation/acknowledgement in respect of stores
Issued to and recelved from other Divisions was obtai ned.

The Department explained that necessary confirmation/acknowledgement had been
obtained and accounted for in the store books.

On the verification and recommendation of Audit, the para was settled.

59. Para No.58 Page 48 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that record about withdrawals of amounts from and
remittances into treasury was not produced.

The Department explained that the withdrawal/adjustment and remittance of the
amount pointed out by audit were got reconciled with the office of AG, Punjab, Lahore, District
Accounts Officers/Treasury Officers, concerned. The record was available for verification.

Audit verified the contention of the Department.

On the recommendation of audit, the para was settled.

60. Para No.59 Page 48 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that no consolidated register showing historical cost of each
asset had been maintained by the Division.

The Department explained that the requisite Assets Register at divisional level as per
instructions of Audit had been maintained.

On the verification and recommendation of Audit, the para was settled.

61. Para No.60 Page 48 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issues i.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercia pattern. Accordingly, the
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Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the para be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was |apse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

62. Para No.61 Pages 49 & 50 of Audit Report for the year 1998-99;
Working Results.

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issuesi.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercia pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the para be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was lapse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercia unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.
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63. Para No.62 Page 50 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that the schedule of fixed assets had not been prepared
correctly.

The Department explained that the schedule of fixed assets had been prepared as per
observations of Audit.

On the verification and recommendation of Audit, the para was settled.

64. Para No.63 Page 50 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that virtually no progress had been made to recover the
amount under the head Sundry Debtors which stood at Rs.652,437/- for the last several years.

The Department explained that an amount of Rs.86,503/91 had been recovered and
efforts were being made to recover the balance amount, most of which were outstanding against
government departments/organi zations. Finance Department pointed out that the department
could move for book transfer in respect of Punjab Government Departments/Organi zations.

The Committee directed the department to take necessary action in the light of
observations of Finance Department and speed up the recovery process under intimation to PAC.

The para was kept pending.

13.12.2004 The Department explained that parawas reduced to Rs.565,933/- in the last meeting
and gave item-wise explanation as under:-

) Out of total recoverable amount against Nawab Nasim Ahmed Qureshi a
sum of Rs.4,165/- had been recovered and DO(Rev), Khanewal /M ultan had been
requested for balance recovery as arrears of land revenue.

il & ii1) Asper directions of PAC-I, the matter had been taken with Finance
Department for deduction of amount at source/book adjustment.

V) In case of XEN Irrigation Shujaabad, the matter had been taken up with
Finance Department for deduction at source and decision was awaited.
V) In case of Defence Authority, asummary for write off of the outstanding

amount had been sent to the Chief Minister and decision was awaited.
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adjustment by Finance Department while part-v was settled subject to write off sanction by
the Chief Minister and part-i was kept pending for necessary action.

65. Para No.64 Page 50 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issues i.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercia pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the para be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was |apse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

66. Para No.65 Page 50 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that record about reconciliation and verification of accounts
was not produced to audit.

The Department explained that all the expenditure figures had been reconciled with
District Accounts Officers and got verified by the Audit.

On the verification and recommendation of Audit, the para was settled.

67. Para No.66 Page 50 of Audit Report for the year 1998-99; Working.
Results.

file:///E|/PAC%20Reports/pac/report1998-99/Agriculture.htm (33 of 46)12/8/2007 10:10:10 AM



PAC-REPORT-1998-99 AGRICULTURE DEPARTMENT

2.8.2004 Audit had pointed out that reconciliation/acknowledgement about stores received
from and transferred out of division had not been done.

The Department explained that the stores worth Rs.6,939/- million received from
other sources/divisions was properly entered and accounted for and acknowledgement of stores
worth Rs.971,263/- transferred out of division was also available.

On the verification and recommendation of Audit, the para was settled.

68. Para No.67 Page 51 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 The Department explained that out of 37 bulldozers, 32 had covered more than their
economical/useful life and frequently went out of order. Due to timeinvolved in repair, the
working hoursin 1997-98 came down to 27183 as compared to 35168 in 1996-97. The
performance of the division, however, improved in subsequent years.

Audit showed satisfaction over the performance of the Division.

On the recommendation of Audit, the para was settled.

69. Para No.68 Page 52 of Audit Report for the year 1998-99; Working.
Results.

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issues i.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercia pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the paras be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was |apse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue

be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.
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13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

70. Para No.69 Page 52 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that reconciliation/acknowledged about stores received from
and issued to other Divisions was not done/obtained.

The Department explained that the stores and spares received were entered in the
relevant stores book and confirmation/acknowledgements of the stores issued to other divisions
was also available.

On the verification and recommendation of Audit, the para was settled.
71. Para No.70 Page 52 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that a new loader of Rs.1.800 million stolen away in
December 1995 had been included in the fixed assets without indicating its non-existence with
the division.

The Department explained that a separate entry of the loader as pointed out by audit
had been made in Proforma accounts for the year 2002-2003.

On the verification and recommendation of Audit, the para was settled.

72. Para No.71 Page 52 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issues i.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercia pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the para be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was lapse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
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also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

73. Para No.72 Page 53 of Audit Report for the year 1998-99; Working_
Results.

2.8.2004 Audit had pointed out that the profit earned by the division sharply declined from
Rs.2.654 million in 1997-98 to Rs.0.227 million in 1998-99 which needed to be justified.

The Department quoted necessary facts and figures about the working of the
machines and contended that the machines could not cover targeted hours as most of them had
completed their economic lives. However, progress in subsequent years had improved.

The Committee accepted the explanation of the Department and settled the para.

74, Para No.73 Page 53 of Audit Report for the year 1998-99; Working_
Results.

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issues i.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercia pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the para be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was |apse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue

be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.
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13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

75. Para No.74 Page 54 of Audit Report for the year 1998-99; Working.
Results.

2.8.2004 Audit had pointed out that neither reconciliation about stores received was made
nor acknowledgement of stores transferred to other Divisions was obtained.

The Department explained that necessary reconciliation etc. had been done which
stood verified by audit.

On the verification and recommendation of Audit, the para was settled.

76. Para No.75 Page 54 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issues i.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercial pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the paras be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was lapse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercia unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.

77 Para No.76 Page 54 of Audit Report for the year 1998-99; Working
Results.
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2.8.2004 Audit had pointed out that neither verification of figures of remittances into
treasury nor reconciliation of expenditure booked was produced to audit.

The Department explained that the income/expenditure statements duly verified by
the Treasury Officers and District Accounts Officers had been reconciled and verified by Audit.

On the verification and recommendation of Audit, the para was settled.

78. Para No.77 Pages 55 & 56 of Audit Report for the year 1998-99;
Working Results.

2.8.2004 Audit in the light of comparison of income and expenditure figures of Agricultural
Engineering Division, Talagang had pointed out the disproportionate increase in expenditure
especially in stores and spares from Rs.8.115 million in 1996-97 to Rs.17.399 million in 1997-98
which needed justification.

The Department explained that expenditure on account of stores and spares increased
due to increase in hours worked from 39886 hoursin 1996-97 to 45807 hoursin 1997-98.
Further, due to increase of 5921 hours, the expenditure on POL also increased. The Department
further stated that in spite of the above mentioned constraints, the profit of the division increased
from 0.303 million to 0.536 million as well as achievement by 5921 hours.

On the verification and recommendation of Audit, the para was settled.

79. Para No.78 Page 56 of Audit Report for the year 1998-99; Working_
Results.

2.8.2004 The Department stated that Finance Department in consultation with Administrative
Department and Audit should jointly resolve certain issuesi.e. functioning/maintenance of
accounts of field wing of Agriculture Department on commercia pattern. Accordingly, the
Finance Department had been requested to constitute a Committee to resolve this matter. The
department requested that the para be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was lapse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the para was kept pending with the direction that the issue
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be resolved by Finance Department in consultation with the Administrative Department and
Audit at the earliest.

13.12.2004 The parawas kept pending with the direction that the progressregarding
maintenance of commer cial accounts may be explained in the next meeting.
80. Para No.79 Page 56 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that out of 61 bulldozers, 26 KOMATSU D 50A-16
bulldozers had completed their life and their retention was un-economical as well as sheer
wastage of government funds on their up-keep.

The Department explained that a Committee had already recommended to declare 23
D 50A-16 bulldozers as unserviceable and the issue of remaining 3 bulldozers was held up for
want of finalization of inquiry proceedings.

The Committee directed that the process of the auction of these bulldozers be
completed within 60 days under intimation to PAC.

The para was kept pending.

13.12.2004 The Department explained that the matter of unserviceable bulldozers had been
taken up with Finance Department to allow their sale and Finance Department desired to seek
relaxation from the Chief Minister and a summary for the purpose had been submitted to the
Chief Minister which was under consideration.

The para was kept pending.

81. Para No.80 Page 56 of Audit Report for the year 1998-99; Working.
Results.

2.8.2004 Audit had pointed out that consolidated Assets Register showing historical cost etc
of each asset had not been maintained.

The Department explained that the requisite register had since been prepared.
On the verification and recommendation of audit, the para was settled.

82. Para No.81 Page 56 of Audit Report for the year 1998-99; Working.
Results.
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2.8.2004 The Department stated that while considering similar nature of Paras for the year
1996-97, PAC in its meeting held on 9, 10 January 2001 had directed that Finance Department in
consultation with Administrative Department and Audit should jointly resolve certain issuesi.e.
functioning/maintenance of accounts of field wing of Agriculture Department on commercial
pattern. Accordingly, the Finance Department had been requested to constitute a Committee to
resolve this matter. The department requested that the paras be kept pending till next meeting.

Finance Department observed that after declaration of Field Wing as commercial
concern since 1980, its audit was being done on commercial basis. It was lapse on the part of the
department that neither accounts were being maintained on commercial pattern nor performance
was being shown as commercial unit and resultantly, with the passage of time, the machinery was
also getting obsolete. Now department had sent a reference for the constitution of a Committee
which was under consideration.

After detailed discussion, the aforesaid para was kept pending with the direction that
the issue be resolved by Finance Department in consultation with the Administrative Department
and Audit at the earliest.

13.12.2004 The Department explained that in compliance with PAC direction, the matter had
been referred to Finance Department and a summary had been submitted to the Chief Minister for
settlement of the issue but the decision was awaited.

The para was kept pending till decision of the Chief Minister.

GENERAL OBSERVATION.

13.12.2004 During the meeting, representative of Finance Department suggested that
instruction may please be issued to all the Departments also to provide soft copies of the
compliance reports of Audit paras to Finance Department to facilitate compilation of
implementation reports.

The Committee agreed with this proposal and directed that instructions be issued
accordingly.

PUNJAB SEED CORPORATION

83. Para No.12 Pages 18 & 19 of Audit Report for the year 1998-99;
L oss of Rs.3.057 million due to short receipt of spare parts of Acid Delinting
Plants.

2.8.2004 The department explained that 2 acid delinting plants were to be installed through
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an international American firm M/s WS International which abandoned the work and left for
USA leaving the trial operation incomplete without commissioning or carrying out performance
and final acceptance test without handing over the Plant and imparting training to the PSC staff.
Many notices were served to the firm from January to May 1995 and finally the contract was
rescinded w.e.f. 4.6.95 The remaining work at the risk and cost of original contract was assigned
to M/s National Engineer, a Pakistani firm. The security of the M/s W.S. International amounting
to Rs.4.08 million had been forfeited and adjusted against the short supply.

The Department further stated that claim of Rs.33.981 million against the American
firm had been lodged. In case no response was received from the said firm, further action would
be taken in the light of the provisions of Arbitrations Act.

The Committee settled Ist part of the para pertaining to encashment of bank
guarantees of the defaulter firm and kept the second part pending with the direction to the
Department to submit further progress of arbitration proceedings against the firm within 60 days
to PAC.

13.12.2004 The Department explained that Mian Allah Nawaz, (Retd.) Chief Justice had been
appointed as Soul Arbitrator in the matter regarding its claim against M/S W.S International and
the firm had been intimated to appoint their Arbitrator within 15 days and next date of hearing
had been fixed for 2.12.2004.

The para was kept pending till completion of the arbitration proceedings.

84. Para No.87 Page 59 of Audit Report for the year 1998-99; Working_
Results.

2.8.2004 Audit had pointed out that the profit of the corporation was continuously showing
decreasing trend.

The Department explained that the sale prices of major cropsi.e wheat, cotton seed
remained the same during 1998-99 as were in 1997-98. However, the cost of salesincreased due
to various factors such as increase of Rs.4,295/- per M. Ton in procurement price of seed cotton,
depreciation of Acid Delinting Plant, Khanewal which was included in cost of sales, increasein
cost of electricity consumed on processing plants, increase in labour transport expenses and
increase in prices of fertilizers & pesticides etc.

Audit stated that justification regarding disproportionate increase in cost of sales seemed
reasonable.
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On the recommendation of Audit, the para was settled.

85. Para No.88 Page 59 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that the stock in trade increased from Rs.495.917 million as
on June 30, 1998 to 564.924 million on June 30, 1999 likewise stores and spares also increased

from Rs.85.328 million on June 1998 to 97.498 million on 30-6-1999. The blockage of fundsin
such accounts needed to be minimized.

The Department explained that as per business cycle of the Corporation, wheat seed
was procured in May, June in large volume which was sold in the next financial year. Hence the
stock problem. However, import of spare parts had been stopped for the last four years which
now were being purchased from Sialkot and Gujranwala.

Audit in the meeting agreed with departmental contention.
The para was accordingly settled.

86. Para No.89 Page 60 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that tenants of 5300 acres agriculture land of Khanewal
Farms did not hand over share of Corporation in May 1999 and an incident of theft of wheat
valuing Rs.1,292,102/-also took place. Audit emphasized recovery from those found responsible.

The Department explained the position in detail pertaining to various demands of
Pattedars and their refusal at one point of time to hand over the share of wheat seed to PSC.
However, as aresult of debiting of Rs.1,263,700/- to the Pattedars on 31.1.2000 through Army
Monitoring Cell and adjustment of an amount of Rs.95,925/-, the balance amount to be recovered
was Rs.37,117/-.

The Committee observed that the Department may refer the case for write off in
respect of the balance amount.

The para was kept pending.

13.12.2004 The Department explained that the case was being submitted to the PSC Board of
Directors for write off of the recovery from tenants.
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The para was conditionally settled subject to write off sanction by the Board of
Directors.

87. Para N0.90 Page 60 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that pesticides valuing Rs.1,698,625/- expired in store before
utilization but the same were shown as used which needed investigation.

The Department explained that the pesticides were used in perfect condition as they
remained intact and did not loose their efficiency. The Department added that in future necessary
tests would be got done from some outside laboratory.

The Committee accepted the explanation of the Department and settled the para
with the direction that due care should be exercised in future while purchasing the
pesticides.

88. Para No0.91 Page 60 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that keeping of cash and bank balances of the Corporation in
current accounts which stood at Rs.58.284 million on June 30, 1999, while earning no interest
needed justification.

The Department explained that the accounts in different banks were P& L sharing
accounts and not current accounts. PSC earned Rs.3.776 million as profit on these bank accounts
during 1998-99.

On the verification and recommendation of Audit, the para was settled.

Punjab Agricultural Development and Supplies Cor poration (Defunct)

89. Para No.82 Page 57 of Audit Report for the year 1998-99; Working
Results.

2.8.2004 Audit had pointed out that Punjab Agricultural Development & Supplies
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Corporation stood dissolved w.e.f 11.4.1998, but the accumulated losses of Rs.1586.692 million
for the year 1997-98 had increased to Rs.2237.439 million up to 2001-02.

The Department explained that the corporation was dissolved in 1998 and at present
only 7 employees were working to deal with the court cases and to maintain office record etc.
The Department suggested that these 7 employees could be adjusted against the vacant postsin
Agricultural Department.

Finance Department observed that the accounts had not yet been closed which should
be closed now.

The Committee agreeing with the proposal of Finance Department directed the
Department to close the accounts and also to adjust the employees presently looking after the
affairs of the defunct Corporation.

The para was kept pending.
13.12.2004 The Department explained that a cell comprising seven ex-employees was set up to

handle the courts cases, Audit paras claims record and heavy stock of fertilizers and therefore
retention of staff was necessary to look after these affairs till the accounts were finally closed.

The Committee agreed with departmental contention to retain the staff till the
accounts were finally closed.

The para was kept pending.

90. Para No.83 Page 57 of Audit Report for the year 1998-99; Working_
Results.

2.8.2004 Audit had pointed out that the misc. income decreased from Rs.29.645 million in
1996-97 to Rs.14.688 million in 1998-99 which needed justification.

The Department gave detailed justification about the five components of
miscellaneous income and stated that reduction in certain sub-heads of misc. income was caused
due to unavoidable circumstances and there were no irregularity on the part of the PAD & SC
employees.

The Committee accepted the explanation of the Department and settled the para.

91. Para No.84 Page 58 of Audit Report for the year 1998-99; Working
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Results.

2.8.2004 Audit had pointed out that the operational expenditure of the corporation included
the shortages of losses to the tune of Rs.50.198 million which needed to be investigated.

The Department explained the details of various criminal cases registered against the
defaulter officers/officials which were pending in different courts. Apart from the registration of
criminal cases, departmental disciplinary cases under dissolution order/golden hand shake
scheme had been finalized against the concerned officials and their total payable dues had been
confiscated towards loss sustained by the Corporation.

The para was kept pending as matters were sub-judice in courts of law.

13.12.2004 The Department explained that the matter involved several court cases which were
being pursued vigorously.

Being sub-judice the para was kept pending.

92. Para No.85 Page 58 of Audit Report for the year 1998-99; Working.
Results.

2.8.2004 Audit had pointed out that the corporation earned no commission on sale of seed in
current year as against Rs.3.156 million in the previous year.

The Department explained that PAD & SC used to purchase seed from Punjab Seed
Corporation on commission basis and during 1996-97 and 1997-98 PAD & SC earned
commission amounting to Rs.3.156 million and Rs.2.072 million respectively on sale of wheat
Seed.

On the verification and recommendation of audit, the para was settled.

93. Para No.86 Page 58 of Audit Report for the year 1998-99; Working.
Results.

2.8.2004 Audit had pointed out that out of closing stock of pesticide of Rs.20.908 million, a
negligible quantity valuing Rs.0.093 million only was sold leaving huge balance of Rs.20.815
million which indicated that the pesticides stock either was not in keeping with the requirement
of the farmers or had expired due to long storage.

The Department explained that PAD & SC entered in pesticides business in 1985-86
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and continued upto 1988-89. The left over pesticides worth Rs.21 million were lying since 1989
In deteriorated/dilapidated condition due to long storage which obviously had no value at present.

The Committee directed the Department to move a case for write off of the lossto the
Finance Department.

The para was kept pending.

13.12.2004 The Department explained that in compliance with PAC direction a case for write
off had been submitted to the Finance Department which was under process.

The para was conditionally settled subject to write off sanction by the Finance
Department.
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The Committee examined the Accounts of the Board of Revenue Department in its
meeting held on 10.9.2003, 11.9.2003, 12.9.2003, 3.8.2004, 4.8.2004, 1.3.2005 and 2.3.2005 and
made the following recommendations:-

AUDIT PARAS (CIVIL) FOR THE YEAR 1998-99

1. Para No.1.1 Pages 8 & 9 of Audit Report for the year 1998-99;
Misappropriation of POL Amounting to Rs.1,167,635/-.

Deputy Commissioner Multan Rs.167,635/-.

10.9.2003  The Department stated that the relevant log books were now available for
verification.

The Committee directed that an inquiry should be held for fixing the responsibility
for not producing the relevant record at the time of Audit and the possibility of preparing forged
record afterwards and action should be taken under the law/rules against the persons held
responsible for the same. Inquiry/action should be completed within three months.

The para was kept pending.

3.8.2004 The Department explained that the concerned officer had been directed to complete
the inquiry within two months failing which disciplinary action would be taken against him.

The para was kept pending.

2.3.2005 The Department explained that inquiry officer had concluded that L og Books of 15
vehicles were available complete in al respects but could not be produced by the drivers
concerned in time being away on law and order duty. All the Log Books of these 15 vehicles
were genuine and no misappropriation of POL amounting to Rs.151,683.72 had taken place. The
inquiry officer further concluded that the responsibility of missing 7 Log Books can be placed
upon the concerned officers/drivers and they may be afforded final opportunity to trace the same
and produce before the next Audit otherwise, recovery of POL consumed against these vehicles
worth Rs.15,951/- shall be made from them.

The para was kept pending either to produce L og Books of seven vehiclesto
Audit for verification or effect recovery from the persons concer ned. The department was
directed that in future the log books should be maintained according to requirements of rules.
2. Para No.1.2
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Deputy Commissioner Faisalabad Rs.1,000,000/-.

10.9.2003  The Department stated that the relevant log books were now available for
verification.

The Committee directed that an inquiry should be held for fixing the responsibility
for not producing the relevant record at the time of Audit and the possibility of preparing forged
record afterwards and action should be taken under the law/rules against the persons held
responsible for the same. Inquiry/action should be completed within three months.

The para was kept pending.

3.8.2004 The Department explained that in compliance with directions of PAC meeting dated
10-12 September 2003, an inquiry had been held and Mr. Zulfigar Ali, the then Accountant of SP
Office, Faisalabad, was found responsible for non-production of vouched account in time. The
vouched account had since been procured which was available for verification.

The Committee settled the para subject to verification of record by Audit.

1.3.2005 The Department explained that the requisite record had been verified by Audit.
On the recommendation of the Audit, the para was settled.

3. Para No.2 Pages 8 & 9 of Audit Report for the year 1998-99;
Misappropriation of Rs.41,080/- on account of repair charges.

Deputy Commissioner Attock Rs.41,080/-.

10.9.2003  The Department explained that an inquiry had already been initiated into the
irregularitiesin the repair of vehicles pointed out by Audit in this para.

The Committee directed that the inquiry/action be completed within two weeks.
The para was kept pending.
3.8.2004 The Department explained that as reported by DO (R) Attock, the inquiry which
was in progress could not be finalized due to non-appearance of the then Assistant

Commissioner, Fateh Jang. The field formation had been directed to complete the inquiry within
aperiod of one month positively.
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The Committee kept the para pending on the assurance of the Department that the
inquiry would be completed within one month.

2.3.2005 The Department explained that on the recommendation of inquiry officer, the
matter had been taken up with the S& GAD for recovery form the officer concerned.

The Department was directed to pursue the recovery vigorously and para was kept
pending.

4. Para No.3 Pages 8 & 10 of Audit Report for the year 1998-99;
Misappropriation/non maintenance of L og Booksresulting in double drawal &
disposal of POL valuing Rs.143,975/-.

Deputy Commissioner Chakwal Rs.143,975/-.

10.9.2003  The Department stated that the relevant log books were now available for
verification.

The Committee directed that an inquiry should be held for fixing the responsibility
for not producing the relevant record at the time of Audit and the possibility of preparing forged
record afterwards and action should be taken under the law/rules against the persons held
responsible for the same. Inquiry/action should be completed within three months.

The para was kept pending.

3.8.2004 The Department explained that as per PAC directions, an inquiry was held and as
per findings thereof, payment of POL consumed was made correctly. As per three log books of
vehicle which were available for verification, about 80% of the total amount of the para was
covered. The remaining vehicles were requisitioned in connection with the visit of Chief Minister
and Moharram duties etc. However, log books of those vehicles could not be traced out. The
Department requested for keeping the para pending.

The Committee kept the para pending with the direction that the log books of
remaining vehicles may be traced out and entire record be got verified by Audit.
2.3.2005 The Department explained that as per inquiry report, Log Books regarding two
vehicles belong to Ex-DC office were available for verification. The remaining vehicles were
used from other Departments which were utilized at the time of VIPs visit and Muharram duty.

The explanation of the Department was accepted and par a was settled subject to
verification of relevant record by Audit.
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5. Para No.4 Pages 11 & 12 of Audit Report for the year 1998-99;
Recovery of Rs.12,998/- on account of irregular drawal of conveyance allowance.

Commissioner Faisalabad Rs.12,998/-.

10.9.2003 The Department explained that the recovery had been effected from the concerned
officer and deposited in the Treasury.

Audit verified the recovery during the meeting.
The para was accordingly settled.
6. Para No.5 Pages 12 & 13 of Audit Report for the year 1998-99; Un-

Authorized Possession of House Recovery of Rs.139,046/- on Account of Penal
Rent from Ex-Assistant Commissioner (City).

Commissioner Faisalabad Rs.139,046/-.

10.9.2003  The Department explained that the ex-AC (City) Faisalabad Mr. Khalid Mehmood
was directed through the S& GAD Department to deposit the said amount.

The Committee expressed its concern over the delay in making the recovery and
directed that the amount due should be recovered from the pay bills of the officer.

The parawas kept pending.
3.8.2004 The Department explained that out of Rs.139,046/- an amount of Rs.36,162/- had

since been deducted from the monthly pay of the officer concerned in installments @ of
Rs.6,027/- per month. Balance recovery was being made accordingly.

Finance Department pointed out that as the recovery was in progress, the para could
be settled subject to compliance report to the FD and audit after complete recovery.

The Committee settled the para subject to balance recovery and compliance report to
Finance Department and verification by audit.

2.3.2005 The Department explained that out of Rs.139,046/-, a sum of Rs.84,378/- had since
been deducted from the pay of the officer concerned.
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The explanation of the Department was accepted and par a was settled subject to
balancerecovery and itsverification by Audit.

7. Para No.6 Page 13 of Audit Report for the year 1998-99; Recovery
on Account of Overpayment to Staff for Rs.51,848/-.

Deputy Commissioner, Vehari - Rs.51,848/-.

10.9.2003  Asper latest Audit comments, recovery of Rs.9,174/- had already been verified by
Audit, further recovery of Rs.30,640/- stated to have been made by the Department was yet to be
verified and the balance amount of Rs.12,034/- was being recovered.

Subject to balance recovery and its verification, the para was settled.
3.8.2004 The Department explained that extraincrements were erroneoudly allowed to some

low-paid employees; however, an amount of Rs.30,964/96 had since been recovered and verified
and recovery process for balance amount was continuing.

The Committee settled the para subject to balance recovery, its verification by Audit
and compliance report to Finance Department.

2.3.2005 The Department explained that recoverable amount of Rs.40,456/- had been
effected and verified by Audit.

The explanation of the Department was accepted and para was settled subject to
verification of record by Audit.

8. Para No.7 Page 15 of Audit Report for the year 1998-99; Payment of
postsin excess of sanctioned strength resulting in loss of Rs.1,972,535/- (M andi
Bahauddin).

10.9.2003  The Department explained that on creation of the new District of Mandi Baha-ud-
Din, some posts were transferred from District Gujrat to Mandi Baha-ud-Din and the same
number of posts were also sanctioned by the Finance Department for Mandi Baha-ud-Din. As
such the same posts were counted twice and the excess recruitment was made against the
sanctioned posts. However, later on the excess officials were discharged from service but some
of them were re-instated on orders of the court. The Department further explained that the matter
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for regularization of the said expenditure was under process.

The Committee directed that an inquiry should be held into the matter for fixing
responsibility against the officers concerned including the then Deputy Commissioner, Mandi
Baha-ud-Din and action should be taken against the officerg/officials found responsible for the
same.

The regularization of the matter from the competent authority may also be got
expedited. The parawas kept pending.

3.8.2004 The Department explained that as per findings of an inquiry held into the matter,
approval of Board of Revenue was received for transfer of posts/staff along with budget from
Gujrat to newly created district of Mandi Bahauddin in July 1995. Due to misunderstanding,
recruitments were made against those sanctioned posts presuming them to be fresh ones. Salaries
were received by the concerned incumbents duly passed by DAO. Hence, no officer/official was
at fault for excess recruitment, no fraud was committed nor was there any malafide on the part of
anyone. A reference for regularization had been sent to FD in early July 2004. Moreover, the then
DC and DDO had since retired from service.

The Committee kept the para pending for regularization by the Finance Department.

1.3.2005 The Department explained that case had been sent to the Finance Department for
regularization and the action was still awaited.

The Department was directed to pursue the case vigoroudly for early finalization and
parawas kept pending.

0. Para No.8 Page 15 of Audit Report for the year 1998-99; Irregular
expenditure on account of appointments during ban resulting in loss of
Rs.252,096/- (D. C. Chakwal).

10.9.2003  The Department explained that the recruitment of two Junior Clerks and one driver,
under observation in this para had been made at the time when there was no ban on recruitment.

The Committee directed that a proper inquiry should be held into the matter whether
the recruitment in question were made during the period of ban and whether the prescribed
procedure was followed in making these recruitments.

The parawas kept pending.
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3.8.2004 The Department explained that as per findings of an inquiry held into the matter,
there was no ban when the recruitments were made; however, the procedure adopted for
appointment was irregular. Therefore, the case had been referred to Finance Department for
regularization of the amount involved.

Finance Department pointed out that the instant case was to be regularized by
S& GAD and not Finance Department.

The Committee directed the department to refer the case to S& GAD for
regularization.

The para was kept pending.

1.3.2005 The Department explained that matter had been sent to the Chief Minister Punjab
through a summary and action was still awaited.

The Department was directed to pursue the case for early finalization and para was
kept pending.

10. Para No0.9 Page 16 of Audit Report for the year 1998-99;
Expenditur e beyond competency amounting to Rs.154,458/- (D. C. Rajanpur).

10.9.2003  The Department explained that payment of four bills amounting to Rs.1,54,458/-
for repair/replacement of parts of vehicles was made with the sanction of the Commissioner who
was competent to do so.

The explanation of the Department was accepted and the par a was settled.
11. Para No0.10.1 Pages 14 & 16 of Audit Report for the year 1998-99;
Irregular expenditure on account of diet charges of Rs.2,306,432/-.

Deputy Commissioner, Jhang-Rs.1,269,263/-.
10.9.2003  The Department explained that a detailed inquiry would be held into the
irregularities pointed out by Audit in this para and disciplinary action/recovery would be made
accordingly.

The Committee directed that inquiry/action/recovery as per findings of the inquiry
report should be completed within three months.

The para was kept pending.
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3.8.2004 The Department explained that Mr. Safdar Igbal, ex-District Nazir, office of DC
Jhang was dismissed from service and criminal cases on account of embezzlement of
Government amount and mis-placement of official record had been registered against him. DPO,
Jhang had been requested to recover the government money and official record.

The Committee desired that DPO, Jhang be directed to finalize investigation of
criminal cases registered against the ex-District Nazir and take further action as per law within
one month under intimation to PAC.

ParaNo0.10.1 being of similar nature as the same official was involved was kept
pending.

1.3.2005 The Department explained that efforts were being made for recovery of
Government loss/ record.

The Department was directed to pursue the cases vigorously for early finalization and
para was kept pending.

12. Para No0.10.2

Deputy Commissioner, Toba Tek Singh-Rs.1,037,169/-.

10.9.2003  The Department explained that a detailed inquiry would be held into the
irregularities pointed out by Audit in this para and disciplinary action/recovery would be made
accordingly.

The Committee directed that inquiry/action/recovery as per findings of the inquiry
report should be completed within three months.
The para was kept pending.

3.8.2004 The Department explained that as per findings of an inquiry held into the matter,
the expenditure was made by splitting up the bills, however, there was no mis-appropriation.
Deputy Commissioner being category-11 officer was competent to sanction the amount. The
inquiry report had been vetted by the competent authority. Now, the case was under process for
referring it to the Finance Department for regularization purpose.

The Committee kept the para pended till regularization by the Finance Department.

1.3.2005 The Department explained that cases had been sent to the Finance Department for
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regularization and action was still awaited.

The Department was directed to pursue the cases vigorously for early finalization and
para was kept pending.

13. Para No.11 Page 17 of Audit Report for the year 1998-99; Irregular
expenditure amounting to Rs.315,096/- incurred on local purchase of stationery
(D. C. Kasur).

10.9.2003  Audit observed that an irregular expenditure to the extent of stated amount was
incurred on local purchase of stationery by splitting up the indents with aview to avoid the
sanction of higher authority.

The Department explained that the matter had been taken up for regularization of the
purchases by the competent authority.

The Committee directed that an inquiry should be held into the irregularities pointed
out by Audit in this parafor fixing responsibility and taking action against the officers/officials
responsible for the same, besides getting the expenditure regularized by the competent authority.

The para was kept pending.

3.8.2004 The Department explained that as per the findings of an inquiry held into the
matter, the procurement of stationery was made under the supervision of Purchase Committee
with the approval of competent authority without splitting up the indent. The case had been
referred to the Finance Department for regularization.

During the course of the meeting, the Committee expressed concern over non-
production of record to audit and directed that instructions be issued to all Administrative
Departments to ensure timely production of record to audit, which should also give two weeks
notice before the scheduled visit of audit team.

The Committee kept the para pending till regularization by the Finance Department.

1.3.2005 The Department explained that cases had been sent to the Finance Department for
regularization and action was still awaited.

The Department was directed to pursue the cases vigorously for early finalization and
parawas kept pending.
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14, Para No.12 Page 17 of Audit Report for the year 1998-99; Irregular
expenditure of Rs.106,545/- on repair of vehicles (D. C. Gujranwala).

10.9.2003  During discussion it was transpired that the expenditure on repair of vehicles had
been made on different occasions and not at one time.

The Committee directed that the relevant record should be produced to Audit for
verification and in case regularization was required, the same should be obtained within three
months.

The para was kept pending.
3.8.2004 The Department explained that the vehicles were got repaired in emergency and the

requirement of vetting the bills could not be completed which was regretted. The case for
regularization of the amount from the Finance Department was under process.

The Committee kept the para pending till regularization by the Finance Department.

1.3.2005 The Department explained that cases had been sent to the Finance Department for
regularization and action was still awaited.

The Department was directed to pursue the cases vigorously for early finalization and
parawas kept pending.

15. Para No.13 Page 18 of Audit Report for the year 1998-99; Un-
necessary advance drawal of gover nment money amounting to Rs.800,000/- (D.
C. Lahore).

10.9.2003  The Department explained that the said amount was placed in PLA by the Deputy
Commissioner concerned in view of the expenditures to be incurred for Law & Order and
emergency situation during local body election, 1998. However, the same was not expended and
was deposited back in the Treasury. The Department further stated that this parawas settled in
the DAC meeting held on 9.2.2000.

The Committee directed that the relevant record should be shown to Audit for
verification.
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The para was kept pending.

3.8.2004 The Department stated that the relevant record was available for verification.

The Committee settled the para subject to verification of relevant record by the Audit.

2.3.2005 The Audit observed that the Administrative Department had now produced the
disbursement of the amount to transporters. The said position had made the deposit back of the
amount into PLA/Disbursement to transporters doubtful.

The Department was directed to justify the contention and para was kept pending.

16. Para No.14.1 Pages 19 & 22 of Audit Report for the year 1998-99;
Non-recovery of Rs.28,376,573/- on account of lease money of kutchery
compound.

Deputy Commissioner M uzaffar garh-Rs.162,875/-.
10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.
11.9.2003  Asper written statement provided by the Audit, the whole amount of Rs.1,62,875/-
under observation in this para was recoverable from the contractors and no amount was

recoverable from the lawyers.

The Committee directed that all efforts should be made to recover the Government
dues.

The para was kept pending,
12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended

the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
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be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

3.8.2004 The Department explained that an amount of Rs.1,24,425/- had been recovered
which could be verified and efforts for balance recovery of Rs.38,450/- were continuing.

The Committee conditionally settled the para subject to recovery of balance amount
and verification of the recovered amount by Audit.

2.3.2005 The Department explained that recovery of Rs.124,425/- had since been effected.
Efforts were being made to recover balance amount.

The Department was directed to effect balance recovery at the earliest and para was
settled subject to verification of balance recovery/record.

17. Para No.14.2:

Deputy Commissioner Rajanpur-Rs.18,467,619/-.
10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.
11.9.2003 As per written statement provided by the Audit, the whole amount of
Rs.18,467,619/- under observation in this para was recoverable from the contractors and no

amount was recoverable from the lawyers.

The Committee directed that all efforts should be made to recover the Government
dues.

The para was kept pending.
12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended

file:///E|/PAC%20Reports/pac/report1998-99/Board%200f %20Revenue.htm (12 of 84)12/8/2007 10:10:14 AM



PAC-REPORT-1998-99 BOARD OF REVENUE, PUNJAB

the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

3.8.2004 The Department explained that out of the total recoverable amount, an amount of
Rs.17,562,676/- pertained to lease money/rent of state agricultural land of Dhundi Estate which
was the subject of Colonies Department, Rs.902,446/- pertained to ferry services and only
Rs.2,500/- related to rent of Katchery Compounds. So, the major portion of recoverable amount
fell within the purview of Colonies Department, which was being requested to take adecision in
thisregard as per law. The Department requested the Committee for keeping the para pending till
decision by the Colonies Department.

Audit, however, did not agree with departmental explanation and stated that the para
related to non-recovery of government dues which was required to be recovered by DC Rganpur.

The Committee directed the department to resolve the matter in coordination with
Colonies Department and ensure recovery of government dues.

The para was kept pending.
2.3.2005 The Department explained that recovery of Rs.50,000/- had since been effected.
Efforts were being made to recover balance amount.

The Department was directed to effect balance recovery at the earliest and para was
settled subject to verification of balance recovery/record.

18. Para No0.14.3:

Deputy Commissioner Gujrat-Rs.52,650/-.

10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.
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The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit, the whole amount of Rs.52,650/- was
recoverable from the lawyers.

The Committee directed that all efforts should be made to recover the Government
dues.

The para was kept pending.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

3.8.2004 The Department stated that despite addressing a letter to Vice Chairman, Punjab
Bar Council in compliance with directions of PAC-I1, there was no progress in respect of
recovery of rent/lease money of Katchery Compounds from the Advocates. The Department
requested that paras of this nature be kept pending till appropriate decision at some appropriate/
higher level.

Finance Department was also of the view that these paras be kept pending till some
decision at appropriate level about recoveries outstanding against the advocates.

The Committee observed that in this paratwo kinds of recoveries were involved i.e.
those outstanding against the lawyers and those against the contractors. The Committee directed
that after necessary bifurcation, recoveries from contractors be effected immediately whereas
those outstanding against the lawyers be kept pending till some decision at appropriate level.

With the above directions, para was kept pending.
1.3.2005 The Department explained that all out efforts were being made to recover

outstanding Government dues against the defaulting advocates/|awyers on account of lease
money/rent of lawyer’ s chambers located in the kutchery compound in the Punjab.

The Department was directed to move a summary to the Chief Minister Punjab for
resolving the issue and par a was kept pending.
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19. Para No.14.4:

Deputy Commissioner Sheikhpura-Rs.104,000/-.
10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit, an amount of Rs.80,000/- was
recoverable from lawyers and Rs.24,000/- from the Contractors.

The Committee directed that all efforts should be made to recover the Government
dues.

The para was kept pending.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

3.8.2004 The Department stated that despite addressing a letter to Vice Chairman, Punjab
Bar Council in compliance with directions of PAC-I1, there was no progress in respect of
recovery of rent/lease money of Katchery Compounds from the Advocates. The Department
requested that para of this nature be kept pending till appropriate decision at some appropriate/
higher level.

Finance Department was also of the view that this para be kept pending till some
decision at appropriate level about recoveries outstanding against the advocates.

The Committee observed that in this paratwo kinds of recoveries were involved i.e.
those outstanding against the lawyers and those against the contractors. The Committee directed
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that after necessary bifurcation, recoveries from contractors be effected immediately whereas
those outstanding against the lawyers be kept pending till some decision at appropriate level.

With the above directions, parawas kept pending.
1.3.2005 The Department explained that all out efforts were being made to recover
outstanding Government dues against the defaulting advocates/lawyers on account of lease

money/rent of lawyer’ s chambers located in the kutchery compound in the Punjab.

The Department was directed to move a summary to the Chief Minister Punjab for
resolving the issue and par a was kept pending.

20. Para No.14.5:

Deputy Commissioner Sheikhpur a-Rs.94,665/-.
10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit, the whole amount of Rs.94,665/- was
recoverable from the contractors and no amount was recoverable from the lawyers.

The Department explained that the matter was subjudice in the Civil Court
Sheikhupura.

The Committee directed that the details of the case and its latest position should be
provided in the working paper for the next meeting.

The parawas kept pending.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
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be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

3.8.2004 The Department stated that despite addressing a letter to Vice Chairman, Punjab
Bar Council in compliance with directions of PAC-11, there was no progress in respect of
recovery of rent/lease money of Katchery Compounds from the Advocates. The Department
requested that para of this nature be kept pending till appropriate decision at some appropriate/
higher level.

Finance Department was also of the view that this para be kept pending till some
decision at appropriate level about recoveries outstanding against the advocates.

The Committee observed that in this para two kinds of recoveries were involved i.e.
those outstanding against the lawyers and those against the contractors. The Committee directed
that after necessary bifurcation, recoveries from contractors be effected immediately whereas
those outstanding against the lawyers be kept pending till some decision at appropriate level.

With the above directions, parawas kept pending.
1.3.2005 The Department explained that all out efforts were being made to recover

outstanding Government dues against the defaulting advocates/lawyers on account of lease
money/rent of lawyer’ s chambers located in the kutchery compound in the Punjab.

The Department was directed to move a summary to the Chief Minister Punjab for
resolving the issue and par a wer e kept pending.

21. Para No0.14.6:

Deputy Commissioner Gujranwala-Rs.192,000/-.

10.9.2003  Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.
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The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by the Audit, the whole amount of Rs.192,000/-
was recoverable from the contractors and no amount was recoverable from the lawyers.

The Committee directed that all efforts should be made to recover the Government
dues.

The parawas kept pending.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

3.8.2004 The Department stated that despite addressing a letter to Vice Chairman, Punjab
Bar Council in compliance with directions of PAC-11, there was no progress in respect of
recovery of rent/lease money of Katchery Compounds from the Advocates. The Department
requested that para of this nature be kept pending till appropriate decision at some appropriate/
higher level.

Finance Department was also of the view that this para be kept pending till some
decision at appropriate level about recoveries outstanding against the advocates.

The Committee observed that in this para two kinds of recoveries were involved i.e.
those outstanding against the lawyers and those against the contractors. The Committee directed
that after necessary bifurcation, recoveries from contractors be effected immediately whereas
those outstanding against the lawyers be kept pending till some decision at appropriate level.

With the above directions, para was kept pending.
1.3.2005 The Department explained that all out efforts were being made to recover

outstanding Government dues against the defaulting advocates/lawyers on account of lease
money/rent of lawyer’s chambers located in the kutchery compound in the Punjab.

The Department was directed to move a summary to the Chief Minister Punjab for
resolving the issue and par a was kept pending.
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22. Para No.14.7:

Deputy Commissioner Gujramwala-Rs.486,028/-.
10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit, the whole amount of Rs.486,028/-
was recoverable from the contractors and no amount was recoverable from the lawyers.

The Committee directed that all efforts should be made to recover the Government
dues.

The parawas kept pending.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

3.8.2004 The Department stated that despite addressing a letter to Vice Chairman, Punjab
Bar Council in compliance with directions of PAC-I1, there was no progress in respect of
recovery of rent/lease money of Katchery Compounds from the Advocates. The Department
requested that para of this nature be kept pending till appropriate decision at some appropriate/
higher level.

Finance Department was also of the view that this para be kept pending till some
decision at appropriate level about recoveries outstanding against the advocates.

The Committee observed that in this paratwo kinds of recoveries were involved i.e.
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those outstanding against the lawyers and those against the contractors. The Committee directed
that after necessary bifurcation, recoveries from contractors be effected immediately whereas
those outstanding against the lawyers be kept pending till some decision at appropriate level.

With the above directions, parawas kept pending.

2.3.2005 The Department explained that matter pertaining to recovery of Rs.2,30,000/- from
Kh. Anwaar Ahmad Contractor, Cycle Stand was still under enquiry. However, an amount of
Rs.25,000/- had been recovered from the contractor and deposited into Govt. Treasury. The
Department further explained that the matter of recovery of Rs.40,000/- from Mr. Farooq Butt
was pending decision in the Civil Court.

The Department was directed to pursue the recovery cases for early finalization
and para was kept pending.

23. Para No0.14.8:

Deputy Commissioner Gujramwala-Rs.750,000/-.

10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit, the whole amount of Rs.750,000/-
was recoverable from the lawyers.

The Committee directed that all efforts should be made to recover the Government
dues.

The parawas kept pending.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
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the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

3.8.2004 The Department stated that despite addressing a letter to Vice Chairman, Punjab
Bar Council in compliance with directions of PAC-11, there was no progress in respect of
recovery of rent/lease money of Katchery Compounds from the Advocates. The Department
requested that para of this nature be kept pending till appropriate decision at some appropriate/
higher level.

Finance Department was also of the view that this para be kept pending till some
decision at appropriate level about recoveries outstanding against the advocates.

The Committee observed that in this para two kinds of recoveries were involved i.e.
those outstanding against the lawyers and those against the contractors. The Committee directed
that after necessary bifurcation, recoveries from contractors be effected immediately whereas
those outstanding against the lawyers be kept pending till some decision at appropriate level.

With the above directions, parawas kept pending.
1.3.2005 The Department explained that all out efforts were being made to recover

outstanding Government dues against the defaulting advocates/lawyers on account of lease
money/rent of lawyer’ s chambers located in the kutchery compound in the Punjab.

The Department was directed to move a summary to the Chief Minister Punjab for
resolving the issue and par a was kept pending.

24. Para No0.14.9:

Deputy Commissioner Sar godha-Rs.30,000/-.

10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the

file:///E|/PAC%20Reports/pac/report1998-99/Board%200f %20Revenue.htm (21 of 84)12/8/2007 10:10:15 AM



PAC-REPORT-1998-99 BOARD OF REVENUE, PUNJAB

lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 The Department explained that an amount of Rs.30,000/- i.e. the total amount of
this para had been recovered and deposited into the Government Treasury vide Bank Challan No.
77 dated 7.1.2003.

The Committee directed that the recovery be got verified by Audit.

The parawas kept pending for verification by Audit.
12.9.2003 Ch. Muhammead Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may

be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

3.8.2004 Audit verified the recovery of Rs.30,000/-.

On the recommendation of audit, the para was settled.

25. Para No0.14.10:

Deputy Commissioner Rahim Yar Khan-Rs.6,108,000/-.

10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit an amount of Rs.522,000/- was
recoverable from the lawyers and Rs.888,000/- was recoverable from the contractors.
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The Committee directed that all efforts should be made to recover the Government
dues.

The parawas kept pending.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

4.8.2004 The Department informed the Committee that as per directions given by the
committee in its meeting on 3.8.2004, the amount outstanding against contractors and advocates
had been bifurcated and efforts for effecting recoveries from the contractors at the earliest would
be made.

The Committee decided that its directions given about paras of similar nature in the
meeting held on 3.8.2004 would apply.

The aforesaid para was kept pending.

2.3.2005 The Department explained that recovery of Rs.56,200/- had since been effected and
verified by Audit. Efforts were being made to recover balance amount.

The Department was directed to effect balance recovery at the earliest and para was
settled subject to balance recovery and its verification by Audit.

26. Para No.14.11:

Deputy Commissioner Bahawal pur-Rs.38,046/-.
10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.
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The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by the Audit, the whole amount of Rs.38,046/-
was recoverable from the lawyers.

The Department explained that the notices had been issued on 1.9.2003 to the
persons concerned to deposit the amount.

The Department was directed to make all efforts to recover the Government dues.
The para was kept pending.

12.9.2003 Ch. Muhammead Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-I held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

4.8.2004 The Department informed the Committee that as per directions given by the
committee in its meeting on 3.8.2004, the amount outstanding against contractors and advocates
had been bifurcated and efforts for effecting recoveries from the contractors at the earliest would
be made.

The Committee decided that its directions given about paras of similar nature in the
meeting held on 3.8.2004 would apply.

The aforesaid parawas kept pending.
1.3.2005 The Department explained that all out efforts were being made to recover

outstanding Government dues against the defaulting advocates/lawyers on account of lease
money/rent of lawyer’ s chambers located in the kutchery compound in the Punjab.

The Department was directed to move a summary to the Chief Minister Punjab for
resolving the issue and par a was kept pending.

27. Para No.14.12:
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Deputy Commissioner Jhelum-Rs.55,800/-.
10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit, the whole amount of Rs.55,800/- was
recoverable from the lawyers.
The Department was directed to make all efforts to recover the Government dues.

The parawas kept pending.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

4.8.2004 The Department informed the Committee that as per directions given by the
committee in its meeting on 3.8.2004, the amount outstanding against contractors and advocates
had been bifurcated and efforts for effecting recoveries from the contractors at the earliest would
be made.

The Committee decided that its directions given about paras of similar nature in the
meeting held on 3.8.2004 would apply.

The aforesaid para was kept pending.
1.3.2005 The Department explained that all out efforts were being made to recover

outstanding Government dues against the defaulting advocates/|awyers on account of lease
money/rent of lawyer’s chambers located in the kutchery compound in the Punjab.
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The Department was directed to move a summary to the Chief Minister Punjab for
resolving the issue and par a was kept pending.

28. Para No0.14.13:

Deputy Commissioner L odhran-Rs.392,950/-.
10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by the Audit, the whole amount of Rs.392,950/-
was recoverable from the contractors and no amount was recoverable from the lawyers.

The Committee directed that all efforts should be made to recover the Government
dues.

The para was kept pending.

12.9.2003 Ch. Muhammead Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

4.8.2004 The Department informed the Committee that as per directions given by the
committee in its meeting on 3.8.2004, the amount outstanding against contractors and advocates
had been bifurcated and efforts for effecting recoveries from the contractors at the earliest would
be made.

The Committee decided that its directions given about paras of similar nature in the
meeting held on 3.8.2004 would apply.
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The aforesaid parawas kept pending.

2.3.2005 The Department explained that recovery of Rs.254,150/- had since been effected.
Efforts were being made to recover balance amount.

The Department was directed to effect balance recovery at the earliest and para was
settled subject to balance recovery and its verification by Audit.

29. Para No.14.14:

Deputy Commissioner K hushab-Rs.98,500/-.
10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit, the whole amount of Rs.98,500/- was
recoverable from the contractors and no amount was recoverable from the lawyers.

The Department explained that the matter was subjudice in the Supreme Court of
Pakistan.

The Committee directed that the details of the case and its latest position should be
given in the working paper for the next meeting.

The parawas kept pending.
12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.
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4.8.2004 The Department informed the Committee that as per directions given by the
committee in its meeting on 3.8.2004, the amount outstanding against contractors and advocates
had been bifurcated and efforts for effecting recoveries from the contractors at the earliest would
be made.

The Committee decided that its directions given about paras of similar nature in the
meeting held on 3.8.2004 would apply.

The aforesaid para was kept pending.
1.3.2005 The Department explained that all out efforts were being made to recover

outstanding Government dues against the defaulting advocates/lawyers on account of |ease
money/rent of lawyer’ s chambers located in the kutchery compound in the Punjab.

The Department was directed to move a summary to the Chief Minister Punjab for
resolving the issue and par a was kept pending.

30. Para No.14.15:

Deputy Commissioner Khushab-Rs.552,000/-.
10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit, an amount of Rs.216,000/- was
recoverable from the lawyers and Rs.336,000/- from the contractors.

The Department explained that no chamber for lawyers or Photostat shop in the
Kutchery Compound was leased out during the year 1997-98. Therefore, the amount of recovery
shown by Audit was based on presumption. On the other hand, the Audit had contended that the
matter for non-leasing of Kutchery Compound since 1990 in violation of Board of Revenue's
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Circular No. 2844-82/2658-E(M-11) dated 23.11.1982 should be investigated and responsibility
for the loss caused to the Government should be fixed and the loss should be recovered.

The Committee directed the Department to investigate the matter and finalize
action/recovery, if established

The parawas kept pending.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

4.8.2004 The Department explained that this pararelated to the HUD & PHE Department as
the land in question which was leased out to lawyers belonged to the said Department.

After detailed discussion, the Committee accepted the point of view of Board of
Revenue and directed that this para be transferred to HUD & PHE Department for explaining the
position about this parain next meeting pertaining to that Department.

The para was kept pending.

1.3.2005 The Department explained that this para had already been transferred to HUD &
PHE Department.

On the recommendation of Audit, the para was deleted.

31. Para No.14.16:

Deputy Commissioner M andi Bahauddin-Rs.279,300/-.

10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
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lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by the Audit, the whole amount of Rs.279,300/-
was recoverable from the contractors and no amount was recoverable from lawyers.

The Committee directed the Department to make all efforts to recover the
Government dues,

The parawas kept pending.
12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

4.8.2004 The Department informed the Committee that as per directions given by the
committee in its meeting on 3.8.2004, the amount outstanding against contractors and advocates
had been bifurcated and efforts for effecting recoveries from the contractors at the earliest would
be made.

The Committee decided that its directions given about paras of similar nature in the
meeting held on 3.8.2004 would apply.

The aforesaid para was kept pending.
1.3.2005 The Department explained that all out efforts were being made to recover

outstanding Government dues against the defaulting advocates/lawyers on account of lease
money/rent of lawyer’s chambers located in the kutchery compound in the Punjab.

The Department was directed to move a summary to the Chief Minister Punjab for
resolving the issue and par a was kept pending.

32. Para No.14.17:

Deputy Commissioner L ahore-Rs.232,000/-.
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10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit, the whole amount of Rs.232,000/-
was recoverable from the contractors and no amount was recoverable from the lawyers.

The Department explained that there was no Government Canteen in Lahore
Cantonment or Model Town Sub-Division Kutchery since 1997-98. On the other hand, the Audit
stated that the departmental contention was not correct.

The Committee deputed Mrs. Saba Sadiq MPA, Member PAC to visit the said
places and report the factual position to the Committee on 12 September 2003. According to the
verbal report submitted by the said Member to the Committee on 12.9.2003, a canteen was being
run by Employees Association in Lahore Cantt. Kutchery and a canteen was also being run in
Model Town Kutchery by the Bar Association.

The Committee discussed and settled the para.

33. Para No0.14.18:

Deputy Commissioner L ahore-Rs.108,000/-.

10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by Audit, the whole amount of Rs.108,000/-
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was recoverable from the lawyers.

The Committee directed that all efforts should be made to recover the Government
dues.

The parawas kept pending.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

4.8.2004 The Department informed the Committee that as per directions given by the
committee in its meeting on 3.8.2004, the amount outstanding against contractors and advocates
had been bifurcated and efforts for effecting recoveries from the contractors at the earliest would
be made.

The Committee decided that its directions given about paras of similar nature in the
meeting held on 3.8.2004 would apply.

The aforesaid para was kept pending.
1.3.2005 The Department explained that all out efforts were being made to recover

outstanding Government dues against the defaulting advocates/lawyers on account of lease
money/rent of lawyer’s chambers located in the kutchery compound in the Punjab.

The Department was directed to move a summary to the Chief Minister Punjab for
resolving the issue and par a was kept pending.

34. Para No0.14.19:

Deputy Commissioner L ahore-Rs.25,980/-.

10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.

The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
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Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by the Audit, the whole amount of Rs.25,980/-
was recoverable from the contractors.

The Department explained that an amount of Rs.12,340/- had been recovered and
the balance amount of Rs.13,640/- had been got written off by the Competent Authority.

The Department was directed to get the recovery and write off sanction verified by
Audit.

The parawas settled subject to verification by Audit.

12.9.2003 Ch. Muhammad Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

4.8.2004 The Department explained that an amount of Rs.12,340/- had been recovered and
deposited into the government treasury and the balance amount had been written off by
Competent Authority.

Audit verified the contention of the Department and recommended the para for
settlement.

The Committee settled the para.

35. Para No0.14.20:

Deputy Commissioner L ahore-Rs.146,160/-.

10.9.2003 Pararelated to non-recovery of rent from contractors and lawyers.
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The Committee directed that Audit should provide a statement showing the amounts
recoverable from the contractors and lawyers separately. The Committee further directed that
Vice Chairman of the Punjab Bar Council should be invited to attend the meeting of the
Committee on 12-9-2003 to advise the Committee in the matter of recovery of the rent of the
lawyers chambers in the Kutchery compounds in various districts.

The consideration of the parawould be resumed in the next meeting.

11.9.2003 As per written statement provided by the Audit, the whole amount of Rs.146,160/-
was recoverable from the contractors and no amount was recoverable from the lawyers.

The Department explained that during the year 1997-98 the Cycle Stand in the
Kutchery Compound was leased out to Mr. Muhammad Hussain, Contractor and the total |ease of
Rs. 342,000/- had been recovered.

The Department was directed to get the recovery verified by Audit.

The parawas settled subject to verification by Audit.

12.9.2003 Ch. Muhammead Arif, Vice Chairman, Punjab Bar Council accordingly attended
the meeting of PAC-1 held on 12.9.2003. He stated that he had been called to the meeting at the
very short notice and he was not acquainted with the back ground of the matter, therefore, he may
be granted two months time to present the view point of the Bar Council in the matter.

The Committee agreed to the proposal made by the Vice-Chairman, Punjab Bar
Council.

4.8.2004 The Department explained that lease amount of Rs.342,000/- of cycle stand for
1997-98 had aready been recovered and deposited into Government treasury. Relevant record
had been produced to audit for verification.

Audit stated that interest amounting to Rs.68,160/- was still recoverable and that
record about recovery of Rs.78,000/- had also not been produced.

The Committee settled the para subject to verification of recovery by audit.

2.3.2005 The Department explained that compl ete recovery had since been effected.

The para was settled subject to verification of relevant record by Audit.

36. Para No.15.1 Pages 20 & 22 of Audit Report for the year 1998-99;

file:///E|/PAC%20Reports/pac/report1998-99/Board%200f %20Revenue.htm (34 of 84)12/8/2007 10:10:15 AM



PAC-REPORT-1998-99 BOARD OF REVENUE, PUNJAB

Recovery of Rs.3,376,158/- dueto excess calls on residential telephones.

D.C. Hafizabad — Rs.122,468/-

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditioudly.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that the cases involving the aforesaid para had been
referred to the Finance Department for regularization of the amounts involved.

The aforesaid para was kept pending for regularization by Finance Department.

1.3.2005 The Department explained that case had been sent to the Finance Department for
regularization and the same was under process.
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The Department was directed to pursue the cases vigorously for early finalization and
parawas kept pending.

37. Para No.15.2

D.C. Gujrat-Rs.61,239/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that the cases involving the aforesaid para had been
referred to the Finance Department for regularization of the amounts involved.
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The aforesaid parawas kept pending for regularization by Finance Department.

1.3.2005 The Department explained that case had been sent to the Finance Department for
regularization and the same was under process.

The Department was directed to pursue the cases vigorously for early finalization and
parawas kept pending.

38. ParaNo0.15.3

D.C. Attock-Rs.90,358/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.
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4.8.2004 The Department explained that an amount of Rs.25,082/52 had been recovered
whereas an amount of Rs.11,498/- recoverable from Ch. Muhammad Afzal (deceased) had since
been written off by the competent authority. Efforts for recovery from other officers were
continuing.

Audit verified departmental contention about recovery of Rs.25,082/52 and write off
of Rs.11,498/- and emphasized recovery of balance amount of Rs.53,778/- at the earliest.

The para was kept for balance recovery.

2.3.2005 The Department explained that recovery of Rs.2,387/- had been effected. Efforts
were being made to recover balance amount.

The Department was directed to effect balance recovery at the earliest and para was
settled subject to balancerecovery and its verification by Audit.

39. Para No.15.4

D.C. Bahawalnagar-Rs.11,062/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
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observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that an amount of Rs.11,062/- had since been recovered
from the concerned officers and adjusted against bills paid to Telephone Department which could
be verified.

The parawas settled subject to verification of record by audit.
2.3.2005 The Department explained that the requisite record had been verified by Audit.

On the recommendation of Audit the para was settled.

40. Para No.15.5

Commissioner Lahore-Rs.42,585/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The para was kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
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while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that the cases involving the aforesaid para had been
referred to the Finance Department for regularization of the amounts involved.

The aforesaid para was kept pending for regularization by Finance Department.
1.3.2005 The Department explained that cases had been sent to the Finance Department for
regul arization and the same were under process.

The Department was directed to pursue the case vigorously for early finalization and
para was kept pending.

41. Para No.15.6

D.C. GujranwaaRs.175,150/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
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past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that the cases involving the aforesaid para had been
referred to the Finance Department for regularization of the amounts involved.

The aforesaid parawas kept pending for regularization by Finance Department.
1.3.2005 The Department explained that cases had been sent to the Finance Department for
regul arization and the same were under process.

The Department was directed to pursue the case vigoroudly for early finalization and
parawas kept pending.

42. Para No.15.7

D.C. Sargodha-Rs.370,962/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
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from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that the cases involving the aforesaid para had been
referred to the Finance Department for regularization of the amounts involved.

The aforesaid para was kept pending for regularization by Finance Department.

1.3.2005 The Department explained that cases had been sent to the Finance Department for
regul arization and the same were under process.

The Department was directed to pursue the case vigorously for early finalization and
para was kept pending.

43. Para No0.15.8

D.C. D.G. Khan-Rs.147,992/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The para was kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
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Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that the case involving the aforesaid para had been
referred to the Finance Department for regularization of the amount involved.

The aforesaid para was kept pending for regularization by Finance Department.

1.3.2005 The Department explained that cases had been sent to the Finance Department for
regul arization and the same were under process.

The Department was directed to pursue the case vigorously for early finalization and
para was kept pending.

44, Para No.15.9

D.C. Bahawal pur-Rs.120,910/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.
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12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that an amount of Rs.116,040/- was incurred on
telephone calls made in connection with maintenance of law and order in public interest.
Therefore, the matter was being referred to the Finance Department for regularization. However,
the amount due from Assistant Commissioner against telephone N0.80433 was being recovered
from the concerned officer.

The Committee kept the para pending for regularization and balance recovery.

1.3.2005 The Department explained that the matter had already been sent to the Finance
Department for regularization of amount of Rs.91,212/-and the concerned officers had been
requested to deposit balance amount of Rs.29,698/-

The Department was directed to pursue the cases vigorously for early finalization and
parawas kept pending.

45, Para N0.15.10

D.C. Kasur-Rs.59,306/-.
11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
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Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that an amount of Rs.37,300/- was incurred on telephone
calls made from residence of ADC(G) Kasur in connection with maintenance of law & order in
public interest. Therefore, a case for regularization to this extent was being referred to the
Finance Department. However, an amount of Rs.21,803/- was due against AC Kasur and the
officers were being asked to deposit the same within 2 months.

The para was kept pending for regularization and balance recovery.

1.3.2005 The Department explained that the matter had already been sent to the Finance
Department for regularization of amount of Rs.37,000/-and the concerned officers had been
requested to deposit balance amount of Rs.21,803/-.

The Department was directed to pursue the cases vigorously for early finalization and
parawas kept pending.
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46. Para No.15.11

D.C. Muzaffargarh-Rs.428,408/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that the matter was under process for recovery/
regularization with DO (Rev) Muzzafargarh. Notices had been issued to concerned officers for
making the payment of excess amount within afortnight.

The para was kept pending for recovery.

1.3.2005 The Department explained that cases had been referred to the Finance Department
for regularization and the same were under process.
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The Department was directed to pursue the cases vigorously for early finalization and
parawas kept pending.

47. Para No.15.12

D.C. Layyah-Rs.22,151/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that the cases involving the aforesaid para had been
referred to the Finance Department for regularization of the amounts involved.

The aforesaid parawas kept pending for regularization by Finance Department.
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1.3.2005 The Department explained that cases had been referred to the Finance Department
for regularization and the same were under process.

The Department was directed to pursue the cases vigorously for early finalization and
parawas kept pending.

48. Para No0.15.13

Commissioner Faisalabad-Rs.9,509/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The para was kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that total amount of Rs.9,509/- had since been deposited
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and verified by audit in DAC meeting dated 4-15 February 2001.
On the verification and recommendation of audit, the para was settled.

49, Para No.15.14

D.C. T.T. Singh-Rs.65,994/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that an amount of Rs.8,656/- already stood deposited
into Government treasury; whereas, efforts for the recovery of the remaining amount of
Rs.57,338/- from the concerned officers were being made. Audit verified the deposit of
Rs.8,656/-.
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The para was kept pending for balance recovery.

1.3.2005 The Department explained that cases had been referred to the Finance Department
for regularization and the same were under process.

The Department was directed to pursue the cases vigorously for early finalization and
para was kept pending.

50. Para No.15.15

D.C. Lodhran-Rs.201,080/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The para was kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.
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4.8.2004 The Department explained that after sorting out the matter, the actual recoverable
amount came to Rs.95,038/- instead of Rs.201,080/- because the balance amount of Rs.107,995/-
pertained to previous arrears which were not recoverable for the detailed reasons given by the
Department in the working paper. The matter for regularization of Rs.95,038/- had been referred
to the Finance Department.

Audit, however, desired to see the relevant record regarding departmental contention.

The parawas kept pending for regularization by Finance Department and verification
of relevant record in respect of departmental contention by the audit.

1.3.2005 The Department explained that cases had been referred to the Finance Department
for regularization and the same were under process.

The Department was directed to pursue the cases vigorously for early finalization and
parawas kept pending.

51. Para N0.15.16

D.C. Siakot-Rs.579,588/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The para was kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
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past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that the cases involving the aforesaid para had been
referred to the Finance Department for regularization of the amounts involved.

The aforesaid para was kept pending for regularization by Finance Department.

1.3.2005 The Department explained that cases had been referred to the Finance Department
for regularization and the same were under process.

The Department was directed to pursue the cases vigorously for early finalization and
para was kept pending.

52. Para No.15.17

D.C. Faisalabad-Rs.167,339/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The parawas kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
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from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department stated that the matter was under process with DO (Rev) Faisalabad
for sorting out whether the calls were made in official capacity in public interest or otherwise.
Further progress would be reported to PAC in due course.

The para was kept pending for recovery.

1.3.2005 The Department explained that cases had been referred to the Finance Department
for regularization and the same were under process.

The Department was directed to pursue the cases vigorously for early finalization and
para was kept pending.

53. Para No0.15.18

D.C. D.G. Khan-Rs.700,057/-.

11.9.2003 The Department explained that all cases of excess calls from the residential
telephones over the prescribed limits would be considered on merit of each case. The casesin
which the Department was satisfied that excess calls were justified would be referred to Finance
Department for regularization and in other cases the Department would take state away action for
recovery.

In the above context, the Committee directed that action for regularization /
recovery should be completed expeditiously.

The para was kept pending.

12.9.2003 The Pararelating to excess telephone calls over the permissible limits from the
residential telephones was considered by the Committee on 11.9.2003. The direction of the
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Committee in each case has been recorded in the minutes of the meeting held on 11.9.2003.
However, the representative of the Finance Department was asked to apprise the Committee
about the action taken by the Finance Department in the case of regularization of excess calls
from the residential telephones referred to it by the Administrative Departments. Mr. Rab Nawaz,
representative of the Finance Department informed the Committee on 12.9.2003 that in the recent
past 29 cases for regularization of excess calls from residential telephones had been referred to
the Finance Department. Only 4 cases were regularized with the approval of the Chief Secretary
while the remaining 25 cases were sent back to the Administrative Departments with
observations of the Finance Department. These 25 cases had not yet been re-submitted to the
Finance Department.

The Committee directed that the case of regularization relating to the audit para
pending before the PAC referred to the Finance Department by the Administrative Departments
should be disposed of expeditiously by the Finance Department.

4.8.2004 The Department explained that the case of excess calls pertained to 18 officers/
cases and after sorting out the matter, it was found that the excess expenditure incurred on
telephone calls from DC’ sresidence was justified in the interest of maintenance of peace and
order. Therefore, all cases falling under this category from Sr. No.1 to 7 were being referred to
the Finance Department for regularization. However, the remaining officers falling under the
category from Sr. No.8 to 18 had been directed to deposit the recoverable amount at an early date.

The Committee kept the para pending for regularization and balance recovery.
1.3.2005 The Department explained that cases had been referred to the Finance Department
for regularization and the same were under process.

The Department was directed to pursue the cases vigorously for early finalization and
para was kept pending.

54. Para No0.16.1: Pages 21 & 23 of Audit Report for the year 1998-99;
Irregular expenditure of Rs.333,645/- on account of electricity and Sui Gas
char ges.

Deputy Commissioner Sheikhupura-Rs.212,370/-.

11.9.2003 The Department explained that the expenditure on payment of electricity and gas
bills related to the Camp Office located in the Deputy Commissioner House.

However, the representative of the Finance Department apprised the Committee
that the residences of Deputy Commissioners were not declared as camp offices up to 2001.
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The Committee directed that the matter should be looked into by the Administrative Department
and irregular expenditure must be recovered from the officers concerned.

The parawas kept pending.
4.8.2004 The Department stated that the officers from whom the recovery was due had either

expired or retired from service. Therefore, the matter was being taken up with the Finance
Department for regularization/write off.

The Committee kept the para pending for regularization/write off.

1.3.2005 The Department explained that cases had been referred to the Finance Department
for regularization and the same were under process.

The Department was directed to pursue the cases vigorously for early finalization and
para was kept pending.

55. Para No0.16.2:

Deputy Commissioner K hushab-Rs.56,206/-.

11.9.2003 The Department explained that the expenditure on payment of electricity and gas
bills related to the Camp Office located in the Deputy Commissioner House.

However, the representative of the Finance Department apprised the Committee
that the residences of Deputy Commissioners were not declared as camp offices up to 2001.

The Committee directed that the matter should be looked into by the
Administrative Department and irregular expenditure must be recovered from the officers
concerned.

The para was kept pending.

4.8.2004 The Department explained that the expenditure was incurred on account of
electricity and sue gas charges in the camp office of DC’ s residence, Khushab which stood
notified as such vide notification dated 15.12.1994.

Audit verified the contention of the Department.

On the recommendation of audit, the para was settled.
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56. ParaNo0.16.3:

Deputy Commissioner D. G. Khan-Rs.65,069/-.

11.9.2003 The Department explained that the expenditure on payment of electricity and gas
bills related to the Camp Office located in the Deputy Commissioner House.

However, the representative of the Finance Department apprised the Committee
that the residences of Deputy Commissioners were not declared as camp offices up to 2001.

The Committee directed that the matter should be looked into by the
Administrative Department and irregular expenditure must be recovered from the officers
concerned.

The parawas kept pending.

4.8.2004 The Department explained that the amount drawn on account of electricity and sui
gas bills etc. in the camp office of DCs residence, Dera Gazi Khan was due from Mr. Shahidullah
Baig, the then DC, who was presently posted in the Federal Government. The matter of recovery
was being pursued.

The parawas kept pending for recovery.

1.3.2005 The Department explained that cases had been referred to the Finance Department
for regularization and the same were under process.

The Department was directed to pursue the cases vigorously for early finalization and
para was kept pending.

57. Para No.17.1: Pages 21 & 23 of Audit Report for the year 1998-99;
Recovery of Rs.409,580/- due to non/less deduction of income tax.

Deputy Commissioner Rajanpur-Rs.154,106/-.

11.9.2003 The Department explained that the concerned firms had been directed to produce
their income tax clearance certificates

The Committee directed that the recovery effected from the firmsif any, be
verified by the Audit and the recovery of balance amount should be got expedited.
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The para was kept pending.

4.8.2004 The Department explained that an amount of Rs.27025/60 had been recovered and
deposited into the government treasury and efforts for balance recovery were being made.

The Committee kept the para pending for recovery of balance amount and
verification of the recovered amount by Audit.

2.3.2005 The Department explained that recovery of Rs.27,025/- had since been effected.
Efforts were being made to recover balance amount.

The Department was directed to effect balance recovery at the earliest and para was
kept pending.

58. Para No.17.2:

Deputy Commissioner Gujrat-Rs.255,474/-.

11.9.2003 The Department explained that an amount of Rs.234,429/- had been recovered
from the firm and efforts were being made for the recovery of the balance amount of Rs.21,045/-.

The Committee directed that the amount recovered be got verified by the Audit
and efforts be made for recovery of the balance amount.

The parawas kept pending.

4.8.2004 The Department explained that the entire amount had been recovered and deposited
into the government treasury. Audit verified the contention of the Department.

The Committee settled the para on the recommendation of Audit.

59. Para N0.18.1: Pages 24 & 25 of Audit Report for the year 1998-99;
Non-production of record for

Rs.2,271,948/-.

Deputy Commissioner Vehari-Rs.1,784,343/-.

11.9.2003 The Department explained that the record pertaining to the expenditure of
Rs.1,706,343/- was produced to Audit during SDAC meeting held on 7.8.1999 and the para was
settled by the SDAC. Moreover, the record of the expenditure of the remaining amount of
Rs.78,000/- was aso available.
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The Committee directed that the record be verified on 12.9.2003.

After verification of record in the meeting on 12.9.2003 by Audit, the para was
Settled.

60. Para No0.18.2:

Commissioner Lahore-Rs.487,605/-.

11.9.2003 The Department explained that the record pertaining to Log books/Purchase of
POL was available.

The Committee directed the Department and the Audit that all the paras regarding
POL charges be got verified by the Audit within 3 months.

The parawas kept pending.
4.8.2004 The Department explained that SAO to DCO, Lahore had reported that requisite log

books complete in all respects duly supported with the relevant record were available for
verification.

Audit stated that the log books had not been prepared as per instructions contained in
appendix 14 of PFR Volume | . The Department requested that the para be pended for preparation
of record accordingly.

The Committee acceded to the request of Department and the para was kept pending.

2.3.2005 The Department explained that the requisite Log Books complete in all respects
duly supported with the relevant record were available for verification.

The para was kept pending with the direction either to producethe L og Booksto
Audit for verification or effect recovery from the per sons concer ned.

The Department was further directed that in future the Log Books be maintained as
per requirements of rules.

61. Para No.19: Page 27 of Audit Report for the year 1998-99; Irregular
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shifting of headquarter sinfructuous expenditure on payment of salaries
amounting to Rs.2,326,122/-.

11.9.2003 The Department explained that the expenditure was unavoidable due to shifting of
headquarters of 31 officials from the office of Deputy Commissioner, Rajanpur to the office of
Assistant Commissioner, Jampur in the public interest, and the matter for regularization of the
expenditure was in process.

The Committee directed the Department that the amount be regularized by the
Finance Department.

The parawas kept pending.

4.8.2004 The Department stated that the case for regularization had been referred to F.D vide
letter dated 31.5.2004.

The parawas kept pending for regularization.

1.3.2005 The Department explained that as per advice of the Finance Department, a
summary had been moved to the Chief Minister Punjab soliciting regularization of expenditure.

The Department was directed to pursue the case for early finalization and para was
kept pending.

62. Para No.20: Page 27 of Audit Report for the year 1998-99; Non
recovery of Rs.53,142/- as advance tax on auction proceeds (On L ease) of
gover nment property.

11.9.2003 The Department explained that the deposit of Rs.35,190/- had already been got
verified by Audit and efforts were being made for recovery of remaining amount of Rs.17,952/-

The Committee directed that the recovered amount be verified by the Audit, and
efforts be made to recover the balance amount.

The parawas kept pending for recovery of the balance amount/verification by
Audit.

4.8.2004 The Department explained that an amount of Rs.35,190/- had been recovered and
verified by the Audit and efforts for balance recovery of Rs.17,952/- were being made.
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The para was kept pending for balance recovery.

2.3.2205 The Department explained that recovery of Rs.35,190/- had been effected and
deposited into Government Treasury. Efforts were being made to recover balance amount.

The Department was directed to effect balance recovery at the earliest and para was
settled subject to balance recovery and its verification by Audit.

63. Para No.21: Page 28 of Audit Report for the year 1998-99; Irregular
payment on account of telephone charges
Rs.385,950/-.

11.9.2003 The Department explained that the case of excess expenditure over the prescribed
limit in respect of residential telephone would be considered and if justified, it would be referred
to the Finance Department for regularization, otherwise the amount would be recovered from the
officers concerned.

The Committee directed that regularization/recovery should be completed
expeditioudly.

The parawas kept pending.

3.8.2004 The Department explained that Mr. Safdar Igbal, ex-District Nazir, office of DC
Jhang was dismissed from service and criminal cases on account of embezzlement of
Government amount and mis-placement of official record had been registered against him. DPO,
Jhang had been requested to recover the government money and official record.

The Committee desired that DPO, Jhang be directed to finalize investigation of
criminal cases registered against the ex-District Nazir and take further action as per law within
one month under intimation to PAC.

Para being of similar nature as the same official was involved were kept pending.

1.3.2005 The Department explained that efforts were being made for recovery of
Government loss/ record.

The Department was directed to pursue the cases vigorously for early finalization and
parawas kept pending.
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64. Para No.22: Page 28 of Audit Report for the year 1998-99; Non
disposal of valuable machinery and
equipment.

11.9.2003 The Department explained that the directions had been issued to the Executive
District Officer (Revenue), Gujranwalafor condemnation/disposal of unserviceable/surplus store
asearly as possible.

The Committee directed that action should be completed expeditioudly.
The parawas kept pending.

4.8.2004 The Department explained that proceedings for auction/disposal of stores/stock
were under process with DO(R), Gujranwala who, after devolution, was no more empowered to
dispose off the confiscated and un-claimed property under section 550 of Cr PC. The District and
Sessions Judge, Gujranwala had been requested to pass orders of auction. The Department
requested for keeping the para pending till the decision of the court.

The Committee acceded to the request of the Department and kept the para pending.

1.3.2005 The Department explained that the decision of the District and Session Judge
Gujranwalawas still awaited

The Department was directed to pursue the case for early finalization and para was
kept pending.

AUDIT PARAS (REVENUE RECEIPTS) FOR THE YEAR 1998-99

65. Para No.2.1 Pages No. 35 & 36 of Audit Report for the year 1998-
99, Short-realization of stamp duty dueto under valuation —
Rs.29,546,182/-

12.9.2003 In this audit para, the Audit had pointed out that in 1617 cases 26 Sub-Registrars
had under value the property which had resulted in short-realization of stamp duty and
registration fee.

The Department explained that some cases of under valuation of property related
to the site and location of the property while some cases related to the interpretation of law
whether the stamp duty was to be paid at the time of execution of the document or rates
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applicable at the time of registration of the documents.
The Committee discussed the matter and directed that :-
) So far as under valuation of property due to site and location of

property was concerned, a Sub-Committee comprising the following Members and
officers should examine the cases and submit its report to the Committee within three

months:-
1) Rai ljaz Ahmad, MPA Convener
2) Ch. Abdul Ghafoor Khan, MPA Member
3) Rai Ahmad Ali, Member

Deputy Secretary, Assessment,
Board of Revenue, Punjab.

4) Mr. Razzag Ahmad, Member
Audit Officer

The Sub-Committee should select at random some cases for spot
checking and must also visit other districts besides L ahore.

i) So far as the matter of legal interpretation was concerned, the
Department was directed to make a comprehensive reference to the Law Department
giving the point of view of the Audit and the point of view of the Board of Revenue
for obtaining the legal opinion and further action should be taken in the light of the
advice of the Law Department.

The para was kept pending.

4.8.2004 The Committee was informed that the Sub-Committee formed under the
Chairmanship of Rai ljaz Ahmad MPA, had visited some areas for spot verification regarding
valuation of property according to its location. However, the Sub-Committee had not yet
finalized its vigits.

Senior Member BOR stated that Law Department’ s advice on the chargeability of
stamps duty had been received. As per the advice, the stamp duty was chargeable at the time of
execution of documents and not at the time of registration of documents. Law Department had
further clarified that the agricultural land did not include in the definition of built up area declared
by the government. However, whether built up areawas an agricultural land or subservient to it
was question of fact which could be decided through consultation of revenue record as well as
visiting the actual site.
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The Committee directed that Sub-Committee should visit various Districts for spot
checking and submit its report to the Committee at an early date.

The above para pertaining to stamp duty was kept pending.

1.3.2005 The Department explained that cases were under active consideration of Sub
Committee-1 of PAC-1 and task was being completed.

The para was kept pending till the submission of report by the Sub
Committee.

66. Para No.2.2 Pages 36 & 37 of Audit Report for the year 1998-99;
Short-realization of stamp duty and registration fee due to application of
Incorrect rates-Rs.1,154,549/-.

4.8.2004 The Committee was informed that the Sub-Committee formed under the
Chairmanship of Rai ljaz Ahmad MPA, had visited some areas for spot verification regarding
valuation of property according to its location. However, the Sub-Committee had not yet
finalized itsvisits.

Senior Member BOR stated that Law Department’ s advice on the chargeability of
stamps duty had been received. As per the advice, the stamp duty was chargeable at the time of
execution of documents and not at the time of registration of documents. Law Department had
further clarified that the agricultural land did not include in the definition of built up area declared
by the government. However, whether built up area was an agricultural land or subservient to it
was question of fact which could be decided through consultation of revenue record as well as
visiting the actual site.

The Committee directed that Sub-Committee should visit various Districts for spot
checking and submit its report to the Committee at an early date.
The above para pertaining to stamp duty was kept pending.

1.3.2005 The Committee was informed that report from the Sub-Committee was still
awaited. The Committee decided to consider the paraitself and make the following decision/
recommendations:-
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2.2 (a)
(i) PDP N0.5467 Sub-Registrar, Tandlianwala-Rs.179,660/-.

The Department explained that no loss had been caused to the Government.
Advice of law Department and Finance Department had been obtained according to which the
Administrative Department had been empowered to remit such deficiency.

The explanation of the Department was accepted and the item was settled.
(i) PDP N0.5003 Sub-Registrar, Vehari-Rs.11,210/-.

The Department explained that the item actually relates to Ferozewala instead of
Vehari. Annotation of the item had not been received. Matter was being expedited.

The Department was directed to finalize the necessary action at the earliest and
the item was kept pending.

2.2 (b)
(i) PDP No0.4954 Sub-Registrar, Model Town, Lahore-Rs.12,600/-.

The Department explained that deficient amount in item had been recovered through
Bank Challan dated 10.9.2003.

The explanation of the Department was accepted and item was settled.
(i) PDP N0.5096 Sub-Registrar, Attock-Rs.13,940/-.

The Department explained that recovery had been effected except balance
recovery of Rs.2,000/-.

The item was settled subject to balance recovery and verification of record by
Audit.

(i) PDP N0.5470 Sub-Registrar, Tandlianwala-Rs.11,336/-.

The Department explained that stamp duty of Rs.23,375/- was paid on the value of
Rs.2,74,656/- which was correct under Article 23(b) of Schedule-1 of the Stamp Act. 1899.

Theitem was settled subject to verification of record by Audit.
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(iv) PDP N0.5266 Sub-Registrar, Vehari-Rs.17,535/-.

(V) PDP N0.5518 Sub-Registrar, Toba Tek Singh-Rs.30,000/-.
The Department explained that recovery had been effected and verified by Audit.
On the recommendation of Audit, the items wer e settled.

(vi) PDP N0.5439 Sub-Registrar, Pasrur-Rs.27,750/-.

The Department explained that deficiency of Rs.27,750/-had been deposited into
Government treasury.

Theitem was settled subject to verification of record by Audit.
(vii) PDP No0.5076 Sub-Registrar, Texila-Rs.42,985/-.

The Department explained that deficiency of Rs. 10,245/-had been admitted and
balance amount was related to documents which were destroyed by burning., FIR No.657 dated
21-11-1998 was registered in Police Station Taxila

The explanation of Department was accepted and item was settled.

2.2 (c)
(i) PDP N0.5073 Sub-Registrar, Texila-Rs.115,799/-.

The Department explained that record of the office was destroyed by burning. FIR
had been registered in Police Station Taxila

The explanation of Department was accepted and item was settled.

(i) PDP N0.5529 Sub-Registrar, Pir Mahal-Rs.20,340/-.
The Department explained that recovery had been effected and verified by Audit.

On the recommendation of Audit, the item was settled.
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(iii) PDP No0.5246 Sub-Registrar, Sadiqabad-Rs.27,586/-.

The Department explained that an amount of Rs.1768/- had been deposited into
Government treasury. Efforts were being made to recover the balance amount.

The item was settled subject to recovery and its verification by Audit.
2.2 (d)
(i) PDP N0.5079 Sub-Registrar, Texila-Rs.25,730/-.

The Department explained that record of the office was destroyed by fire in the record
room of the Sub Registrar, Taxila and a case had been registered.

The explanation of Department was accepted and item was settled.
(i) PDP No0.5245 Sub-Registrar, Sadigabad-Rs.37,390/-.

The Department explained that out of Rs.37,390/-, recovery of Rs.4,670/- had
been effected. Efforts were being made to recover balance amount.

The item was settled subject to balance recovery and verification of record by

Audit.
(iii) PDP No0.5287 Sub-Registrar, Vehari-Rs.81,200/-.
The Department explained that compl ete recovery had been effected and verified
by Audit.
On the recommendation of Audit, the item was settled.
2.2 (e)
(i) PDP No0.5244 Sub-Registrar, Sadigabad-Rs.3,800/-.

The Department explained that recovery of Rs.4,670/- had been effected and
deposited into Government Treasury. Efforts were being made to recover the balance amount.
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The item was settled subject to balance recovery and its verification by Audit.

(i) PDP No0.5011 Sub-Registrar, Ferozewal a-Rs.46,100/-.

The Department explained that as per valuation table prevalent at the time of
execution of document under Section 2(6) and 2(11) of Stamp Act, 1899 or lying in non rating
area or other areas where stamp duty was properly charged. Advice of Law Department had also
been received.

The explanation of Department was accepted and item was settled.
(i) PDP No0.5077 Sub-Registrar, Taxila-Rs.35,944/-.

The Department explained that recovery of Rs.16,910/-/- had been effected and
deposited into Government Treasury. Efforts were being made to recover the balance amount.

Theitem was settled subject to balance recovery and its verification by Audit.
2.2 (f)
PDP No0.5074 Sub-Registrar, Taxila-Rs.89,000/-.

The Department explained that recovery of Rs.20,000/- had been effected and
deposited into Government Treasury. Efforts were being made to recover the balance amount.

Theitem was settled subject to balance recovery and its verification by Audit.

2.2(9)
(i) PDP N0.5000 Sub-Registrar, Ferozewa a-Rs.15,870/-.

The Department explained that agricultural property was purchased for residential
purpose, the nature of land was agricultural and not residential. PAC had aready dropped
identical parano.4699 on 12-11-2001. that stamp duty was chargeable on the nature of the
property sold and not for the purpose for which it was purchased.

The explanation of Department was accepted and item was settled.
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(i) PDP N0.5648 Sub-Registrar, Tounsa Sharif-Rs.13,423/-.

The Department explained that recovery of Rs.13,423/- had been effected and
deposited into Government Treasury. Efforts were being made to recover the balance amount.

The item was settled subject to balancerecovery and its verification by Audit

(iii) PDP No0.5268 Sub-Registrar, Vehari-Rs.12,000/-.

The Department explained that compl ete recovery had been effected and verified
by Audit.

On the recommendation of Audit, the item was settled.
(iv) PDP No0.5274 Sub-Registrar, Mian Channu-Rs.39,716/-.

The Department (SMBR) explained that the agricultural property was situated
outside the municipal limits and the Audit Officer had considered it as residential property,
therefore, the audit objection was not correct.

The explanation of the Senior Member Board of Revenue was accepted and item
was settled.

2.2 (h)
PDP No0.5010 Sub-Registrar, Ferozwala-Rs.76,980/-.

The Department explained that efforts were being made to recover outstanding
dues.

The Department was directed to finalize the recovery action at the earliest and
item was kept pending.
2.2 (i)
PDP N0.5094 Sub-Registrar, Attock-Rs.43,480/-.

The Department explained that complete recovery had been effected.
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2.2 (i)
(i)

The item was settled subject to verification of record by Audit.

PDP N0.5629 Sub-Registrar, Pakpattan-Rs.24,625/-.

The Department explained that recovery of Rs.12,125/-/- had been effected and

deposited into Government Treasury. Notice was issued for balance recovery and same had been
stayed by the Court.

(i1)

by Audit.

2.2 (K)

22()

Theitem was kept pending being sub-judice.
PDP N0.5270 Sub-Registrar, Vehari-Rs.10,010/-.

The Department explained that complete recovery had been effected and verified

On the recommendation of Audit, the item was settled.

PDP No0.5284 Sub-Registrar, Burewal a-Rs.36,360/-.
The Department explained that complete recovery had been effected.

Theitem was settled subject to verification of record by Audit.

PDP No0.5080 Sub-Registrar, Taxila-Rs.27,980/-.
The Department explained that complete recovery had been effected.
Theitem was settled subject to verification of record by Audit.

67. Para No.2.3 Pages 46 & 47 of Audit Report for the year 1998-99;
Short-realization of stamp duty and registration fee due to misclassification of
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deeds-Rs.931,125/-.

4.8.2004 The Committee was informed that the Sub-Committee formed under the
Chairmanship of Rai ljaz Ahmad MPA, had visited some areas for spot verification regarding
valuation of property according to its location. However, the Sub-Committee had not yet
finalized itsvisits.

Senior Member BOR stated that Law Department’ s advice on the chargeability of
stamps duty had been received. As per the advice, the stamp duty was chargeable at the time of
execution of documents and not at the time of registration of documents. Law Department had
further clarified that the agricultural land did not include in the definition of built up area declared
by the government. However, whether built up area was an agricultural land or subservient to it
was question of fact which could be decided through consultation of revenue record as well as
visiting the actual site.

The Committee directed that Sub-Committee should visit various Districts for spot
checking and submit its report to the Committee at an early date.

The above para pertaining to stamp duty was kept pending.
1.3.2005 The Committee was informed that the Sub-Committee had yet to examine the

para. The Committee decided to consider the paraitself and made the following decision/
recommendation:-

2.3 (@

(1) PDP N0.4906 Sub-Registrar (Cantt.), Lahore-Rs.599,800/-.
(i) PDP N0.5093 Sub-Registrar, Attock-Rs.98,450/-.

(i) PDP N0.5436 Sub-Registrar, Pasrur-Rs.99,375/-.

The Department explained that PAC had already settled identical para no.4365 on
27-2-2002 including 24 other paras declaring that agreements were not conveyance deeds.

ltems wer e settled subject to verification of relevant record by Audit.
2.3 (b)

PDP N0.5009 Sub-Registrar, Ferozewa a-Rs.133,500/-.
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The Department explained that the relevant property was agricultural in nature and
did not include any built up area.

The Department was directed to justify their contention with facts and figures and
item was kept pending.

68. Para No.2.4 Pages 48 & 49 of Audit Report for the year 1998-99; In-
admissiblerefund of stamp duty-Rs.771,575/-.

4.8.2004 The Committee was informed that the Sub-Committee formed under the
Chairmanship of Rai ljaz Ahmad MPA, had visited some areas for spot verification regarding
valuation of property according to its location. However, the Sub-Committee had not yet
finalized its vigits.

Senior Member BOR stated that Law Department’ s advice on the chargeability of
stamps duty had been received. As per the advice, the stamp duty was chargeable at the time of
execution of documents and not at the time of registration of documents. Law Department had
further clarified that the agricultural land did not include in the definition of built up area declared
by the government. However, whether built up areawas an agricultural land or subservient to it
was question of fact which could be decided through consultation of revenue record as well as
visiting the actual site.

The Committee directed that Sub-Committee should visit various Districts for spot
checking and submit its report to the Committee at an early date.

The above para pertaining to stamp duty was kept pending.

1.3.2005 The Department explained that refund was allowed within time limit given in
Section 49 read with Section 50 of Stamp Act, 1899.

The explanation of Department was accepted and items were settled subject to
verification of record by Audit.

69. Para No.2.5 Pages 49 & 50 of Audit Report for the year 1998-99;
Non-realization of stamp duty on agreements between local councils and their
contractor s-Rs.4,033,425/-.

4.8.2004 The Committee was informed that the Sub-Committee formed under the
Chairmanship of Rai ljaz Ahmad MPA, had visited some areas for spot verification regarding
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valuation of property according to its location. However, the Sub-Committee had not yet
finalized its visits.

Senior Member BOR stated that Law Department’ s advice on the chargeability of
stamps duty had been received. As per the advice, the stamp duty was chargeable at the time of
execution of documents and not at the time of registration of documents. Law Department had
further clarified that the agricultural land did not include in the definition of built up area declared
by the government. However, whether built up area was an agricultural land or subservient to it
was question of fact which could be decided through consultation of revenue record as well as
vigiting the actual site.

The Committee directed that Sub-Committee should visit various Districts for spot
checking and submit its report to the Committee at an early date.

The above para pertaining to stamp duty was kept pending.

1.3.2005 The Committee was informed that the Sub-Committee had yet to examine the
para. The Committee decided to consider the paraitself and made the following decision:-

(i) PDP No0.5604 Deputy Commissioner, Lodhran-Rs.43,205/-.

(i) PDP N0.5243 Sub-Registrar, Sadigabad-Rs.94, 750/-.

(i) PDP No0.5283 Sub-Registrar, Burewal a-Rs.84,000/-.

(iv) PDP N0s.5261, 5262 & 5263 Sub-Registrar, Vehari-Rs.381,880/-.
(V) PDP No0.5469 Sub-Registrar, Tandilianwal a-Rs.26,000/-.

The Department explained that efforts were being made to recover the outstanding
Government dues.

The Department was directed to effect the recovery at the earliest and items were
kept pending till recovery.

(vi) PDP No0.5322 Deputy Commissioner, Sargodha-Rs.326,840/-.

The Department explained that DO (R) had been requested to take action for the
immediate recovery of the outstanding amounts.
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The item was settled subject to recovery and its verification by Audit.
(vii) PDP No0.5172 Deputy Commissioner, Faisalabad-Rs.3,000,000/-.

The Department explained that notices for the recovery were sent to the concerned
contractor who filed Writ Petition which was still pending in the Lahore High Court, Lahore.

Theitem was kept pending being sub-judice.
(viii) PDP No0.5556 Deputy Commissioner, Bhakkar-Rs.76,750/-.

The Department explained that efforts were being made to recover the outstanding
Government dues.

The Department was directed to effect the recovery at the earliest and item was
kept pending till recovery.

70. Para No0.2.6 Pages 50 & 51 of Audit Report for the year 1998-99;
Short-realization of stamp duty dueto negligence of staff-Rs.167,300/-.

4.8.2004 The Committee was informed that the Sub-Committee formed under the
Chairmanship of Rai ljaz Ahmad MPA, had visited some areas for spot verification regarding
valuation of property according to its location. However, the Sub-Committee had not yet
finalized its visits.

Senior Member BOR stated that Law Department’ s advice on the chargeability of
stamps duty had been received. As per the advice, the stamp duty was chargeable at the time of
execution of documents and not at the time of registration of documents. Law Department had
further clarified that the agricultural land did not include in the definition of built up area declared
by the government. However, whether built up area was an agricultural land or subservient to it
was question of fact which could be decided through consultation of revenue record as well as
visiting the actual site.

The Committee directed that Sub-Committee should visit various Districts for spot
checking and submit its report to the Committee at an early date.
The above para pertaining to stamp duty were kept pending.

1.3.2005 The Committee was informed that the Sub-Committee had yet to examine the
para. The Committee decided to consider the paraitself and made the following decision:-
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PDP N0.5281 Sub-Registrar, Burewaa-Rs.167,300/-.

The Department explained that complete recovery had been effected and deposited
into Government Treasury.

The para was settled subject to verification of record by Audit.
71. Para No.2.7 Page 51 of Audit Report for the year 1998-99; Short-

realization of stamp duty and registration fee on exchange of agricultural land-
Rs.85,500/-.

4.8.2004 The Committee was informed that the Sub-Committee formed under the
Chairmanship of Rai ljaz Ahmad MPA, had visited some areas for spot verification regarding
valuation of property according to its location. However, the Sub-Committee had not yet
finalized its vigits.

Senior Member BOR stated that Law Department’ s advice on the chargeability of
stamps duty had been received. As per the advice, the stamp duty was chargeable at the time of
execution of documents and not at the time of registration of documents. Law Department had
further clarified that the agricultural land did not include in the definition of built up area declared
by the government. However, whether built up areawas an agricultural land or subservient to it
was question of fact which could be decided through consultation of revenue record as well as
visiting the actual site.

The Committee directed that Sub-Committee should visit various Districts for spot
checking and submit its report to the Committee at an early date.

The above para pertaining to stamp duty was kept pending.

1.3.2005 The Committee was informed that the Sub-Committee had yet to examine the
para. The Committee decided to consider the paraitself and made the following decision:-

PDP N0.5008 Sub-Registrar, Ferozwala-Rs.85,500/-.

The Department explained that efforts were being made to recover the outstanding
Government dues,

The Department was directed to effect the recovery at the earliest and item was
kept pending till recovery.
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72. Para No.2.8 Pages 51 & 52 of Audit Report for the year 1998-99;
Short-realization of stamp duty dueto mis-statement of facts and negligence of
staff-Rs.70,712/-.

4.8.2004 The Committee was informed that the Sub-Committee formed under the
Chairmanship of Rai ljaz Ahmad MPA, had visited some areas for spot verification regarding
valuation of property according to its location. However, the Sub-Committee had not yet
finalized itsvisits.

Senior Member BOR stated that Law Department’ s advice on the chargeability of
stamps duty had been received. As per the advice, the stamp duty was chargeable at the time of
execution of documents and not at the time of registration of documents. Law Department had
further clarified that the agricultural land did not include in the definition of built up area declared
by the government. However, whether built up areawas an agricultural land or subservient to it
was question of fact which could be decided through consultation of revenue record as well as
visiting the actual site.

The Committee directed that Sub-Committee should visit various Districts for spot
checking and submit its report to the Committee at an early date.

The above para pertaining to stamp duty was kept pending.

1.3.2005 The Committee was informed that the Sub-Committee had yet to examine the
para. The Committee decided to consider the paraitself and made the following decision:-

PDP N0.5265 Sub-Registrar, Vehari-Rs.70,712/-.

The Department explained that deficient amount of Rs.70,712/- had been declared as
arrears of land revenue. Notices were issued to the parties for the recovery but the same had been
stayed by the Court.

The para was kept pending being sub-judice.

73. Para No.2.9 Pages 52 & 53 of Audit Report for the year 1998-99;
Non-recovery of arrears of water rate (Abiana)-Rs.67,001,956/-.

12.9.2003 The above mentioned audit pararelated to non-realization of arrears of abiana and
surcharge of abianafor the year 1998-99.

The Department explained that the Dhal-bach i.e the statement showing the
amount of abianarecoverable from the land owners was prepared by the Irrigation and Power
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Department and passed on to the Revenue Department for collection of the same as arrears of
land revenue. The collection of arrears of abianawas a continuous process and efforts were being
made to recover the arrears.

Some members of the Committee expressed the views that the main issue was not
the non-recovery of abiana but the main issue was that canal water did not reach upto the tail ends
of the water courses and the owners were required to pay abianaeven if they had received no
irrigation water. The Board of Revenue explained that these matters related to the Irrigation &
Power Department and not to the Board of Revenue.

After some discussion the Committee decided that the above mentioned para
relating to collection of abiana should be connected with the business of the Irrigation and Power
Department.

The Committee further directed that both the Irrigation & Power Department and
the Board of Revenue should be simultaneoudly called to the next meeting of the Committee for
joint discussion on the matter.

The parawas kept pending.

3.8.2004 In compliance with the directions of the PAC meeting dated 10-12 September 2003,
the Committee was briefed by Irrigation & Power Department and Board of Revenue on the issue
of Abiana collection. Chief Engineer, Irrigation Department highlighting various aspects of the
issue stated that on the basis of assessment of Abiana by Irrigation Department, the collection
thereof was the responsibility of the Board of Revenue. He gave details of remission granted on
failed crops, and rebate given on land situated at tail ends. He further stated that remissions were
being given on the recommendations of the Committees comprising representatives of Board of
Revenue and Irrigation Department.

Senior Member, Board of Revenue, was of the view that realistic creation of demand
as per site situation was the sole responsibility of the Irrigation Department and Board of
Revenue was not at al concerned with preparation of ‘Dhall Bash'. Therefore, land owners
should not suffer for wrong assessment made by Irrigation Department.

Finance Department observed that 10% surcharge should not be levied on the land
ownersin case preparation of ‘ Khatonies/Dhal Bash’ was delayed by Irrigation Department.

After detailed discussion, the Committee directed that Irrigation Department should
carry out a general survey covering all aspects of the issue including remissions admissible under
the rules in respect of the areas situated at tail ends, the issue of levy of 10% surcharge etc. and
should submit a comprehensive report within 60 days to PAC for consideration.
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The para was kept pending.
1.3.2005 The Department explained that complete recovery in respect of seven draft parasii.

e. 5614,5618,5524,5558,5562,5570 & 5577 had been effected and verified by Audit. Efforts were
being made to recover the outstanding amount as arrears of land revenue.

The Department was directed to effect outstanding recovery at the earliest and
para was settled subject to balance recovery and itsverification by Audit.
74. Para No.2.10 Pages 54 & 55 of Audit Report for the year 1998-99;
Non-realization of 10 per cent surcharge for non-payment of Abiana by due
dates-Rs.16,982,775/-.

12.9.2003 The above mentioned audit para related to non-realization of arrears of abiana and
surcharge of abianafor the year 1998-99.

The Department explained that the Dhal-bach i.e the statement showing the
amount of abianarecoverable from the land owners was prepared by the Irrigation and Power
Department and passed on to the Revenue Department for collection of the same as arrears of
land revenue. The collection of arrears of abianawas a continuous process and efforts were being
made to recover the arrears.

Some members of the Committee expressed the views that the main issue was not
the non-recovery of abiana but the main issue was that canal water did not reach upto the tail ends
of the water courses and the owners were required to pay abiana even if they had received no
irrigation water. The Board of Revenue explained that these matters related to the Irrigation &
Power Department and not to the Board of Revenue.

After some discussion the Committee decided that the above mentioned para
relating to collection of abiana should be connected with the business of the Irrigation and Power
Department.

The Committee further directed that both the Irrigation & Power Department and
the Board of Revenue should be simultaneoudly called to the next meeting of the Committee for
joint discussion on the matter.

The parawas kept pending.
3.8.2004 In compliance with the directions of the PAC meeting dated 10-12 September 2003,

the Committee was briefed by Irrigation & Power Department and Board of Revenue on the issue
of Abiana collection. Chief Engineer, Irrigation Department highlighting various aspects of the

file:///E|/PAC%20Reports/pac/report1998-99/Board%200f %20Revenue.htm (77 of 84)12/8/2007 10:10:15 AM



PAC-REPORT-1998-99 BOARD OF REVENUE, PUNJAB

issue stated that on the basis of assessment of Abiana by Irrigation Department, the collection
thereof was the responsibility of the Board of Revenue. He gave details of remission granted on
failed crops, and rebate given on land situated at tail ends. He further stated that remissions were
being given on the recommendations of the Committees comprising representatives of Board of
Revenue and Irrigation Department.

Senior Member, Board of Revenue, was of the view that realistic creation of demand
as per site situation was the sole responsibility of the Irrigation Department and Board of
Revenue was not at all concerned with preparation of ‘Dhall Bash'. Therefore, land owners
should not suffer for wrong assessment made by Irrigation Department.

Finance Department observed that 10% surcharge should not be levied on the land
ownersin case preparation of ‘Khatonies/Dhal Bash’ was delayed by Irrigation Department.

After detailed discussion, the Committee directed that Irrigation Department should
carry out ageneral survey covering all aspects of the issue including remissions admissible under
the rules in respect of the areas situated at tail ends, the issue of levy of 10% surcharge etc. and
should submit a comprehensive report within 60 days to PAC for consideration.

The para was kept pending.
1.3.2005 The Department explained that complete recovery in respect of D.P.

N0.5488,5477,5525,& 5620 had been effected and verified by Audit. Efforts were being made to
recover the outstanding amount as arrears of land revenue.

The Department was directed to effect outstanding recovery at the earliest and
parawas kept pending.

75. Para No.2.11 Page 56 of Audit Report for the year 1998-99; Non-
realization of Abiana due to not-carrying forward the year end outstanding
balances-Rs.14,271,996/-.

12.9.2003 The above mentioned audit para related to non-realization of arrears of abiana and
surcharge of abianafor the year 1998-99.

The Department explained that the Dhal-bach i.e the statement showing the
amount of abianarecoverable from the land owners was prepared by the Irrigation and Power
Department and passed on to the Revenue Department for collection of the same as arrears of
land revenue. The collection of arrears of abianawas a continuous process and efforts were being
made to recover the arrears.
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Some members of the Committee expressed the views that the main issue was not
the non-recovery of abiana but the main issue was that canal water did not reach upto the tail ends
of the water courses and the owners were required to pay abianaeven if they had received no
irrigation water. The Board of Revenue explained that these matters related to the Irrigation &
Power Department and not to the Board of Revenue.

After some discussion the Committee decided that the above mentioned para
relating to collection of abiana should be connected with the business of the Irrigation and Power
Department.

The Committee further directed that both the Irrigation & Power Department and
the Board of Revenue should be simultaneoudly called to the next meeting of the Committee for
joint discussion on the matter.

The parawas kept pending.

3.8.2004 In compliance with the directions of the PAC meeting dated 10-12 September 2003,
the Committee was briefed by Irrigation & Power Department and Board of Revenue on the issue
of Abiana collection. Chief Engineer, Irrigation Department highlighting various aspects of the
Issue stated that on the basis of assessment of Abianaby Irrigation Department, the collection
thereof was the responsibility of the Board of Revenue. He gave details of remission granted on
failed crops, and rebate given on land situated at tail ends. He further stated that remissions were
being given on the recommendations of the Committees comprising representatives of Board of
Revenue and Irrigation Department.

Senior Member, Board of Revenue, was of the view that realistic creation of demand
as per site situation was the sole responsibility of the Irrigation Department and Board of
Revenue was not at all concerned with preparation of ‘Dhall Bash'. Therefore, land owners
should not suffer for wrong assessment made by Irrigation Department.

Finance Department observed that 10% surcharge should not be levied on the land
ownersin case preparation of ‘ Khatonies/Dhal Bash’ was delayed by Irrigation Department.

After detailed discussion, the Committee directed that Irrigation Department should
carry out ageneral survey covering al aspects of the issue including remissions admissible under
the rules in respect of the areas situated at tail ends, the issue of levy of 10% surcharge etc. and
should submit a comprehensive report within 60 days to PAC for consideration.

The para was kept pending.
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1.3.2005 The Department explained that recovery of Rs.4,335,430/- had since been effected
and deposited into Government Treasury. Efforts were being made to recover the outstanding
amount as arrears of land revenue.

The Department was directed to carry forward the un-paid Government dues to the
subsequent year’'s demand register for effecting outstanding recovery at the earliest and para was
settled subject to balance recovery and its verification by Audit.

/6. Para No.2.12 Page 57 of Audit Report for the year 1998-99; Non-
realization of Abiana due to non-pursuance of cases under observation-
Rs.321,014/-.

12.9.2003 The above mentioned audit pararelated to non-realization of arrears of abiana and
surcharge of abianafor the year 1998-99.

The Department explained that the Dhal-bach i.e the statement showing the
amount of abianarecoverable from the land owners was prepared by the Irrigation and Power
Department and passed on to the Revenue Department for collection of the same as arrears of
land revenue. The collection of arrears of abiana was a continuous process and efforts were being
made to recover the arrears.

Some members of the Committee expressed the views that the main issue was not
the non-recovery of abiana but the main issue was that canal water did not reach upto the tail ends
of the water courses and the owners were required to pay abiana even if they had received no
irrigation water. The Board of Revenue explained that these matters related to the Irrigation &
Power Department and not to the Board of Revenue.

After some discussion the Committee decided that the above mentioned para
relating to collection of abiana should be connected with the business of the Irrigation and Power
Department.

The Committee further directed that both the Irrigation & Power Department and
the Board of Revenue should be simultaneoudly called to the next meeting of the Committee for
joint discussion on the matter.

The para was kept pending.

3.8.2004 In compliance with the directions of the PAC meeting dated 10-12 September 2003,
the Committee was briefed by Irrigation & Power Department and Board of Revenue on the issue
of Abiana collection. Chief Engineer, Irrigation Department highlighting various aspects of the
issue stated that on the basis of assessment of Abiana by Irrigation Department, the collection
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thereof was the responsibility of the Board of Revenue. He gave details of remission granted on
failed crops, and rebate given on land situated at tail ends. He further stated that remissions were
being given on the recommendations of the Committees comprising representatives of Board of
Revenue and Irrigation Department.

Senior Member, Board of Revenue, was of the view that realistic creation of demand
as per site situation was the sole responsibility of the Irrigation Department and Board of
Revenue was not at all concerned with preparation of ‘Dhall Bash'. Therefore, land owners
should not suffer for wrong assessment made by Irrigation Department.

Finance Department observed that 10% surcharge should not be levied on the land
ownersin case preparation of ‘Khatonies/Dhal Bash’ was delayed by Irrigation Department.

After detailed discussion, the Committee directed that Irrigation Department should
carry out ageneral survey covering all aspects of the issue including remissions admissible under
the rules in respect of the areas situated at tail ends, the issue of levy of 10% surcharge etc. and
should submit a comprehensive report within 60 days to PAC for consideration.

The para was kept pending.
1.3.2005 The Department explained that recovery of Rs.44,701/- had since been effected

and deposited into Government Treasury. Efforts were being made to recover the outstanding
amount as arrears of land revenue.

The Department was directed to effect outstanding recovery at the earliest and
para was settled subject to balance recovery and its verification by Audit.

77, Para No0.2.13 Page 58 of Audit Report for the year 1998-99; Non-
realization of Abiana dueto short accountal/creation of demand-Rs.73,039/-.

12.9.2003 The above mentioned audit para related to non-realization of arrears of abiana and
surcharge of abianafor the year 1998-99.

The Department explained that the Dhal-bach i.e the statement showing the
amount of abianarecoverable from the land owners was prepared by the Irrigation and Power
Department and passed on to the Revenue Department for collection of the same as arrears of
land revenue. The collection of arrears of abianawas a continuous process and efforts were being
made to recover the arrears.

Some members of the Committee expressed the views that the main issue was not
the non-recovery of abiana but the main issue was that canal water did not reach upto the tail ends
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of the water courses and the owners were required to pay abiana even if they had received no
irrigation water. The Board of Revenue explained that these matters related to the Irrigation &
Power Department and not to the Board of Revenue.

After some discussion the Committee decided that the above mentioned para
relating to collection of abiana should be connected with the business of the Irrigation and Power
Department.

The Committee further directed that both the Irrigation & Power Department and
the Board of Revenue should be simultaneoudly called to the next meeting of the Committee for
joint discussion on the matter.

The parawas kept pending.

3.8.2004 In compliance with the directions of the PAC meeting dated 10-12 September 2003,
the Committee was briefed by Irrigation & Power Department and Board of Revenue on the issue
of Abiana collection. Chief Engineer, Irrigation Department highlighting various aspects of the
Issue stated that on the basis of assessment of Abianaby Irrigation Department, the collection
thereof was the responsibility of the Board of Revenue. He gave details of remission granted on
failed crops, and rebate given on land situated at tail ends. He further stated that remissions were
being given on the recommendations of the Committees comprising representatives of Board of
Revenue and Irrigation Department.

Senior Member, Board of Revenue, was of the view that realistic creation of demand
as per site situation was the sole responsibility of the Irrigation Department and Board of
Revenue was not at all concerned with preparation of ‘Dhall Bash'. Therefore, land owners
should not suffer for wrong assessment made by Irrigation Department.

Finance Department observed that 10% surcharge should not be levied on the land
ownersin case preparation of ‘ Khatonies/Dhal Bash’ was delayed by Irrigation Department.

After detailed discussion, the Committee directed that Irrigation Department should
carry out ageneral survey covering al aspects of the issue including remissions admissible under
the rules in respect of the areas situated at tail ends, the issue of levy of 10% surcharge etc. and
should submit a comprehensive report within 60 days to PAC for consideration.

The para was kept pending.
1.3.2005 The Department explained that recovery of Rs.14,403/- had since been effected

and deposited into Government Treasury. Efforts were being made to recover the outstanding
amount as arrears of land revenue.
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The Department was directed to effect outstanding recovery at the earliest and
para was settled subject to balance recovery and itsverification by Audit.

78. Para No.2.14 Pages 58 & 59 of Audit Report for the year 1998-99;
Non-realization of Abiana even after expiry of the validity of court stay orders-
Rs.17,214,301/-.

12.9.2003 The above mentioned audit pararelated to non-realization of arrears of abiana and
surcharge of abianafor the year 1998-99.

The Department explained that the Dhal-bach i.e the statement showing the
amount of abiana recoverable from the land owners was prepared by the Irrigation and Power
Department and passed on to the Revenue Department for collection of the same as arrears of
land revenue. The collection of arrears of abiana was a continuous process and efforts were being
made to recover the arrears.

Some members of the Committee expressed the views that the main issue was not
the non-recovery of abiana but the main issue was that canal water did not reach upto the tail ends
of the water courses and the owners were required to pay abiana even if they had received no
irrigation water. The Board of Revenue explained that these matters related to the Irrigation &
Power Department and not to the Board of Revenue.

After some discussion the Committee decided that the above mentioned para
relating to collection of abiana should be connected with the business of the Irrigation and Power
Department.

The Committee further directed that both the Irrigation & Power Department and
the Board of Revenue should be simultaneoudly called to the next meeting of the Committee for
joint discussion on the matter.

The para was kept pending.

3.8.2004 In compliance with the directions of the PAC meeting dated 10-12 September 2003,
the Committee was briefed by Irrigation & Power Department and Board of Revenue on the issue
of Abiana collection. Chief Engineer, Irrigation Department highlighting various aspects of the
issue stated that on the basis of assessment of Abiana by Irrigation Department, the collection
thereof was the responsibility of the Board of Revenue. He gave details of remission granted on
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failed crops, and rebate given on land situated at tail ends. He further stated that remissions were
being given on the recommendations of the Committees comprising representatives of Board of
Revenue and Irrigation Department.

Senior Member, Board of Revenue, was of the view that realistic creation of demand
as per site situation was the sole responsibility of the Irrigation Department and Board of
Revenue was not at all concerned with preparation of ‘Dhall Bash'. Therefore, land owners
should not suffer for wrong assessment made by Irrigation Department.

Finance Department observed that 10% surcharge should not be levied on the land
ownersin case preparation of ‘Khatonies/Dhal Bash’ was delayed by Irrigation Department.

After detailed discussion, the Committee directed that Irrigation Department should
carry out ageneral survey covering all aspects of the issue including remissions admissible under
the rules in respect of the areas situated at tail ends, the issue of levy of 10% surcharge etc. and
should submit a comprehensive report within 60 days to PAC for consideration.

The para was kept pending.

1.3.2005 The Department explained that recovery of Rs.6,437,043/- had since been
recovered and deposited into Government Treasury. Efforts were being made to recover the
outstanding amount as arrears of land revenue.

Department was directed to effect outstanding recovery at the earliest and para
was settled subject to balancerecovery and its verification by Audit.

GENERAL DIRECTION RESPECTING THE |SSUE OF ABIANA

1.3.2005 The Administrative Department was proposed to move case for making the
necessary amendments in the Land Revenue Act with aview that 10% surcharge may not be
Imposed on the farmers and necessary incentive be provided to the Collector for timely collection
of the abiana.
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The Committee examined the Accounts of the Communication & Works Department
in its meeting held on 1.10.2003, 2.10.2003, 3.10.2003, 1.12.2003, 2.12.2003, 3.12.2003,
11.12.2003, 12.12.2003, 13.12.2003, 11.8.2004, 1.2.2005, 2.2.2005 and 3.2.2005 and made the
following recommendations:-

(Buildings)
Audit Paras (Works) for the year 1998-99

2.10.2003 The Committee resumed the discussion on the issue regarding the paras relating to
District Governments after devolution. The Secretary to Government of the Punjab, Law &
Parliamentary Affairs Department was invited in the meeting to brief the Committee on the issue
pertaining to such audit paras concerning the matters which related to the Communications &
Works Department at the time of compilation of the audit report but had since been devolved to
District Government concerned. Secretary Communications & Works Department contended that
now the District Coordination Officers concerned were responsible to the Public Accounts
Committee in respect of such audit paras, instead of the Administrative Department. According to
the legal opinion tendered by the Secretary to Govt. of the Punjab, Law and Parliamentary Affairs
Department to the Committee the Punjab Local Government Ordinance, 2001 had taken effect
from 14t August 2001 and it had no retrospective effect, therefore, appropriation accounts and
audit reports for the years prior to the coming into force of the Punjab Local Government
Ordinance 2001 should be explained before the Public Accounts Committee by the respective
administrative departments, who control the budget at the time of spending. However, the
administrative departments may obtain the requisite information from the quarters concerned.

The Committee directed the Department to prepare the working papers in respect of
al the audit paras contained in the audit report for the year 1998-99 relating to Communications
& Works Department.

1. Para No.1 Page 7 of Audit Report for the year 1998-99; Bogus
payment of Rs.1,126,061/-.

2.10.2003  Audit had observed that a bogus payment of Rs.1,126,061/- was drawn from
government exchequer by putting forge signature on various vouchers of an out going /retired
officer.

The Department explained that Audit observation was not defendable, disciplinary

action had already been taken by the competent authority against the concerned SDO, SDC, and
two Auditors. And a case had also been lodged in Anti-Corruption Establishment against them.
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The Department further stated in the meeting that action under Punjab Removal from
Service (Special Powers) Ordinance 2000 was also being taken against the concerned XEN who
first denied the authenticity of his signatures but later on accepted the authenticity of his
signatures on the disputed hills.

The Committee directed that the Department should hold an inquiry to determine
whether the works for which payment was made had actually been executed and if any bogus
payment was involved the same should be recovered after fixing the responsibility.

The Department was further directed to expedite the finalization of the disciplinary
proceedings against the concerned XEN under the RSO 2000. Moreover, the concerned XEN
may also be included in the Anti-Corruption case.

With the above direction, the para was kept pending.
14.12.2004 The Department explained that as per findings of departmental inquiry, disciplinary
action was ordered against the accused officerg/officials and the record pertaining to subject para
was lying with Anti Corruption Establishment.

The matter being under investigation, para was kept pending.

2. Para No.2 Page 8 of Audit Report for the year 1998-99; Double
payment of Rs.131,103/-.

2.12.2003  The Department explained that the total recovery had been effected and verified by
the Audit.

The Audit verified the contention of the Department.
The para was settled.

3. Para No.3 Pages 8 & 9 of Audit Report for the year 1998-99; Un-
authorized purchase and non accountal of articles of furniture
(Rs.2,455,195).

3.12.2003 The Department explained that articles of furniture were purchased as per estimate
technically sanctioned by the competent authority and had been taken on T and P register.

The para was discussed and settled.
4, Para No.4 Page 9 of Audit Report for the year 1998-99;
Overpayment of Rs.44,665,289/-.
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1.12.2003 The Audit had pointed out that Allama Igbal Medical College Division Lahore
paid certain items of work as non schedule at higher rates without getting approval from the
competent authority and provision in the TS estimate/agreement.

The Department explained that the Government had signed a contract with the
Chinese Government for the installation of the equipment. Thiswork wasinitialy Technically
Sanctioned but when the Chinese Consultants visited AIMC, they suggested some changes in the
scope of work during the execution. So in emergency the SE changed the scope of work and
approved some non schedule items. The Superintending Engineer was fully competent for
variation upto 10%. The matter was also discussed in the SDAC meeting held on 13.1.2001 who
decided that the rates may be revised by the next higher authority. According to the rates reduced
by the next higher authority, the recovery works out to Rs.420,738/-.

The Department further explained that security of the contractor was still with the
Department and the recovery would be effected from the security of the contractor.

The Committee decided that the following action be taken by the Department:-

1. Responsibility be fixed, recovery be effected and action be completed
within 3 months.

2. To check whether the approval of revised technical sanction was within
the 10% of the administrative approval.

3. To get reconciled the exact amount of recovery and;

4. Verification of final bill whether it was paid before approval revised

technical sanction estimate or after.

The parawas kept pending with the above direction.

14.12.2004 The Department explained that penal action had been taken against the responsible
staff and the revised TS was within the prescribed limit of administrative approval. The actual
recoverable amount had been deposited into Government treasury. The final bill was prepared
after revised TS estimate.

The Committee directed the Department to get the record verified by Audit by
30.12.2004.

The para was kept pending.
5. Para No.5 Page 10 of Audit Report for the year 1998-99;
Overpayment of Rs.1,913,538/-.
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3.12.2003 The Department explained that as a result of reconciliation with the Audit the
amount of para had been reduced to Rs.1,451,015/-

The Audit recommended Advance Para N0s.58, 62 & 63 amounting to
Rs.462,523/- for settlement stating that all the recovery had been effected and verified.

So far as Advance ParaNo0s.69, 70, 71, 72 & 73, amounting to Rs.1,451,015/- ,
were concerned, the Audit suggested that technical sanction of the detailed estimates be obtained
from the Competent Authority.

The Committee settled the para subject to clearance of the revised scheme by the
competent authority.

15.12.2004 The Department explained that the scheme had been revised by P& D Department
and was technically sanctioned by competent authority and all the relevant record in support of
departmental contention had been produced to Audit for verification.

Audit verified the contention of the Department and recommended the para for
settlement.

The para was accor ding settled.

6. Para No.6 Pages 10 & 11 of Audit Report for the year 1998-99;
Overpayment of Rs.14,585,521/-.

3.10.2003 Audit pointed out that an overpayment of Rs.14,585,521/- was made while
measuring and paying different items of work in excess /without provision in the TS estimate /
BOQ.

The Department explained that this para consisted of two parts and explained as
under:-

Part-l Excess payment of Rs.1,466,718/-.

The Department admitted during the meeting that the Audit observation was
correct and the concerned Engineers and Divisional Accounts Officers were liable for action on
this account.

The Committee directed that the disciplinary action against the officers
responsible for the excess payment including the Engineers and Divisional Accounts Officers
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should be taken under the Removal from Service (Special Powers) Ordinance, 2000 by their
respective competent authorities.

Part-11 Excess payment of Rs.13,118,803/-

The Department explained that the work related to the High Court and the
variations from the approved estimates were made during the execution as per the instructions of
the High Court Authorities. However, all the variations had been covered in the revised
administrative approval and the revised technical sanction. The Audit, however, pointed out that
the bill of the contractor had not yet been finalized.

The para was kept pending.

14.12.2004 The Department explained that Ch. Muhammad Rafique, Director Administration
office of Chief Engineer Punjab Projects Department, Lahore was appointed to probe into the
matter pertaining to subject paraand fix responsibility for the lapse. The report thereon was
awaited.

The para was kept pending till completion of inquiry proceedings.

7. Para No.7 Page 11 of Audit Report for the year 1998-99;
Overpayment of Rs.971,729/-.

11.8.2004 The department explained that tenders were accepted by the competent authority
in terms of Delegation of Powers Rules, 1990, Finance Department’ s letter dated 7-1-1992 read
with letter dated 25-9-1999. The department further clarified that acceptance of tenders was
within the cushion of 4%2%% as admissible under the rules and, therefore, no irregularity had been
committed.

During the meeting, the audit accepted the departmental contention.
The Committee accepted the explanation of the department and settled the para.

8. Para No.8 Page 12 of Audit Report for the year 1998-99;
Over payment of Rs.770,763/-.

1.12.2003 The Audit had pointed out that Allama lgbal Medical College Division Lahore
paid certain items of work as non schedule item at higher rate without getting approval from the
competent authority and provision in the TS estimate/agreement. Thus resulted in over payment
of Rs.770,763/-.
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The Department explained that the Government had signed a contract with the
Chinese Government for the installation of the equipment. Thiswork wasinitialy Technically
Sanctioned but when the Chinese Consultants visited AIMC, they suggested some changes in the
scope of work during the execution. So in emergency the SE changed the scope of work and
approved some non schedule item. The Superintending Engineer was fully competent for
variation upto 10%. The matter was also discussed in the SDAC meeting held on 13.1.2001 who
decided that the rates may be revised by the next higher authority. According to the rates reduced
by the Chief Engineer, the actual amount of recovery comes to Rs.290,604/-.

The Committee decided that the following action be taken by the Department:-

1. Responsibility be fixed, recovery be effected and action be completed
within 3 months.

2. To check whether the approval of revised technical sanction was within
the 10% of the administrative approval.

3. To get reconciled the exact amount of recovery and;

4. Verification of final bill whether it was paid before approval of revised

technical sanction estimate or after.
The parawas kept pending with the above direction.

14.12.2004 The Department explained that penal action had been taken against the responsible
staff and the revised TS was within the prescribed limit of administrative approval. The actual
recoverable amount had been deposited into Government treasury. The final bill could not be
paid because revised TS had been accorded by the Chief Engineer for Rs.214,890,000/-

The para was conditionally settled subject to complete recovery and verification of
relevant record by Audit.

0. Para No.9 Pages 12 & 13 of Audit Report for the year 1998-99;
Over payment of Rs.768,770/-.

1.12.2003 The Audit had pointed out that a Division had paid an extraitem for RCC work
superfluously. Paying of extrarates resulted in over payment of Rs.768,770/-.

The Department explained that the “item extra over corresponding schedule for
additional worksinvolved in RCC Waffle Slab” was sanctioned by the Chief Engineer concerned,
considering the nature of work because waffle slab was not an ordinary/plain slab and could not
be laid by using ordinary shuttering. Therefore, special arrangements were made in addition to
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ordinary shuttering to lay the waffle slab at 50ft. height from NSL which was approved by the
Chief Engineer.

The Finance Department differed with the department and explained that on
schedule items no extra labour could be given.

The Committee directed the department to get clarification from the Standing
Rates Committee before its next meeting.

The parawas kept pending.
14.12.2004 The Department explained that as per directions of PAC, the matter had been
referred to Standing Rate Committee which was dissolved and the item rates were to be approved
by the Superintending Engineer.
The Committee accepted the departmental explanation and settled the para.

10. Para No.10 Page 13 of Audit Report for the year 1998-99;
Over payment of Rs.342,014/-.

1.12.2003 The Audit had pointed out that the Department paid higher rates of R.C.C instead
of recommended rates associated with the M.S bars of 60000 PSI.

The Department explained that during the execution of work about 66% more
guantity was paid to the contractor in running bills which was later on adjusted in final bill of the
contractor.

The Committee pended the para with the direction that the responsibility be fixed
and action be completed against the defaulters within 3 months.

14.12.2004 The Department explained that action against the responsible officer was being
taken which would be completed soon. However, Administrative Secretary contended that
District Accounts Officer was equally responsible in the instant matter and action against him
should also be taken.

The Committee directed that Director General Accounts Work should attend the
meeting on 15.12.2004.

On 15.12.2004 the DG Accounts Work assured that instructions would be issued to

the concerned quartersto strictly observe the pre-audit formalities and necessary action in case of
subject parawould also be taken.
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The para was kept pending till the completion of departmental action.
11. Para No.11 Pages 13 & 14 of Audit Report for the year 1998-99;
Over payment of Rs.289,000/-.

3.10.2003 The Administrative Secretary stated before the Committee that he was not
satisfied with the explanations given by the Department in the working papers. He said that the
para could not be defended and prima facie the concerned Engineers and Divisional Accounts
Officer was responsible for the irregularities pointed out by the Audit in the audit para. He
assured the Committee that he would take action against the officers/officials of his department
involved in these paras. Similar action should also be taken against the Divisional Accounts
Officer concerned involved in the para by the Director General Accounts Works, Punjab.

The Committee directed that the concerned Engineer and Divisional Accounts
Officer should be proceeded against under the Removal from Service (Special Powers)
Ordinance, 2000 by their respective competent authority.

With the above direction, para was kept pending.

14.12.2004 The Department explained that Ch. Muhammad Rafique, Director Administration
office of Chief Engineer Punjab Projects Department, Lahore was appointed to probe into the
matter pertaining to subject paras and fix responsibility for the lapse. The report thereon was
awaited.

The para was kept pending till completion of inquiry proceeding.

12. Para No.12 Page 14 of Audit Report for the year 1998-99;
Overpayment of Rs.277,524/-.

2.10.2003  Audit had pointed out that the rate of pipe window wasinclusive of M. S. Grill and
the separate payment for M.S. Grill had resulted in overpayment.

The Department explained that the rates given in the original T. S. were erroneous
and in the revised estimate approved by the Chief Engineer, separate rates were given for pipe
window without grill and for M. S. grill. The payment made to the contractor was accordingly
adjusted in the succeeding running bills and the amount of Rs.37,200/- of the final bill had also
been recovered.

The Department was directed to get the record verified by Audit by the next day.
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On 3-10 2003, Audit stated in the meeting that the record had been verified and the
para was settled by the Committee accordingly.

13. Para No.13 Page 15 of Audit Report for the year 1998-99;
Over payment of Rs.250,195/-.

3.10.2003 Audit had observed that the Department made an over payment of Rs.250,195/- on
“Ornamental Architectural Face Work” which was not included in the Administrative Approval.

The Department explained that the item in question was included in the revised
technical sanction, issued by the Chief Engineer on 28.10.1997 which was within the permissible
limit of 10% above the administrative approval. The Finance Department supported the
contention of the Administrative Department in principle.

The Committee settled the para subject to verification of record by the Audit.

14.12.2004 The Department explained that as per directions of PAC dated 2.10.2003, requisite
record had been produced to Audit for verification.

Audit stated that facts had been verified.
On recommendation of Audit, the para was settled.

14. Para No.14 Page 16 of Audit Report for the year 1998-99;
Overpayment of Rs.229,513/-.

3.12.2003 The Department explained that all the recovery had been effected and deposited
into the Government Treasury.

The Committee settled the para subject to verification of record by Audit.

15.12.2004 The Department explained that total recovery had been effected and deposited into
Government treasury which had been seen/verified by the Audit.

Audit verified the contention of the Department and recommended the para for
settlement.

The para was accor ding settled.

15. Para No.15 Pages 16 & 17 of Audit Report for the year 1998-99;
Over payment of Rs.217,626/-.
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1.12.2003 Audit had pointed out that the Department had not produced the relevant record to
the Audit for verification.
The Committee took serious notice and directed the Department to get verify all

the records in respect of all the audit paras before 3'4 December 2003 and the para was kept
pending for verification of record by Audit.

The Audit stated on 3-12-2003 that all the record had been verified and
recommended the parafor settlement.

The para was settled.

16. Para No.16 Page 17 of Audit Report for the year 1998-99;
Overpayment of Rs.2,123,062/-.

2.10.2003  Audit had observed that an over payment of Rs.2,123,062/- was made due to
measurement and paid quantities of TOR steel and RCC in excess of provided in the estimate.

The Department explained that this audit para comprised of three proposed draft
paras and explained as under:-

1. PDP N0.29/1998-99 for Rs.2,020,302/-

The Department explained that the technical sanction was revised by the competent
authority vide letter dated 2-2-2000 on the basis of detailed drawings issued by Chief Architectin
respect of various floorsg/heights.

2. PDP N0.29-A/1998-99 for Rs.75,044/-

The Department explained that the excess payment was involved on account of
paying extrarates for additional height. The actual recovery of Rs.15,311/- was based on
respective height as per CSR 1979 item No0.12 Page 55 instead of Rs.75,044/- as worked out by
the Audit The audit version regarding the deduction of rates for laying concrete on respective
floor was incorrect and actual recovery had been made. The work done had been covered in
revised technical sanction.

3. PDP No0.29-B/1998-99 for Rs.26,716/-

The Department explained that the excess payment was involved for additional rates
allowed for Pakka Brick work. The actual recovery as worked out by department was Rs.11,470/-
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instead of Rs.26,716/- which had been recovered from the contractor vide TE No.2 during the
month of 8/2001.

The Committee accepted the explanation of the Department and settled all thethree
parts of the para.

17. Para No.17 Pages 17 & 18 of Audit Report for the year 1998-99;

Over payment of Rs.139,194/-.

15.12.2004 Audit had pointed out that the Department paid higher rates for certain items which
resulted in overpayment.

The Department explained that the rates for items used in compound walls were
competitive tendered rates within the provisions of TS estimate and the Audit observation was
based on presumptions as ex-factory price had been taken into account whereas after including
carriage charges, labour and shuttering allowed by 10% contractor’ s profit, the rate of Rs.75/- P.
rft. was fully justified.

The Committee accepted the departmental contention and the par a was settled.

18. Para No0.18 Page 18 of Audit Report for the year 1998-99;
Overpayment of Rs.128,000/-.

3.10.2003 The Administrative Secretary stated before the Committee that he was not
satisfied with the explanations given by the Department in the working papers. He said that the
para could not be defended and prima facie the concerned Engineers and Divisional Accounts
Officer was responsible for the irregularities pointed out by the Audit in the audit para. He
assured the Committee that he would take action against the officers/officials of his department
involved in these paras. Similar action should aso be taken against the Divisional Accounts
Officer concerned involved in the para by the Director General Accounts Works, Punjab.

The Committee directed that the concerned Engineer and Divisional Accounts
Officer should be proceeded against under the Removal from Service (Special Powers)
Ordinance, 2000 by their respective competent authority.

With the above direction, para was kept pending.
14.12.2004 The Department explained that Ch. Muhammad Rafique, Director Administration
office of Chief Engineer Punjab Projects Department, L ahore was appointed to probe into the

matter pertaining to subject paras and fix responsibility for the lapse. The report thereon was
awaited.
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The para was kept pending till completion of inquiry proceeding.

19. Para No.19 Page 19 of Audit Report for the year 1998-99;
Over payment of Rs.117,085/-.

3.10.2003 Audit had observed that an overpayment of Rs.117,085/- was made for the items
of sub-base and base course on higher rates than the provision of CSR 1979.

The Department explained that the actual overpayment of Rs.116,292/- instead of
Rs.117,085/- had since been recovered.

The Committee settled the para subject to verification of record by the Audit.

14.12.2004 The Department explained that actual amount on account of over-payment had been
recovered and requisite record had been produced to audit for verification.

The para was accor dingly settled.

20. Para No.20 Pages 19 & 20 of Audit Report for the year 1998-99;
Overpayment of Rs.112,734/-.

1.12.2003 The Audit had pointed out that the Department had not produced the relevant
record to the Audit for verification.

The Committee took serious notice of it and directed the Department to get verify

all the recordsin respect of all the audit paras before 3'd December 2003 and the para was kept
pending for verification of record by Audit.

The Audit stated on 3-12-2003 that all the record had been verified and
recommended the para for settlement.

The para was settled.

21. Para No.21 Page 20 of Audit Report for the year 1998-99; Excess
payment of Rs.103,514/-.

2.10.2003  Audit had observed that a payment of Rs.103,514/- was made due to excess for 5"
thickness of RCC Slab instead of 4 ¥2" thickness as provided in the estimate.
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The Department explained that the slab was laid as per design approved by P& D
Department duly issued by drawing No.22-96-1 dated 18-11-1996.

The Committee accepted the explanation of the Department and settled the para.
22. Para No.22 Page 21 of Audit Report for the year 1998-99;
Over payment of Rs.97,408/-.

2.10.2003  Audit had observed that an overpayment of Rs.97,408/- was made on account of
two coats of distemper on old surface instead of one coat as per specifications.

The Department informed that the application of single coat of distemper was quite
insufficient to bring the surface in good condition and two coats distemper after scraping were
allowed and paid accordingly based on item No.22 page 100 of CSR 1979.

The Committee accepted the explanation of the Department and settled the para.

23. Para No.23 Pages 21 & 22 of Audit Report for the year 1998-99;
Over payment of Rs.95,678/-.

2.12.2003 The Audit had pointed out that the Department had not deducted the volume of road
crust from the quantity of earth work for making embankment of the road.

The Department explained that the total recovery had been effected and verified by
the Audit.

On the recommendation of the Audit, the para was settled.

24, Para No.24 Page 22 of Audit Report for the year 1998-99;
Overpayment of Rs.77,094/-.

3.10.2003 Audit had pointed out that payment of an item amounting to Rs.77,094/- had been
made without mentioning the location and site of the work in the measurement book.

The Department explained that the site/location had been depicted in page-119 of
the M.B. No. 184/6872. Audit had verified the same.

On the recommendation of Audit, the para was settled.
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25. Para No.25 Page 23 of Audit Report for the year 1998-99;
Over payment of Rs.73,500/-.

3.10.2003 The Administrative Secretary stated before the Committee that he was not
satisfied with the explanations given by the Department in the working papers. He said that the
para could not be defended and prima facie the concerned Engineers and Divisional Accounts
Officer was responsible for the irregularities pointed out by the Audit in the audit para. He
assured the Committee that he would take action against the officers/officials of his department
involved in these paras. Similar action should also be taken against the Divisional Accounts
Officer concerned involved in the para by the Director General Accounts Works, Punjab.

The Committee directed that the concerned Engineer and Divisional Accounts
Officer should be proceeded against under the Removal from Service (Special Powers)
Ordinance, 2000 by their respective competent authority.

With the above direction, para was kept pending.

14.12.2004 The Department explained that Ch. Muhammad Rafique, Director Administration
office of Chief Engineer Punjab Projects Department, Lahore was appointed to probe into the
matter pertaining to subject paras and fix responsibility for the lapse. The report thereon was
awaited.

The para was kept pending till completion of inquiry proceeding.

26. Para No0.26 Pages 23 & 24 of Audit Report for the year 1998-99;
Over payment of Rs.72,451/-.

2.12.2003  The Audit had pointed out that the Weather Shield was paid for 2/3 coats on an old
surface instead of one coat.

The Department explained that all the work had been executed on the residences of
Honorable Judges of the Lahore High Court, Lahore. The work had been done on old surface, in
view of the condition of the Buildings where more than one coat was necessary.

The Committee accepted the explanation of the Department.

The para was settled.
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27. Para No.27 Page 24 of Audit Report for the year 1998-99;
Over payment of Rs.70,718/-.

2.12.2003  The Department explained that the foundation was excavated upto depth of 6.00 ft
below NS level on recommendation of Buildings Research Station Lahore. During excavation
debries/filled material not suitable for filling under floor was found. This debries/filled under
floor was transported out side Municipal area at a distance of 7 miles and accordingly 7 miles
lead was provided in the revised estimate and submitted to the Chief Engineer (NZ) Buildings
Department for according revised TS. The CE however, reduced the provision of 7 milesto 4-1/2
miles. Payment was initially made upto 7.00 miles but on approval of 4.5 miles by the competent
authority the payment was accordingly adjusted in the running bill.

The Committee accepted the contention of the Department and the para was settled.

28. Para No.28 Page 25 of Audit Report for the year 1998-99;
Over payment of Rs.62,667/-.

2.10.2003  Audit had pointed out that due to application of incorrect rate of an item, an
overpayment of Rs.62,667/- was made to a contractor.

The Department explained that actual recovery of Rs.61,220/- had accordingly been
adjusted in the subsequent/final bills of the contractor.

The Department was directed to get the record verified by the Audit by the next day.

On 3-10 2003, Audit stated in the meeting that the record had been verified and the
para was settled by the Committee accor dingly.

29. Para No.29 Pages 25 & 26 of Audit Report for the year 1998-99;
Over payment of Rs.50,809/-.

2.12.2003  The Audit had pointed out that the Department paid excess quantity of earth work
and had also applied incorrect rate of RCC.

The Department explained that the total recovery had been effected and verified by
the Audit.

On the recommendation of the Audit, the para was settled.
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30. Para No.30 Page 26 of Audit Report for the year 1998-99;
Over payment of Rs.43,135/-.

3.10.2003 Audit had observed that an overpayment of Rs.43,135/- was made for quantity of
17370/-Cft earth brought from outside the lead of 10 miles without record entry in measurement
book.

The Department stated that the record entry for 10 miles|ead existed at page 72 of
MB No0.288/1932 wherein a quantity of 17370/-Cft earth under floors had been measured /
recorded.

The Department further explained that the lead of 10 miles was covered in
administrative approval as well asin the revised technical sanction.

The Committee settled the para subject to verification of record by the Audit.

14.12.2004 The Department explained that as per directions of PAC, relevant record had been
produced to Audit for verification.

Audit stated in the meeting that facts had been verified.
The para was accor dingly settled.

31 Para No0.31 Page 27 of Audit Report for the year 1998-99;
Over payment of Rs.323,862/-.

11.8.2004 The department explained that variations had been incorporated in the revised
technically sanctioned estimate which could be verified by Audit. The department, however,
admitted that the revised technical sanction was issued after finalization of last bill.

Finance Department observed that if the revised technical sanction was issued
after the last payment of the hill, then the same needed regularization /ex post facto sanction by
the Finance Department and suggested that the department should also take disciplinary action
for the lapse.

The Committee directed that the department should take disciplinary action against the officer
responsible for the lapse and then refer the case to Finance Department for ex post facto sanction
under intimation to PAC.

The para was kept pending

file:///EJ/PACY620Reports/pac/report1998-99/C& W.htm (16 of 117)12/8/2007 10:10:22 AM



PAC-REPORT-1998-99 COMMUNICATION & WORKS

15.12.2004 The Department explained that disciplinary actions against the official S/officers
responsible for lapse regarding finalization of contract prior to revised TS, had been initiated and
acase for ex-post facto sanction had also been referred to the Finance Department.

The para was kept pending for necessary action by the Department.

32. Para No0.32 Pages 27 & 28 of Audit Report for the year 1998-99;
Overpayment of Rs.143,585/-.

2.10.2003  Audit had observed that an amount of Rs.143,585/- was paid in excess of Technical
Sanctioned Estimates agreement.

The Department admitted during the meeting that the Audit observation was correct
and the Engineers concerned and the Divisional Accounts Officer were responsible for the
overpayment.

The Committee directed that the disciplinary action under the Punjab Removal from
Service (Special Powers) Ordinance 2000 should be taken against the concerned Engineers and
Divisional Accounts Officer by their respective competent authorities.

The parawas kept pending.
14.12.2004 The Department explained that as per decision of PAC dated 3.10.2003 disciplinary
action against the responsible officers was under process. However, Audit contended that
recovery had not been effected so far.

The para was kept pending for departmental action at the earliest.

33. Para No.33 Page 28 of Audit Report for the year 1998-99; Excess
payment of Rs.52,583/-.

3.12.2003 The Audit informed the Committee that the actual amount of Rs.50,430/- had been
recovered and verified by the Audit.

On the recommendation of the Audit, the para was settled.
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34. Para No.34 Pages 28 & 29 of Audit Report for the year 1998-99;
Over payment of Rs.43,342/-.

15.12.2004 The Department explained that para comprised two Advance Paras. In case of AP
N0.1016/10 payment related to the upgradation of Primary School at Chak N0.601/GB & 610/GB
and 2” thick floor which actually laid and paid to the contractor, 1-1/2 thick marble strip had been
laid to divide the flours into panels of 2” thick floor leaving thick space below the strip for mortar
screed. In case of AP N0.1025/19, tender for the work were called through newspapers and item
rates were quoted by the contractor. The overall cost of the work did not exceed the sanctioned
provisions. As such no loss had occurred.

The Committee accepted the departmental explanation and the para was settled.

35. Para No.35 Page 29 of Audit Report for the year 1998-99;
Over payment of Rs.242,598/-.

3.12.2003 The Audit had pointed out over payment of Rs.242,598/- due to acceptance of
tenders beyond permissible limit of 4.5%.

The Audit informed the Committee that all the record had been verified and
recommended the parafor settlement. On the recommendation of Audit, the para was settled.

36. Para No.36 Page 30 of Audit Report for the year 1998-99;
Over payment of Rs.575,567/-.

2.10.2003  Audit had observed that an overpayment of Rs.575,567/- was made on various
items of work in excess of those provided in the technically sanctioned estimate without approval
of the competent authority.

The Department explained that the excess quantities as pointed out by the audit had
been covered in therevised T.S estimate sanctioned by the Chief Engineer, Buildings
Department, Lahore N0.995-Dev/82/254/D(4) dated 10.6.2000 on the basis of revision of
drawing/design issued by Chief Architect on 13.5.1998.

The Committee directed that the record be got verified by Audit by next day.

On 3-10-2003, Audit stated in the meeting that the record had been verified and the
para was settled by the Committee accordingly.
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37. Para No.37 Pages 30 & 31 of Audit Report for the year 1998-99;
Over payment of Rs.46,649/-.

15.12.2004 The Department explained that the para comprised three parts:-

) The surplus earth involved in Audit observations related to the excavation of
earth for collecting tank which was situated in low lying areas and surplus earth was
spread around the collecting tank to save the structure. As such the surplus earth was not
deducted as it was utilized under floors.

i) The earth filling paid included the excavation of boundary walls and earth
excavated from boundary walls had been used outside as safety measure which wasin
accordance with TS estimate whereas in case of deduction of opening windows from
masonry work, the rubbing/polishing was admissible according to TS estimate
sanctioned by the competent authority and also provided rubbing of grit; and

i) The measurement and payment of compacted earth had been made and 10%
shrinkage was not recoverable.

The Committee accepted the departmental contention and the par a was settled.

38. Para No.38 Page 31 of Audit Report for the year 1998-99;
Over payment of Rs.62,848/-.

11.8.2004 The department explained that the para consisted of 2 advance paras. Referring to
AP No.1161 involving Rs.21,782/-, the department stated that necessary provisions existed in the
revised technically sanctioned estimate and that the record had already been verified by the audit.
As for advance paraNo0.1147, the department contended that there was no difference in the length
of walls for pacca brick work in foundation and plinth and for pacca brick work in ground floor.

The audit verified the contention of the department in respect of advance para
N0.1161 but stated that the record pertaining to other advance para be produced to audit for
verification.

The Committee directed the department to produce the relevant record to audit for
verification.

The para was kept pending.

15.12.2004 The Department explained that all the relevant record had been produced to Audit
which had verified the same.

Audit verified the contention of the Department and recommended the para for
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Settlement.
On recommendation of Audit, the para was settled.

39. Para No.39 Page 32 of Audit Report for the year 1998-99;
Over payment of Rs.230,000/-.

3.12.2003 The Audit informed the Committee that all the recovered amount had been
verified and recommended the parafor settlement. The Committee settled the para on the
recommendation of Audit.

40. Para No0.40 Pages 32 & 33 of Audit Report for the year 1998-99;
Over payment of Rs.65,361/-.

2.12.2003  The Department explained that the payment was made to the contractor as per
actual consumption of steel which was in accordance with the structural design and the revised
estimate as per the site conditions which was technically sanctioned by the Chief Engineer who
was competent authority in this regard.

The Committee accepted the explanation of the Department and the par a was settled.

41. Para No.41 Page 33 of Audit Report for the year 1998-99;
Over payment of Rs.142,666/-.

11.8.2004 The department explained that since no earth was available within 500 ft lead,
therefore, necessary sanction for additional lead of 3 miles was obtained from the competent
authority and an amount of Rs.81,515/- was diverted to meet the expenditure of additional lead of
earth work. Asfor the excess payment of Rs.61,152/- caused by excess quantity of earth, the

department stated that the same was recovered through the 18t running bill.
During the meeting, the audit accepted the department’ s contention.

On the recommendeation of the audit, the para was settled.

42. Para No0.42 Pages 33 & 34 of Audit Report for the year 1998-99;
Overpayment of Rs.101,738/-.

11.8.2004 The department explained that the para consisted of 3 advance paras. Referring to
advance paraNo0.172 and 174 involving Rs.34,152/75 and Rs.53,497/87 respectively, the
department stated that the bills of the contractors stood finalized and security was released to
them. Therefore, the department was not in a position to effect recovery in these cases. About
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advance para 176, the department explained that excavation of 82 pits was made and accordingly
82 vertical girders and 78 horizontal girders were provided which could be verified from relevant
record.

Finance Department observed that recovery against contractors was outstanding
on account of fictitious/excessive measurements with reference to advance paras N0.172 & 174.
Asfor advance para 176, physical verification was required.

The Committee took serious notice of non production of record to audit by the
department and directed that instructions be issued to all Administrative Departments for timely
production of the record to audit and that audit should also give sufficient notice of the visit of
their audit teams to the departments/various field formations.

In respect of the para under consideration, the Committee directed the department
to hold an inquiry into theissuesinvolved in this parain the light of the observations of the
Finance Department and fix responsibility within 90 days under intimation to PAC.

The para was kept pending.

15.12.2004 The Department explained that Rs.87,650/- had been recovered and an inquiry had
been initiated in the case.

The para was kept pending for balance recovery and disciplinary action against the
responsible persons within 60 days.

43. Para No0.43 Pages 34 & 35 of Audit Report for the year 1998-99;
Overpayment of Rs.68,129/-.

3.10.2003 Audit had observed that an overpayment of Rs.68,129/- was made on account of
earth filling under floor and road embankment with earth brought from outside instead of using
surplus earth available from excavation.

The Department stated that there were two parts of this para. So far as Part-1 for
Rs.34,317/- was concerned, the actual over payment worked out to Rs.32,902/- had been
recovered from the security deposit of the contractor. Asfor part-2 for Rs.33,812/- was
concerned, the relevant record had been collected from the D.E.O Buildings Gujranwala and
Audit had been requested to verify the record.

Part-1 of the para was settled subject to verification of recovery and part-2 was
kept pending for verification of record.

file:///EJ/PACY620Reports/pac/report1998-99/C& W.htm (21 of 117)12/8/2007 10:10:22 AM



PAC-REPORT-1998-99 COMMUNICATION & WORKS

3.12.2003 The Department explained that all the recovery had been effected and deposited
into the Government Treasury.
The Committee settled the para subject to verification of record by Audit.

14.12.2004 The Department explained that as per directions of PAC, all the relevant record had
been produced to Audit for verification and actual recovery had already been affected.

The parawas accordingly settled.

15.12.2004 The Department explained that total amount had been recovered and deposited into
the Government treasury which had been verified by Audit.

On recommendation of Audit, the para was settled.

44, Para No.44 Page 35 of Audit Report for the year 1998-99;
Overpayment of Rs.52,210/-.

11.8.2004 The department stated that the para consisted of 2 advance paras. Regarding
advance para 175, the department stated that in the technically sanctioned estimate accorded by
the competent authority, the provision of PCC 1:2:3 was made and item was accordingly
executed and paid. About advance para 177, the department contended that provision of 1:4
cement mortar was approved by the Chief Engineer in his capacity as technical head of the
department.

The audit, however, stated that payment of PCC 1:2:3 instead of PCC1:2:4 was
incorrect.

The department requested the Committee to pend the para so that it could further
look into the matter.

The Committee directed that the department should take necessary action,
examine the matter and if deemed necessary, the case be referred to the competent forum for
regularization.

The parawas kept pending.

15.12.2004 The Department explained that the para consisted of Advance Paras, in case of AP
N0.175, the Department assured that the latest position would be presented to the Committee in
the next meeting whereas in case of AP N0.177, the item of cement sand mortor was included in
the TS estimate sanctioned by the competent authority.
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The Committee directed the Department to submit proper justification against the
Audit observation in the next meeting.

The para was kept pending.
45. Para No.45 Pages 35 & 36 of Audit Report for the year 1998-99;
Over payment of Rs.65,961/-.

1.12.2003 The Audit had pointed out that the Department had wrongly included the factor of
3% income tax, while preparing/sanctioning the rate analysis of non schedule item. This resulted
in over payment of Rs.65,961/-.

The Department explained that an error had been committed and 3% income tax
rate was included in the item instead of 10% rate of “ Sundries” admissible under the rules.

The Department further explained that this was not a non schedule item and
requested to settle the para as there was no irregularity committed by the Department.

The Committee was satisfied with the explanation of Department and the para
was settled.

46. Para No.46 Page 36 of Audit Report for the year 1998-99;
Over payment of Rs.79,193/-.

3.12.2003 The Department explained that all the recovery had been effected from the
contractor as pointed out by the Audit and deposited into the Government Treasury.

The Audit requested the Department to show final bill and approval of the scheme
by the P& D Department in support of itsreply.

The Committee settled the para subject to verification of approval of theP & D
and final bill by Audit.

15.12.2004 The Department explained that the scheme had been cleared by the P& D
Department on 28.1.2004 and all the relevant record had been produced to Audit for verification.

Audit verified the contention of the Department and recommended the para for
settlement.

The para was accor ding settled.
47. Para No.47 Page 37 of Audit Report for the year 1998-99;
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Over payment of Rs.59,244/-.

3.12.2003 The Department explained that all the recovery had been effected from the
contractor as pointed out by the Audit and deposited into the Government Treasury.

The Audit requested the Department to show final bill in support of their reply.
The Committee settled the para subject to verification of the final bill by Audit.

15.12.2004 The Department explained that the recovery and final bill had been verified/ seen
by Audit.

On the recommendation of Audit, the para was accor dingly settled.

48. Para No0.48 Pages 37 & 38 of Audit Report for the year 1998-99;
Over payment of Rs.164,577/-.

3.10.2003 Audit had pointed out that an overpayment of Rs.164,577/- was made for 2-coats
of emulsion paint/distemper on old surface instead of 1-coat against the provision of PW-
specifications.

The Department explained that there was no prohibition in the rules for applying
two coats on old surface. As per nature of the buildings, the applying of two coats on the
buildings in question were essential from the engineering point of view.

The explanation of the Department was accepted and the para was settled.

49. Para No0.49 Page 38 of Audit Report for the year 1998-99;
Over payment of Rs.105,424/-.

1.12.2003 The parawas identical to para No.9 and the Committee kept the para pended with
the direction that the Department to get clarification from the Standing Rates Committee before
its next meeting.

14.12.2004 The Department explained that as per directions of PAC, the matter had been
referred to Standing Rate Committee which was dissolved and the item rates were to be approved
by the Superintending Engineer.

The Committee accepted the departmental explanation and settled the para.

50. Para No.50 Pages 38 & 39 of Audit Report for the year 1998-99;
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Over payment of Rs.657,090/-.

2.12.2003 The Audit had pointed out that the Department made payment for two coats of
emulsion and weather shield paint on old surface, where single coat was due.

The Department explained that the old surface was scraped /rubbed to make it smooth
and uniform after finishing and to meet with the hygienic requirements of Hospital Building. The
surface was prepared according to the requirement of the site for which application of 2 coats was
necessary.

The Committee agreed with the departmental contention.

The para was settled.

51. Para No.51 Page 39 of Audit Report for the year 1998-99;
Over payment of Rs.99,909/- to contractor.

2.12.2003 The Audit had pointed out that the Department made payment for an item of work
RCC 1:2:4 in basement @Rs.21.05 per cft and at ground floor @21.65 cft instead of Rs.21.05 per
Sft.

The Department explained that the rate paid for ground floor, Ist floor and 2" floor
were correctly paid and no over payment was involved.

The Audit verified the reply of the Department and recommended the parafor
settlement.

The para was settled.

52. Para No.52 Page 40 of Audit Report for the year 1998-99;
Over payment of Rs.84,860/-.

2.12.2003  The Audit had pointed out that the Department allowed premium 4.5% to the
Contractor on CSR 1998 for which no notification had been circulated by Finance Department.

The Department explained that the premium of 4.5% above CSR was fully covered
under Sr No.2(ii) Page 47 of Delegation of Financial Power Rule 1990.

The Audit accepted the explanation of the Department and recommended the parafor
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settlement.

The para was settled.

53. Para No.53 Pages 40 & 41 of Audit Report for the year 1998-99;
Over payment of Rs.85,705/-.

2.12.2003  The Audit had pointed out that the Department paid the item of RCC 1: ¥z 3 for
retaining wall and core wall @ Rs.22.65 cft instead of Rs.17/65 per cft as this nature of work did
not require horizontal shuttering.

The Department explained that the clarification had been made by the Standing Rates
Committee and the item had been provided in the revised technically sanctioned estimate. The
clarification letter was shown to the Audit and the Audit recommended the para for settlement.

The Committee settled the para.

54. Para No.54 Page 41 of Audit Report for the year 1998-99;
Over payment of Rs.147,546/-.

3.12.2003 The Department explained that two/three coats of weather shield paint on the
surface of the buildings were made according to the provisions of the estimate technically
sanctioned by the Superintending Engineer concerned.

The Committee accepted the explanation of the Department and settled the para.

55. Para No.55 Page 42 of Audit Report for the year 1998-99;
Over payment of Rs.157,200/-.

3.10.2003 The Administrative Secretary stated before the Committee that he was not
satisfied with the explanations given by the Department in the working papers. He said that the
para could not be defended and prima facie the concerned Engineers and Divisional Accounts
Officer was responsible for the irregularities pointed out by the Audit in the audit para. He
assured the Committee that he would take action against the officers/officials of his department
involved in these paras. Similar action should also be taken against the Divisional Accounts
Officer concerned involved in the para by the Director General Accounts Works, Punjab.

The Committee directed that the concerned Engineer and Divisional Accounts
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Officer should be proceeded against under the Removal from Service (Special Powers)
Ordinance, 2000 by their respective competent authority.

With the above direction, para was kept pending.

14.12.2004 The Department explained that Ch. Muhammad Rafique, Director Administration
office of Chief Engineer Punjab Projects Department, L ahore was appointed to probe into the
matter pertaining to subject paras and fix responsibility for the lapse. The report thereon was
awaited.

The para was kept pending till completion of inquiry proceeding.

56. Para No.56 Pages 42 & 43 of Audit Report for the year 1998-99;
Over payment of Rs.43,938/-.

11.8.2004 The department explained that due to increase in quantity, the second revised
estimate was prepared which was within permissible limit of 5% and therefore the revised
technical sanction was not required in this case as per rules. The department further stated that the
requisite recovery of income tax from the contractor had also been made.

The Committee accepted the reply of the department and settled the para.

57. Para No.57 Pages 43 & 44 of Audit Report for the year 1998-99;
Over payment of Rs.136,690/-.

11.8.2004 The department explained that as per the provisions of para2.110 of B& R Code,
the second revised technical sanction was not required because the total amount fell within the
limit of 5% of the already sanctioned detailed estimate. The department added that in these cases
Para5.19 of B& R Code was not applicable.

The audit did not agree with the view point of the department and stated that
concurrence of Finance Department was necessary in the light of the provisions of Para 5.19 of
B&R Code.

Finance Department observed that on second revision of the estimate, its
concurrence was required. However, this was a policy issue which needed further examination
and interpretation in the light of the relevant provisions of the B& R Code.

The Committee directed that the department should refer the matter to the Finance
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Department for interpretation/advice in consultation with the Law Department.
The parawas kept pending.

15.12.2004 The Department explained that a case for regularization of the expenditure had been
referred to the Finance Department which was still under process.

The para was kept pending.
58. Para No.58 Page 44 of Audit Report for the year 1998-99;
Over payment of Rs.49,655/-.

11.8.2004 The department explained that necessary recovery stood effected vide page 64 of
MB No0.3416 and that the rate of PV C pipe had also been corrected in the final bill vide page 64
of MB No0.3416. The department added that the record had already been produced to audit for
verification on 29-7-2004. The department added that necessary recovery had since been made.

The Committee accepted the explanation of the department and settled the para.

59. Para No0.59 Page 45 of Audit Report for the year 1998-99;
Over payment of Rs.58,516/-.

11.8.2004 The department explained that as per the provisions of para2.110 of B& R Code,
the second revised technical sanction was not required because the total amount fell within the
limit of 5% of the already sanctioned detailed estimate. The department added that in these cases
Para5.19 of B& R Code was not applicable.

The audit did not agree with the view point of the department and stated that
concurrence of Finance Department was necessary in the light of the provisions of Para 5.19 of
B&R Code.

Finance Department observed that on second revision of the estimate, its
concurrence was required. However, this was a policy issue which needed further examination
and interpretation in the light of the relevant provisions of the B& R Code.

The Committee directed that the department should refer the matter to the Finance
Department for interpretation/advice in consultation with the Law Department.

The para was kept pending.

15.12.2004 The Department explained that a case for regularization of the expenditure had been
referred to the Finance Department which was still under process.
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The para was kept pending.
60. Para No.60 Pages 45 & 46 of Audit Report for the year 1998-99;
Overpayment of Rs.141,930/-.

11.8.2004 The department explained that as per the provisions of para2.110 of B& R Code,
the second revised technical sanction was not required because the total amount fell within the
limit of 5% of the already sanctioned detailed estimate. The department added that in these cases
Para’5.19 of B& R Code was not applicable.

The audit did not agree with the view point of the department and stated that
concurrence of Finance Department was necessary in the light of the provisions of Para 5.19 of
B&R Code.

Finance Department observed that on second revision of the estimate, its
concurrence was required. However, this was a policy issue which needed further examination
and interpretation in the light of the relevant provisions of the B& R Code.

The Committee directed that the department should refer the matter to the Finance
Department for interpretation/advice in consultation with the Law Department.

The para was kept pending.

15.12.2004 The Department explained that a case for regularization of the expenditure had been
referred to the Finance Department which was still under process.

The para was kept pending.

61. Para No.61 Page 46 of Audit Report for the year 1998-99;
Overpayment of Rs.139,292/-.

3.10.2003 Audit had observed that an overpayment of Rs.139,215/- was made while
measuring and paying of “Weather Shield” emulsion and distemper by allowing 2 coats on old
surface in contravention of the provision of schedule of rates 1979.

The Department explained that the specifications as well as CSR did not prohibit
to do the 2 coats over an important building. Thiswork was carried out on District Courts
Buildings, Tehsil Buildings and Lahore High Court which were situated on a very dusty and
traffic busy road and 2 coats were in-evitable by Engineering point of view.

The Committee accepted the explanation of the department and the para was
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Settled.

11.8.2004 The Secretary to the Committee pointed out that this para had already been settled
in PAC-I meeting held on 3.10.2003.

The Committee disposed of the para accordingly.

62. Para No.62 Page 47 of Audit Report for the year 1998-99; Irregular/
unauthorized payment of Rs.376,780/-.

3.10.2003 Audit had observed that an irregular/unauthorized payment of Rs.376,780/- was
made while executing various non-schedul e items without their approval and provision in DNIT/
Agreement and technical sanction.

The Department explained that the audit objection in this pararelated to four
items. One item had aready been provided in the DNIT/agreement. The rates of other three items
which were essential had been sanctioned by the S.E. being the competent authority. Moreover,
al the items had been covered in the revised technical sanction given by the Chief Engineer. The
revised T.S was aso within permissible limit.

The Committee settled the para subject to verification of record by Audit.
14.12.2004 The Department explained that as per directions of PAC dated 1-3 October 2003, all
the relevant record had been produced to Audit for verification and the facts had been verified by
Audit.

On recommendation of Audit, the para was settled.

63. Para No.63 Pages 47 & 48 of Audit Report for the year 1998-99;
Overpayment of Rs.711,954/-.

3.10.2003 Audit had observed that an over payment of Rs.711,954/- was made while
analyzing rates for Steel included incorrectly 5% Sundry charges in addition to cleaning, cutting,
bending, binding and wastage.

The Department stated that the Steel used in the work “ Construction of CPO
Complex, Lahore” was of grade-60. Consequently this item had to be treated as non schedule
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item. The Department also contended that it was item rate not schedule rate.

The Finance Department supported the contention of the Administrative
Department.

The Committee accepted the explanation of the Department and settled the para.

64. Para No.64 Page 48 of Audit Report for the year 1998-99;
Overpayment of Rs.139,050/-.

2.10.2003  Audit had pointed out that an excess payment of Rs.139,050/- was made for the
item of C.I Pipe @Rs.800 instead of Rs.285 per Rift.

The Department admitted that the Audit observation was correct. The actual
overpayment of Rs.146,175/- made to the contractor erroneously had been recovered from the
contractor in the subsequent and final bills.

The Department further explained that the concerned engineers as well as the
Divisional Accounts Officer were equally responsible for this overpayment.

The Committee directed that the recovery should be got verified by Audit and action
under the Punjab Removal from Service (Special Powers) Ordinance 2000 should be taken

against the concerned Engineers and the Divisional Accounts Officers by their respective
competent authorities.

The parawas kept pending.

14.12.2004 The Department explained that as per directions of PAC dated 2.10.2003, total
recovery had been effected and verified by Audit.

The para was accor dingly settled.

65. Para No.65 Page 49 of Audit Report for the year 1998-99;
Over payment of Rs.54,906/-.

2.10.2003  Audit had observed that an overpayment of Rs.54,906/- was made on excessive
guantity of doors due to non deduction of thickness of Chowkats in two cases.

The Department admitted during the meeting that Audit observation was correct and
the recovery had been effected accordingly. The Department further stated that the concerned
Engineers and Divisional Accounts Officer were responsible for overpayment.
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The Committee directed that the recovery should be got verified by Audit. The
Committee further directed that disciplinary action should be taken against the concerned
Engineers and Divisional Accounts Officer under the Punjab Removal from Service (Special
Powers) Ordinance 2000 by their respective competent authorities.

The parawas kept pending.

14.12.2004 The Department explained that excess payment on account of RCC rate had been
recovered in the final bill of the contractor whereas the adjustment of excess payment on account
of non-deduction of chowkat thickness had been made in the relevant MB and bill of the
contractor.

Audit stated that facts had been verified.

The para was accor dingly settled.

66. Para No0.66 Pages 49 & 50 of Audit Report for the year 1998-99;
Over payment of Rs.63,936/-.

3.10.2003 Audit had observed that an item of work in excess of provision had been executed
which resulted into excess payment of Rs.63,936/-.

The Department explained that inspite of excess of certain items over the
provisions of the sanctioned estimate, the work had been completed with saving.

The Committee settled the para subject to verification of record by the Audit.

14.12.2004 The Department explained that although there was excess in certain items over
provisions of sanctioned estimate, however, the overall work was completed with saving.

Audit contended that revised TS was required in the matter.

The para was conditionally settled subject to revised technical sanction by the
competent authority.

67. Para No.67 Page 50 of Audit Report for the year 1998-99;
Over payment of Rs.300,042/-.

15.12.2004 Audit had pointed out that payment of lead without existence in the technically
sanctioned estimate resulted in excess payment to the Contractor.

The Department explained that as per site requirements, extra earth from outside five
miles lead was included in the revised TS estimate approved by the competent authority which
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also existed in the lead chart. The payment was made in accordance with the revised TS estimate.
As such no excess payment was involved.

The Committee settled the para subject to verification of relevant record by
Audit.

68. Para No0.68 Page 51 of Audit Report for the year 1998-99;
Over payment of Rs.204,274/-.

15.12.2004 Audit had pointed out that the Department paid certain itemsin excess of the
provisions of estimate.

The Department explained that the building in question was originally proposed to be
constructed on first floor of the old building. Later the building was constructed on different site
and revised estimate was sanctioned by the competent authority.

The Committee accepted the departmental contention and the para was settled.

69. Para No0.69 Pages 51 & 52 of Audit Report for the year 1998-99;
Over payment of Rs.67,640/-.

2.12.2003  The Department explained that quantity was within the permissible limit of TS
estimate. There was no overpayment involved.

The Committee accepted the explanation of the Department and the par a was settled.

70. Para No.70 Page 52 of Audit Report for the year 1998-99;
Over payment of Rs.583,932/-.

2.12.2003  The Department explained that the variation in quantities of certain items were
made as per site condition and requirement of the client department. These quantities were
provided in the revised estimate technically sanctioned by the competent authority.

The Audit contended that the excess payment need regularization by the Finance
Department.

The Committee settled the para subject to regularization of expenditure by the
Finance Department.

14.12.2004 The Department explained that as per directions of the PAC, the matter had been
referred to the Finance Department for regularization vide Secretary C&W letter dated
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29.11.2004.

The Committee settled the para subject to regularization by the Finance
Department.

71, Para No.71 Page 53 of Audit Report for the year 1998-99; Non-
accountal/consumption of fans Rs.2,014,254 and non recovery of Rs.963,900/-.

11.8.2004 The department explained that ceiling fans as pointed in the audit observation
were purchased strictly according to the requirements and the supply already stood completed. As
aresult of disciplinary proceedings initiated against the officers/officials who were found
responsible for making advance payment to the firm without taking prompt delivery of the ceiling
fans, two officials were exonerated where as penalty of withholding of increments for 2 years was
imposed on 3 officers.

On the recommendation of audit, the para was settled.

72. Para No.72 Page 54 of Audit Report for the year 1998-99; Un-
authorized payment of Rs.3,868,960/-.

2.12.2003  The Department explained that the para pertained to the defunct Education
Buildings Division Gujranwala and letter had been written to the formations for provision of
record for verification by the Audit.

The Committee kept the para pending and directed the Department that the record be
got verified by the Audit before the next meeting.

14.12.2004 The Department explained that record pertaining to consumption of 382 fans had
been produced to Audit for verification and rest of the record was lying with District
Government.

The Committee directed the Department to request the concerned quarters with
reference to PAC directions to attend the next meeting of PAC along with all the relevant record.

The para was kept pending.

73. Para No.73 Pages 54 & 55 of Audit Report for the year 1998-99; Non-
accountal of ceiling fans costing of Rs.932,670/-.
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2.12.2003  The Audit informed the Committee that the record had been verified and
recommended the para for settlement.

The para was settled.

74. Para No.74 Page 55 of Audit Report for the year 1998-99; Non-
accountal of fans Rs.785,670/-.

15.12.2004 Audit had pointed out that record pertaining to installations/consumption of 615
Nos of ceiling fans was not produced.

The Department explained that all 624 ceiling fans purchased by it were provided to
different institutions and duly received by the client departments.

Audit stated that facts had been verified.
The para was accor dingly settled.

75. Para No.75 Page 56 of Audit Report for the year 1998-99;
Super fluous expenditur e of Rs.129,500/-.

2.12.2003  The Department explained that the item of weather shield paint was executed as per
site requirement. The SE agreed to this provision and the revised technical sanction was issued by
the Chief Engineer. The payment was made after execution of the work.

The Committee accepted the explanation of the Department and the par a was settled.

76. Para No.76 Pages 56 & 57 of Audit Report for the year 1998-99; Un-
justified payment of Rs.3,286,500/-.

3.10.2003 Audit had observed that an unjustified payment of Rs.32,86,500/- was made on
account of non-schedule items without preparation of rate analysis and its approval by the
competent authority.

The Department explained that para 4 (ii) of preface of CSR 1998 stated that the
rates for items other than those given in the schedule and item rates depicted in the DNIT shall be
treated as non schedule and no separate approval of item rates was required for the work falling
under the competency of SE/CE.
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Asthe DNIT for the work was approved by the Chief Engineer Buildings (North),
there was no necessity of separate approval of rates analysis.

The Committee accepted the explanation of the Department and settled the para
subject to verification of record by the Audit.

14.12.2004 The Department explained that as per decision of PAC dated 2.10.2003 relevant
record pertaining to approval of the competent authority etc. had been produced to Audit for
verification.

On recommendation of Audit, the para was settled.

77. Para No.77 Pages 57 & 58 of Audit Report for the year 1998-99; Un-
authorized/irregular payment of Rs.95,780/-.

3.10.2003 Audit had pointed out that payment of Rs.95,780/- had been made on temporary
illumination on Independence Day 14 August, 1996 from the budget of 1997-98 instead of 1996-
97.

The Department explained that the payment had been delayed due to non-
availability of funds at the appropriate level.

The Committee accepted the explanation of the Department and the para was
Settled.

78. Para No.78 Page 58 of Audit Report for the year 1998-99; Irregular
expenditure of Rs.468,438/-.

3.10.2003 The Department explained that this expenditure was incurred on the illumination
of CM House as well as Ministers residences in GOR-I on the Independence Day in the best
national interest. The Department further explained that a part of the expenditure in question
related to the repair of two tennis courts had been made with the approval of the competent
authority and no splitting of the expenditure was involved.

The Committee accepted the explanation of the Department and the para was
settled.

79. Para No.79 Pages 58 & 59 of Audit Report for the year 1998-99;
Excessive deduction of security deposit Rs.151,157/-.
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3.10.2003 Audit had pointed out that security deposit @30% was deducted from the
contractors instead of 10% in violation of the agreement.

The Department explained that the excessive security was deducted as the
executed work was done at the end of financial year i.e. on 27.6.1998 and could not be fully
inspected on time due to rush of work. However, after final inspection and satisfaction, the
excessive recovery was refunded to the contractors.

The Committee accepted the explanation of the Department and the para was
settled.

80. Para No0.80 Pages 59 & 60 of Audit Report for the year 1998-99;
Unauthorized expenditure of Rs.625,554/-.

3.10.2003 The Administrative Secretary stated before the Committee that he was not
satisfied with the explanations given by the Department in the working papers. He said that the
para could not be defended and prima facie the concerned Engineers and Divisional Accounts
Officer was responsible for the irregularities pointed out by the Audit in the audit para. He
assured the Committee that he would take action against the officers/officials of his department
involved in these paras. Similar action should also be taken against the Divisional Accounts
Officer concerned involved in the para by the Director General Accounts Works, Punjab.

The Committee directed that the concerned Engineer and Divisional Accounts
Officer should be proceeded against under the Removal from Service (Special Powers)
Ordinance, 2000 by their respective competent authority.

With the above direction, para was kept pending.

14.12.2004 The Department explained that Ch. Muhammad Rafique, Director Administration
office of Chief Engineer Punjab Projects Department, L ahore was appointed to probe into the
matter pertaining to subject paras and fix responsibility for the lapse. The report thereon was
awaited.

The para was kept pending till completion of inquiry proceeding.

81. Para No0.81 Page 60 of Audit Report for the year 1998-99;
Unauthorized payment of Rs.324,751/-.

3.10.2003 The Administrative Secretary stated before the Committee that he was not
satisfied with the explanations given by the Department in the working papers. He said that the
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para could not be defended and prima facie the concerned Engineers and Divisional Accounts
Officer was responsible for the irregularities pointed out by the Audit in the audit para. He
assured the Committee that he would take action against the officers/officials of his department
involved in these paras. Similar action should also be taken against the Divisional Accounts
Officer concerned involved in the para by the Director General Accounts Works, Punjab.

The Committee directed that the concerned Engineer and Divisional Accounts
Officer should be proceeded against under the Removal from Service (Special Powers)
Ordinance, 2000 by their respective competent authority.

With the above direction, para was kept pending.
14.12.2004 The Department explained that Ch. Muhammad Rafique, Director Administration
office of Chief Engineer Punjab Projects Department, L ahore was appointed to probe into the
matter pertaining to subject paras and fix responsibility for the lapse. The report thereon was
awaited.

The para was kept pending till completion of inquiry proceeding.

82. Para No0.82 Page 61 of Audit Report for the year 1998-99;
Unauthorized expenditure of Rs.12,436,000/-.

3.10.2003 Audit had pointed out that as against the technically sanctioned estimate of
Rs.36,778,000/-, the department had incurred an expenditure of Rs.50,869,091/- i.e. 38.31% in
excess of the sanctioned amount.

The Department explained that the overall scheme had been revised for
Rs.75,222,000/- and the expenditure was within the administrative approval and revised technical
sanction based on revised architectural and structural drawings.

The Committee settled the para subject to verification of record by Audit.
14.12.2004 The Department explained that the requisite record had been produced to Audit for
verification, however, Audit contented that ex-post facto sanction was required in the matter. The
Department requested that some time be granted to look into the matter.
On request of the Department, the para was kept pending.

83. Para No.83 Pages 61 & 62 of Audit Report for the year 1998-99;
Excess payment to contractor for Rs.836,304/-.
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2.12.2003  The Audit had pointed out that the Department measured and paid 5502 Rft
boundary safety grill against executed trench of 281 Rft which was not logical.

The Department explained that the parawas included as Draft Para No0.26 at Page 32
in Audit Report for the year 1997-98. It was discussed in the PAC meeting 21-23 January 2002
and was settled.

The Audit verified that the para 83 of Audit Report for the year 1998-99 was
duplication of Draft paraNo0.26 of the Audit Report for the year 1998-99 which had been settled
by the Ad-hoc PAC.

The para was settled.
84. Para No0.84 Page 62 of Audit Report for the year 1998-99; Irregular/
unjustified payment of Rs.862,478/-.

11.8.2004 The department explained that 800 fans were purchased out of which 651 fans had
been fixed in different government buildings whereas 149 fans purchased for Government Girls
Degree College, Phalia had not so far been handed over which were available and would be
installed at the time of the handing over of the building.

Audit observed that complete record about installation of fans and handing/taking
over of the buildings had not been produced.

Finance Department observed that physical verification regarding installation of
fans was required and that the rate contract in respect of the purchase of the fans should also be
seen.

After detailed deliberations, the Committee directed that the Administrative
Secretary should make a probe into this matter i.e. physical verification of the fans and rate
contract and furnish report to the PAC within 5 days.

The para was kept pending.
15.12.2004 The Department explained that as per directions of PAC dated 6.8.2004, fact
finding inquiry had been conducted into the matter which was under consideration of the
Administrative Secretary.
The para was kept pending.

85. Para No.85 Page 63 of Audit Report for the year 1998-99;
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Unjustified/irregular payment of Rs.6,466,140/-.

11.8.2004 The department explained that the relevant record was received from Education
Building Division, Lahore after its abolition and efforts were being made to obtain explanation of
the then Executive Engineer and Divisional Accounts Officer to justify excess expenditure over
deposit. The department further stated that the work was executed by Education Building
Division and the security of different contractors was used for payment to other contractors.

The Committee observed that an irregularity had been committed in this case and
directed that the department should hold an inquiry into the matter and fix responsibility within
90 days under intimation to PAC.

The parawas kept pending.

15.12.2004 The Department explained that SE Provincial Buildings Circle had conducted an
inquiry into the matter and the report had been submitted to the competent authority on
14.12.2004.

The para was kept pending till the decision of competent authority on inquiry
report.

86. Para N0.86 Pages 63 & 64 of Audit Report for the year 1998-99;
L oss of Rs.323,576/- due to below specification work.

2.10.2003 Audit had observed that aloss of Rs.323,576/- was made due to execution of work
below specifications.

The Department explained that audit para was based on the observation made by the
Chief Engineer in his inspection report dated 2-11-1998 and the observation was promptly
complied with by the Engineer Incharge.

The Committee discussed and settled the para.

87. Para No0.87 Page 64 of Audit Report for the year 1998-99; L oss due
to higher rates Rs.66,081/-.

2.12.2003  The Audit had pointed out that the Department accepted a bid at 5.90% above the
technical sanction estimate.

The Department explained that the contingency of Rs.66,500/- was utilized towards
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the work which was within permissible limit.

The Audit, however, contended that the matter should be got regularized from the
Finance Department.

The Committee settled the para with the direction that the amount be regularized by
the Finance Department.

14.12.2004 The Department explained that as per directions of PAC, a case for regularization of
the expenditure had been referred to the competent authority and after codal formalitiesit was
referred to Finance Department.

The para was conditionally settled subject to regularization by the Finance

Department.

88. Para No.88 Page 65 of Audit Report for the year 1998-99; L oss of
Rs.69,300/- due to less deduction of cost of old material.

3.10.2003 The Department explained that the Audit observation was not correct. The actual
recovery of old material had been made as per departmental calculation which were correct.

The Committee settled the para subject to verification of record by Audit.

14.12.2004 The Department explained that actual recovery had been effected and TS estimate,
DNIT, Bit Schedule etc. had been verified by Audit.

On recommendation of Audit, the para was settled.

89. Para N0.89 Pages 65 & 66 of Audit Report for the year 1998-99;
I nfructious expenditur e of Rs.162,903/- due to negligence of the officials.

11.8.2004 The department explained that construction work on the plot allotted to the
Education Department by LDA was started on 14-2-1995 which had to be suspended in the wake
of protest launched by the inhabitants of the locality against the construction of the school and the
stay orders granted by the courts. The scheme remained unfunded in 1996-97 aswell asin
subsequent years, therefore, it could not be got completed at the rates offered by the contractor. In
these circumstances, the competent authority allowed to finalize the contract. Therefore, there
was no fault on the part of the department in this regard.

The Committee observed that the scheme could not be completed due to the
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protest launched by the inhabitants of the concerned locality. The Committee accepted the
explanation of the department and settled the para.

90. Para N0.90 Pages 66 & 67 of Audit Report for the year 1998-99;
L oss of Rs.496,054/-.

3.10.2003 Audit had pointed out that due to non payment of electricity bills on due dates,
department had to pay 10% surcharge which resulted into loss of Rs.496,054/-.

The Department explained that surcharge was paid under unavoidable
circumstances because funds were not available for payment within due date. The amount of
surcharge paid was only Rs.70,000/-.

The Committee accepted the explanation of the Department and the para was
settled.
91. Para No0.91 Page 67 of Audit Report for the year 1998-99;
Unauthorized payment of Rs.488,834/- due to enhancement of
agreement.

1.12.2003 Asthe parawas identical to para No.4 and the Committee gave the same direction
ason para No.4 and the parawas kept pending.

On 3-12-2003 Audit had explained that all the record had been verified and
recommended the para for settlement.

The para was settled.

92. Para N0.92 Page 68 of Audit Report for the year 1998-99;
Unjustified/excess payment of Rs.218,697/-.

11.8.2004 The department explained that two coats of distemper on old surface were
unavoidable for change of colours and other reasons.

Audit observed that it had already verified the contention of the department in
respect of advance para N0.1143 and the draft para was reduced to Rs.93,951/-. However, the
department should justify its contention in respect of remaining advance paras because relevant
record had not been produced to it.

The Committee directed the department to produce the record to Audit for
verification.
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The parawas kept pending.

15.12.2004 The Department explained that as a result of verification of record, para had been
reduced to Rs.93,951/- and efforts were being made for balance recovery.

The para was kept pending.

93. Para N0.93 Page 68 of Audit Report for the year 1998-99; Undue
financial aid of Rs.620,263/-.

15.12.2004 Audit had pointed out that the Department allowed secured advance to the
contractor in excess of the bona fide use of the material in the next three months. The Audit was
of the view that undue benefit was provided just to avoid the lapse of funds in the month of June.

The Department stated that work was awarded to a contractor M/S Abdul Aziz with a
time limit of 12 months. Secured advance of Rs.620,263/- was paid to him in 1t running bill on
27.6.1997. Then in June, the remaining funds of the project were lapsed. Thereafter, the work
remained unfunded from 1.7.1997 to 4.2.1999. On receipt of funds and consumption of the
material secured advance was recovered from the contractor vide running bill dated 29.6.1999.

The Committee accepted the explanation of the department and settled the para with
the observation that funds should be provided by the Finance Department for the completion of
the unfunded project and the building be completed within six months.

9, Para N0.94 Page 69 of Audit Report for the year 1998-99; Non
imposition of penalty worth Rs.1,517,174/-.

15.12.2004 Audit had pointed out that contractor failed to complete their works within
stipulated time period.

The Department explained that para comprised three parts:-

) funds were received for construction of class rooms and work was allotted to
the contractor on 20.6.1997 and first running bill was paid to him. However, balance
deposit was not entertained by District Accounts Office due to lapse of funds. Higher
authorities were approached for revalidation of the balance deposit but the work could
not be completed due to lack of funds.

i) Work was delayed due to late shifting of electric pools by WAPDA which was
beyond control of the contractor and penalty against him was not justified; and

i) The funds for upgradation of boys Primary School Chak N0.610/GB were
utilized within the stipulated time period and no extension in time was granted.
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The Committee accepted the explanation of the Department and settled the para
with the observation that Government should provide funds for completion of unfunded schemes.

5. Para No0.95 Pages 69 & 70 of Audit Report for the year 1998-99;
Wastage of public money Rs.275,573/- due to abandonment of work.

3.12.2003 The Department explained that the buildings of the girls primary schools could not
be completed due to short funding which later on converted into unfunded schemes.

The Department further explained that as soon as the funds were received, the
works would be got compl eted.

The Committee discussed and decided to settle the para.

The Committee directed the Department that detail of all the unfunded schemesin
the province should be provided to the PAC

15.12.2004 The Department explained that funds had been repeatedly demanded for work
involved in the Audit observation and the matter had been taken up with P& D Department for
alocation of funds for unfunded schemes because the District Government was not showing any
interest in the scheme.

The Committee directed that EDO (Finance & Planning) and EDO (Works), Sahiwal
should appear in the next meeting along with the record pertaining to the aforesaid unfunded
schemes.

The para was kept pending.

96. Para N0.96 Pages 70 & 71 of Audit Report for the year 1998-99; L ess
deduction of security deposit for Rs.1,762,587/-.

2.10.2003  Audit had pointed out that the department deducted security deposit @ 5% instead
of 10%.

The Department explained that the draft para was comprised of two advance paras
and explained as under:-

AP No.1123 Rs.250,000/-

The Department explained that this para had been settled in the DAC meeting held on
28-29/1/2000.
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AP No.1129

The Department explained that the security deposit at the uniform rate of 5% was
deducted as per Finance Department circular dated 28-12-1994. The revised instructions for
deduction of 10% security deposit up to 50 lac and 5% beyond 50 lac was communicated by the
Finance Department on 14-1-1997. In the case of the contracts awarded before 14-1-1997, the
security deposit was deducted at the uniform rates of 5% while in the case of one scheme which
was awarded after the said date, the revised rates of the security deposit were applied. However,
in any case the security deposit was ultimately refunded to the contractor.

In view of the explanation of the Department, the Committee decided to settle the
para.

97. Para No0.97 Page 71 of Audit Report for the year 1998-99; Un-
authorized expenditure of Rs.1,310,391/-.

3.12.2003 The Audit had pointed out an unauthorized expenditure of Rs.1,310,391/- incurred
on Development Projects out of the Maintenance and Repairs Funds in violation of the budgetary
discipline.

The Department explained that M & R fund was utilized to complete the
development schemes which would otherwise had remained incompl ete.

The Committee directed that an inquiry should be held to fix the responsibility and
to take disciplinary action against the persons responsible for the irregularity including the
Divisional Accountant. The Director General Accounts Works should show progress of action
against the Divisional Accountant in the next meeting.

The para was kept pending.
15.12.2004 The Department explained that disciplinary action against the concerned officer was
under process and requested for pending the paratill the decision of the inquiry by the competent
authority.
The para was kept pending.

98. Para No0.98 Page 72 of Audit Report for the year 1998-99; Non-
recovery of Rs.83,385/-.

3.12.2003 The Audit informed the Committee that all the recovered amount had been
verified and recommended the para for settlement. The Committee settled the para on the
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recommendation of Audit.

99. Para N0.99 Pages 72 & 73 of Audit Report for the year 1998-99;
L oss of Rs.225,327/-.

15.12.2004 Audit had pointed out that the Department did not credit the 3 years old unclaimed
balances to the revenue of PW deposit.

The Department explained that amount in question had been adjusted vide TE dated
25.1.2000 and was duly accounted for in the monthly account which stood verified by audit.

On recommendation of Audit, the para was settled.

100. Para N0.100 Page 73 of Audit Report for the year 1998-99; L oss of
Rs.95,197/- dueto higher rates.

3.12.2003 Audit had pointed out that the Department had accepted the tenders at 6.98%
above the estimated amount against the admissible percentage of 4.50% as per Delegation of
Financial Power Rules 1990.

The Department explained that at the particular time the Chief Engineer was
authorized to revise the premium.

The Chief Engineer had exercised these powers before they were withdrawn by
the Finance Department.

The Audit accepted the contention of the Department.
The para was settled.

101. Para No.101 Pages 73 & 74 of Audit Report for the year 1998-99;
L oss of Rs.417,300/-.

2.12.2003  The Audit had observed that the Department failed to allot awork administratively
approved in April 1996 till November 1996 when premium was revised and estimate had to be
revised from Rs.8,250,700/- to Rs.8,668,000/- in June 1997.

The Department explained that the administrative approval for the work was accorded
on 25-9-1996 and the tender for the work were called on 30-9-96, 14-10-96, 21-10-96, 11-11-96,
12-12-96, 29-12-96 & 13-1-97 but no tender was received on these dates. The premium of 260%
above CSR 1979 was notified on 13-11-96 which made the rates workable.
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The Department further stated that the estimates had been revised as per new
premium and the technical sanction was within the permissible limit.

The FD suggested that the matter needed verification of record by the Audit.

The Committee settled the para subject to verification of record by the Audit.
14.12.2004 The Department explained that as per directions of PAC, al the relevant record had
been produced to Audit for verification and the facts had been verified by Audit.

On recommendation of Audit, the para was settled.

102. Para No0.102 Pages 74 & 75 of Audit Report for the year 1998-99;
L oss of Rs.176,233/-.

3.12.2003 The Audit had pointed out that due to non-availability of funds the contractors
could not complete the work. The remaining works were got completed by the Department at
higher rates.

The Department explained that funds were provided after 3 years for the
completion of the project. So the Department had to get the remaining works compl eted as per
the revised rates. Therefore, the Department, after obtaining approval for the revised rates from
the Chief Engineer concerned, completed the work.

The Committee accepted the explanation of the Department and settled the para.

103. Para No.103 Page 75 of Audit Report for the year 1998-99; L oss of
Rs.907,466/-.

3.12.2003 The Audit had pointed out that the Department allotted works to contractor during
1984-85, 1986-87 and 1990-91 but could not complete due to non availability of funds and works
remain abandoned. The works costing Rs.206,000/- were damaged and had to be reconstructed.
The remaining works were got completed at higher rates. The re-allotment of works after 4 years
resulted in increase of cost and damage to works executed previously.

The Department explained that funds were provided after 4 years for the

completion of the project. Therefore, it was not possible for the contractors to safe guard the work
for 4 years. So the department had to get the remaining works completed as per the revised rates.

file:///EJ/PACY620Reports/pac/report1998-99/C& W.htm (47 of 117)12/8/2007 10:10:22 AM



PAC-REPORT-1998-99 COMMUNICATION & WORKS

Therefore, the department, after obtaining approval for the revised rates from the Chief Engineer
concerned, got completed the work.

The Committee accepted the explanation of the Department and settled the para.

104. Para No0.104 Page 76 of Audit Report for the year 1998-99; Non
recovery of Rs.391,625/-.

3.12.2003 The para consisted of three advance paras.

1) Advance Para No0.54, amounting to Rs.61,756/-

The Department explained that recovery of Rs.39,606/- had been effected and
verified by Audit. The Department further stated that the balance recovery of
Rs.22,150/- would be recovered till next meeting of the PAC.

i) Advance Para No.57, amounting to Rs.1,26,563/-
The Department explained that all the recovery had been effected from the
contractor through transfer entry No.2 of February, 2002.

The Audit, however, pointed out that the adjustment was fictitious
because no deposit of the contractor was available with the Department and the
security had been released before the final bill was drawn.

i) Advance Para No0.66, Rs.203,306/-
The Audit stated that the recovery had been verified from the running bill.

The Department should provide the final bill of the work.

The Committee directed that the requisite record may be got verified by Audit and
action may be taken against the persons responsible for release of performance security to the
contractor and for making the fictitious transfer entry.

The para was kept pending.

15.12.2004 The Department explained that the para comprised of three Advance Paras. In case
of AP No.54, the balance recovery had been effected and in case of AP No0.57, the recovery

amounting to Rs.126,563/- had been effected from the security deposit of the contractor. The
record pertaining to AP N0.66 had also been produced to Audit for verification and disciplinary
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action against the responsible officer was aso under process.

Audit verified the contention of the Department and recommended the para for
settlement.

The para was accor dingly settled.

105. Para No0.105 Pages 76 & 77 of Audit Report for the year 1998-99;
Non recovery of Rs.192,000/- on account of house rent.

2.12.2003  The Department explained that the outstanding arrears had been waived off by the
Competent Authority.

The Audit verified the contention of the Department.
The para was settled.

106. Para No0.106 Page 77 of Audit Report for the year 1998-99; Non-
recovery of Rs.220,256/-.

2.10.2003  Audit had observed that an amount of Rs.220,256/- was recoverable as government
dues outstanding against the officerg/officials and contractors.

The Department explained that amounts of Rs.43,888/- and Rs.114,428/- were paid to
the contractors against the works executed by them under orders of the courts and were placed in
P.W. Advance. Moreover, an amount of Rs.25,000/- was paid in excess of allotment for the work
and placed in P.W. Advance.

The Department contended that the payments had been wrongly charged to the
Suspence Head.

The Committee directed that the expenditure may be got regularized by the Finance
Department.

The parawas settled subject to regularization by the Finance Department.

14.12.2004 The Department explained that reference had been made to the Finance Department
for release of Rs.220,256/- under suspense head PW Misc. for final adjustment and the matter
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was being sent to Finance Department for regularization.
The para was kept pending for regularization by the Finance Department.

107. Para No0.107 Page 78 of Audit Report for the year 1998-99; Non-
recovery of Rs.399,025/-.

2.10.2003  Audit had pointed out that against the total amount of Rs.489,500/-, a sum of
Rs.399,025/- had not been recovered from the contractor on account of old dismantled material.
The Department explained that the total recovery had since been effected from the subsequent
running bills of the contractor.

The Department was directed to get the recovery verified by Audit by the next day.
On 3-10-2003, Audit stated in the meeting that the recovery had been verified.
The Committee accordingly settled the para.

108. Para No0.108 Page 78 of Audit Report for the year 1998-99; Non-
recovery of rent Rs.64,652/-.

3.10.2003 Audit pointed out that the contractor quoted below percentage of premium against
superfluous items which were deleted at the time of execution. The non-execution of the item
made the competition irrelevant and government sustained aloss of Rs.64,652/-.

The Department explained that on the observation of Audit the amount of
Rs.64,652/- was recovered in June, 1999 from the security deposit of the contractor. The
representative of FD pointed out that as per audit objection some superfluous items were deleted
at the time of execution of work and the disciplinary action had not been taken against those who
granted TS.

The Committee directed that the recovery of Rs.64,652/- should be got verified by
the Audit. The parato the extent of the recovery was settled subject to verification by Audit.

The Committee, however, directed that the Administrative Department should re-
examine the whole case in the light of the above mentioned observations of the Finance
Department and if needed, action should be taken against the XEN concerned responsible for
including superfluous items in the estimates.

14.12.2004 The Department explained that disciplinary action was being taken against the
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responsible officer by the Chief Engineer. However, recovery had been effected and al the
relevant record was produced to Audit for verification.

The Committee accepted the departmental reply and settled the para.

1009. Para No0.109 Page 79 of Audit Report for the year 1998-99; Non-
recovery of professional tax Rs.70,000/-.

3.10.2003 Audit had pointed out that non-deduction of professional tax had resulted in non
recovery of Rs.70,000/- from the contractor.

The Department explained that as per the decision of the adhoc PAC dated
29.3.2001, the payment of professional tax was the liability of the assessee and there was no legal
obligation on the Drawing and Disbursing Officers to deduct the Professional Tax at source while
making payments to the contractors/suppliers.

The Committee accepted the explanation of the Department and the para was
settled.

110. Para No0.110 Pages 79 & 80 of Audit Report for the year 1998-99;
Short recovery of Rs.122,546/-.

3.12.2003 The Department explained that the amount had been recovered and deposited into
the Government Treasury.

The Committee settled the para subject to verification of record by Audit.

15.12.2004 The Department explained that total amount had been recovered and deposited into
the Government treasury which had been verified by Audit.

On recommendation of Audit, the para was settled.

111. Para No.111 Page 80 of Audit Report for the year 1998-99; L ess
recovery of Rs.85,657/- on account of old material.

3.10.2003 Audit had pointed out that an amount of Rs.85,657/- had not been recovered from
the contractor.
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The Department explained that this work was related to the Mental Hospital,
Lahore and in the original scope of work, the barracks consisting of cells had to be converted into
wards. Later on, according to the requirements of the client Department, some cells had to be
retained. So old material had been recovered according to the dismantled quantities and the
recovery of Rs.470,242/- had been effected.

The Committee settled the para subject to verification of record by Audit.

14.12.2004 The Department explained that as per directions of PAC dated 1-3 October 2003,
relevant record had been produced to Audit for verification and the facts had been verified by the
Audit.

The para was accor dingly settled.

112. Para No.112 Page 81 of Audit Report for the year 1998-99;
Unjustified payment of Rs.68,947/-.

11.8.2004 The department explained that to raise the level of the lawn/courtyard of the rest
house provision for sand filling under the floor with a quantity of 33720 cft. was made in the
revised technically sanctioned estimate by the competent authority.

The Audit observed that the final “NIL” bill was prepared earlier whereas the
revised TS sanction was issued later and, therefore, the matter needed regularization by the
competent authority.

The Committee directed that the department should get the case regularized by the
competent authority and also take necessary action against the officer for the lapse under
intimation to PAC.

The para was kept pending.

15.12.2004 The Department explained that the case for regularization had been referred to the
competent authority which was under process.

The para was kept pending.

113. Para No0.113 Pages 81 & 82 of Audit Report for the year 1998-99;
Irregular payment of Rs.152,490/-.

2.12.2003 The Audit had pointed out that the Department measured and paid some item of

file:///EJ/PACY620Reports/pac/report1998-99/C& W.htm (52 of 117)12/8/2007 10:10:22 AM



PAC-REPORT-1998-99 COMMUNICATION & WORKS
work for quantitiesin excess of those provided in technically sanctioned estimate.
The Department explained that the revised detailed estimate based on the quantity of

item executed at site was paid through vouchers after vetting by the Chief Engineer concerned.
The revised administrative approval on the basis of this clearance was issued.

The Audit verified the relevant record during the meeting.
The para was settled.

114. Para No.114 Page 82 of Audit Report for the year 1998-99; Non
recovery of Rs.59,545/-.

2.12.2003  The Audit informed the Committee that the record had been verified and
recommended the para for settlement.

On the recommendation of Audit, the para was settled.

115. Para No.115 Page 83 of Audit Report for the year 1998-99; Non
recovery of Rs.84,018/-.

3.12.2003 The Audit had pointed out non recovery of Rs.84,018/- from the contractor.

The Department stated that all the recovery had been effected and deposited into
the Government Treasury.

The Committee settled the para subject to verification of recovery by Audit.

15.12.2004 The Department explained that all the relevant record had been produced to Audit
which had verified the same.

On the verification/recommendation of Audit, the para was settled.

116. Para No0.116 Pages 83 & 84 of Audit Report for the year 1998-99;
Non-recovery of Rs.332,784/-.

2.10.2003  Audit had observed that the Department did not recover the amount of Rs.332,784/-
on account of price variation due to decrease in the cost of Cement as per stipulation in
agreement.

The Department explained that this para consisted of two parts:
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1. Advance paraNo0.1101 for Rs.2,42,000/-

The Department explained that the Audit contention for deduction of price variation
from the contractor was not correct because the price variation was always effected in the final
bill of the contractor as per standing instructions of the Finance Department. The Committee
directed the representative of the Finance Department to verify the contention of the Department
by the next day.

On 3.10.2003, the representative of the Finance Department stated in the meeting that
the contention of the Department was correct.

The Committee accordingly settled this part.
2. Advance paraNo0.1102 for Rs.90,784/-

The Department explained that the recovery pointed out by Audit had been effected
from the contractor.

The Committee settled this part subject to verification by Audit.
14.12.2004 The Department explained that recovery of Rs.56,828/- on account of price
variation had been effected from the contractors final bill and efforts were being made for

balance recovery from the Contractor.

The para was conditionally settled subject to balance recovery and its verification
by Audit.

117. Para No.117 Page 84 of Audit Report for the year 1998-99; Short
recovery of Rs.137,468/-.

3.12.2003 The Audit informed the Committee that all the recovered amount had been
verified and recommended the parafor settlement. The Committee settled the para on the
recommendation of Audit.

118. Para No.118 Page 85 of Audit Report for the year 1998-99; Short
recovery of Rs.224,188/-.

3.12.2003 The Audit had pointed out that the Department deducted the amount of income tax
at the rate of 3% instead of 5%.
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The Department explained that all the actual recovery of Rs.224,588/- had been
recovered and relevant record would be produced to Audit for verification.

The Committee settled the para subject to verification of record by the Audit.
15.12.2004 The Department explained that actual recovery amounting to Rs.224,588/- had been
effected from the contractors and was accounted for in the monthly account and the facts had

been verified by the Audit.

Audit verified the contention of the Department and recommended the para for
settlement.

The para was accor dingly settled.

1109. Para No0.119 Pages 85 & 86 of Audit Report for the year 1998-99;
Short recovery of |ncome Tax amounting to Rs.389,931/-.

3.12.2003 The Department explained that total recovery had been effected and deposited into
the Government Treasury.

The Committee settled the para subject to verification of recovery by the Audit.

15.12.2004 The Department explained that total amount involved in the draft para had been
recovered and the record had been produced to Audit for verification.

The para was pended for verification of record by Audit.

120. Para No.120 Page 86 of Audit Report for the year 1998-99; Non
recovery of Rs.216,357/- dueto decreasein the cost of cement.

3.12.2003 The Department stated that all the recovery had been effected and deposited into
the Government Treasury.

The Committee settled the para subject to verification of record by the Audit.
15.12.2004 The Department explained that partial recovery had been effected and efforts were
being made for recovery of the balance amount. However, Audit was of the view that there was

violation of Financial Rules had taken place in the matter and the Department could not go above
the prescribed ceiling.
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The para was kept pending with the direction that Department should look into the
matter and produce record in support of its contention.

121. Para No.121 Pages 86 & 87 of Audit Report for the year 1998-99;
Non recovery of Rs.250,000/-.

3.12.2003 The Audit had pointed out that the Department failed to recover the amount of
professional tax and stamp duty from various contractors.

The Department stated that all the recovery had been effected and deposited into
the Government Treasury.

The Committee settled the para subject to verification of record by the Audit.
15.12.2004 The Department explained that para comprised two Advance Paras. In case of AP
No0.1171, the professional tax for the years 96-97 & 97-98 had been recovered form the security
deposit of the contractor on the basis of actual payment whereas in case of AP No0.1178, all the
agreements for the years 1997-98 had been completed and stamp papers/revenue stamps were
affixed in the agreement.

The para was conditionally settled subject to balance recovery and its verification
by Audit.

122. Para No.122 Page 87 of Audit Report for the year 1998-99; Non
recovery of Rs.693,000/-.

2.12.2003  The Audit had pointed out that the Department failed to recover the water and
electricity charges from the contractor amounting to Rs.693,000/-.

The Department explained that the claim of MS Civil Hospital, Multan for using
electricity/water by the contractor was malafide the MS wanted recovery from the contractor @
Rs.30000/- p.m whereas the total average per month bill of the entire Hospital had not increased
to Rs.25,000/- during the execution of work as per there own cash book record.

The Committee accepted the explanation of the Department and the par a was settled.

123. Para No.123 Page 88 of Audit Report for the year 1998-99; Non
recovery of Rs.56,500/-.

11.8.2004 The department explained that an amount of Rs.39,400/- had been recovered from
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the contractors concerned leaving a balance of Rs.17,100/-. The department referring to the
decision of the Ad hoc PAC meeting dated 29-3-2001, stated that assessees were themselves
responsible for payment of professional tax and its deduction at source was not required.

Finance Department observed that deduction of the professional tax at source was

required to be made by the departments being a provincial tax.

The Committee did not accept the explanation of the department and directed that

besides effecting the balance recovery, the department should deduct thistax at source in future.

The parawas kept pending.

15.12.2004 The Department explained that total recovery had been effected and verified by

Audit.

3.10.2003

3.12.2003

On verification/recommendation of Audit, the para was settled.

SPECIAL DIRECTION/OBSERVATION.

1. The Committee directed that the Finance Department might take up the matter
with WAPDA that surcharge should not be imposed on electricity bills payable by the
Provincial Government Departments.

2. The Committee observed that in most of the cases the administrative
departments stated in their working papers of their audit paras that the relevant record
was available and could be verified by Audit. The Committee directed that
verification of record where necessary for settlement of an audit para must be got
verified by Audit before the meeting of the public Accounts Committee. The
Assembly Secretariat was directed to inform all administrative departments
accordingly

GENERAL DIRECTION/OBSERVATION:

The Committee observed that the abandonment of incomplete schemes and

completion of the incomplete schemes after alog period at higher rates resulted in wasteful
expenditure.
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The Committee directed that in future the Government should see that only the
fully funded schemes were got executed.

(Highways)
Audit Paras (Civil) for the year 1998-99

124, Para No.1 Page 7 of Audit Report for the year 1998-99; Mis-
appropriation of Rs.6,485,960/-.

15.12.2004 The Department explained that inquiry had been ordered into the case pertaining to
subject para and actual position would be explained on receipt of the findings of the inquiry.

The para was kept pending till completion of the inquiry.

125. Para No.2 Page 8 of Audit Report for the year 1998-99; Un-
authorized payment of Rs.4,470,000/-.

13.12.2003  The Audit had pointed out that the division made payment to the Metropolitan
Corporation Lahore but vouched account was not received.

The Department stated that compl ete record of vouched accounts had been
received from the Metropolitan Corporation, Lahore which could be verified by Audit.

The Committee settled the para subject to verification of record by the Audit.

14.12.2004 The Department explained that the amount of para had been reduced after
verification of record on 29.10.2003 and vouched accounts of the balance amount were also
available for verification.

The parawas kept pending for verification of relevant record by 15.12.2004.

On 15.12.2004 Audit stated that record had been verified and recommended the para
for settlement.

The para was settled.

126. Para N0.3 Pages 8 & 9 of Audit Report for the year 1998-99; Un-due
favour of Rs.3,124,659/- to the contractor.
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15.12.2004 Audit had pointed out that secured advance was awarded to the contractor without
recording any entry of the material at site and for perishable material.
The Department explained that para comprised four parts.

In case of AP No.6, the secured advance was allowed to the contractor when triple
surface treatment work was in progress. It was utilized immediately and full recovery was
effected. In case of AP N0.19 & 20, security could be retained at the uniform rate of 5% instead
of 10% for the work valuing Rs.5 million. As no undue financial aid was granted. In case of AP
No0.21, the secured advance was allowed after observing all codal formalities and was recovered
accordingly.

However, the Committee was not satisfied with the departmental explanation and
directed that an inquiry should be conducted into the matter regarding doubtful payment of
secured advances and be completed within 90 days under intimation to PAC.

The para was kept pending.

127. Para No.4 Pages 9 & 10 of Audit Report for the year 1998-99; L 0ss
of Rs.1,582,261/-.

13.12.2003  Audit verified the record shown during the meeting and recommended the para for
settlement.

On the recommendation of the Audit, the Committee settled the para.

128. Para No.5 Page 10 of Audit Report for the year 1998-99;
Misappropriation of Rs.1,206,347/-.

3.2.2005 Audit had pointed out that in Highway Division Sheikhupura a sub-engineer
misappropriated 143.82 metric ton of bitumen and the department placed the amount in P.W
misc: advance for recovery.

The Department explained that the shortage of bitumen was noticed at the time of
taking charge from Mr. Zafar Igbal, Sub-Engineer who absconded and failed to render stock
account. An inquiry under RSO 2000 was conducted, the competent authority had passed orders
for recovery from the concerned. A criminal case had been got registered against the defaulter.

The Finance department pointed out that the department had removed the concerned
from service on the allegation of misconduct but they did not follow the criminal case.

The Department was directed to pursue the case in the court of law and para was
kept pending.
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129. Para No 6 Pages 10 & 11 of Audit report for the year 1998-99; Short
Receipt bitumen Costing Rs.876,228/-

1.2.2005 Audit had pointed out that Highway Division Vehari paid Rs.4,846,530/-to sister
Division for supply of 390 M.T bitumen @ Rs.12,427/-per M. Ton but quantity of 319.49 M. Ton
was received.

The department explained that the total quantity had been recelved and as aresult of
verification of records, the contention of the department had been accepted by the audit.

On the recommendation of the Audit, the para was settled.

130. Para No.7 Page 11 of Audit Report for the year 1998-99; Non
recovery of Rs.740,700/-.

15.12.2004? The Department explained that inquiry had been ordered into the case pertaining to
subject para and actual position would be explained on receipt of the findings of the inquiry.

The para was kept pending till completion of the inquiry.

131. Para No.8 Pages 11 & 12 of Audit Report for the year 1998-99; L oss
of Rs.502,841/- to gover nment.

15.12.2004 Audit had pointed out that reduction in the quantity of lesser rates items had
resulted in loss to the Government.

The Department explained that para comprised two advance paras. In case of AP
No0.15, tenders were floated on the basis of approved DNIT and rates of lowest bidder were
accepted on the basis of approved BOQ. In case of AP No0.20, the DNIT was prepared on the
basis of rough cost estimate and tenders were floated accordingly. In the meantime detailed
estimate was approved by the competent authority and accordingly contract was awarded.
However, the quantities of TS were made basis for comparison of cost of tender and acceptance.

Finance Department observed that violation of rules was committed by the
Department.

The Committee desired that an inquiry be initiated in the case and disciplinary action
be taken against the responsibles.

The para was kept pending.
132. Para No.9 Page 12 of Audit Report for the year 1998-99; L oss of
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Rs.420,114/- to gover nment.

15.12.2004 Audit had pointed out that change in the scope of work had resulted in loss to the
Government.

The Department explained that quantity of earth work was reduced on the basis of
detailed survey and no excess payment was involved in the allotment of work. However, tenders
were invited on the basis of DNIT and then detailed estimate was approved by the competent
authority.

The Committee was not satisfied with the departmental contention and desired that an
inquiry be initiated in the case and disciplinary action be taken against the responsibles.

The para was kept pending.

133. Para No.10 Page 13 of Audit Report for the year 1998-99; Fictitious
payment of Rs.363,039/-.

3.2.2005 Audit had pointed out that non accountal of the articles purchased resulted in
fictitious payment of Rs.363,039/-.

The Department explained that accountal of P.O.L and T& P had been verified by the
Audit.

On the recommendation of Audit, the para was settled.

134. Para No.11 Pages 13 & 14 of Audit Report for the year 1998-99;
Misappropriation of material valuing Rs.278,619/-.

3.2.2005 Audit had pointed that non accountal of material resulted in misappropriation of
Rs.278,619/-.

The Department explained that the relevant record had been verified by the Audit.

On the recommendation of Audit, the para was settled.

135. Para No.13 Page 15 of Audit Report for the year 1998-99; L oss of
Rs.220,317/- to gover nment.
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3.2.2005 Audit had pointed out that non auction of empty bitumen drums resulted in loss of
Rs.220,317/- to Government.

The Department explained that the record regarding auction of 1682 empty bitumen
drums had been verified by the Audit.

The Department was directed to issue necessary instructions for auction of empty
drums at the earliest.

On the recommendation of Audit, the para was settled.

136. Para No.14 Pages 15 & 16 of Audit Report for the year 1998-99, L 0ss
of Rs.190,736/-

13.12.2003  Audit pointed out that a Division made payments on account of supply of crushed
stone dust but the material was not consumed on any work.

The Department explained that the material in question had been taken in Road
Material Register of Plant Sub-Division.

The Committee settled the para subject to verification of record by the Audit.

14.12.2004 The Department explained that as per decision of PAC, revised estimate on the
work done basis was submitted to the District Officer Buildings for revised technical sanction
which was under process.

The para was conditionally settled subject to revised technical sanction by the
competent authority.

137. Para No.16 Pages 16 & 17 of Audit Report for the year 1998-99;
Excess Payment of Rs.86,395/-.

3.2.2005 Audit had pointed out that non adjustment of old brick edging was resulted in
excess payment of Rs.86,395/- to the contractor.

The Department explained that the relevant record/recovery of Rs.13,110/- had been
verified by the Audit.

The Departmental contention was supported by the Audit and the para was settled.
138. Para No.17 Page 17 of Audit Report for the year 1998-99; Non
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recovery of Rs.54,800/-.

15.12.2004 The Department explained that empty tar drums had been consumed by fixing on
berms and relevant record in support of departmental contention had been produced to Audit.
However, Audit contented that record pertaining to empty drums had not been produced to it.

The para was kept pending for verification of record till 30.12.2004.

1309. Para No.18 Page 18 of Audit Report for the year 1998-99; Short
recovery of Rs.47,250/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
Settlement.

On recommendation of Audit, the para was settled.

140. Para No.20 Page 19 of Audit Report for the year 1998-99; Over
payment of Rs.150,376/-.

12.12.2003 Audit had verified the amended Technical Sanction Estimate, and recommended
the parafor settlement.

On recommendation of Audit, the para was settled.

141. Para No.21 Page 20 of Audit Report for the year 1998-99;
Over payment of Rs.71,527/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

142, Para No.22 Pages 20 & 21 of Audit Report for the year 1998-99;
Double Payment of Rs.53,610/-.
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15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

143. Para No.23 Page 21 of Audit Report for the year 1998-99; Double
Payment of Rs.50,633/-

15.12.2004 The Department explained that total recovery had been effected and deposited into
Government treasury.

The Audit stated that the record had yet to be verified.
The Committee settled the para subject to verification of recovery by Audit.

144, Para No.24 Pages 21 & 22 of Audit Report for the year 1998-99;
Over payment of Rs.752,328/-.

12.12.2003  Audit pointed out that Highways Division Murree paid full quantity of stone in the
item of work “Stone Filling Pitching” however, as per rate analysis, the quantity of 135 cft wasto
be taken as 100 cft. Excessive measurement resulted in overpayment of Rs.752,328/-

The Department explained that the said item was governed by the provisions noted
at page 129 Schedule of Rates 1979, at para No.4 wherein it was laid down clearly that no
reduction factor was applicable in the payment for supply and that the quantity of finished and
completed item of work shall form the basis of laying.

The extract from the noting at Page 129 of the schedule of rates was further
reproduced by the Department as under:-

“The actual stack measurements (without any reduction factor) shall form the
basis of payment of supply or carriage of the stone boulder of spawl etc. The quantity of finished
and completed item of work shall form the basis of laying.”

Audit insisted for recovery as per rate analysis issued by the Standing Rates
Committee 135 cft stone was required for 100 cft finished quantity of filling stone.
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The Committee kept the para pending for further examination by Audit.

14.12.2004 The Department explained that the item under audit observation wasincluded in
the supply of stone and labour charges for itslying and it was governed by provisions of schedule
of rates 1979. A copy of rate analysis for the said item also did not indicate any deduction to be
made. It was further explained that payment was made on completed work according to the CSR.

The Committee accepted the departmental explanation and settled the para.

145. Para No.25 Page 22 of Audit Report for the year 1998-99; Over
payment of Rs.267,457/-.

11.12.2003  Audit pointed out that after verification of record, the amount of para was reduced
to Rs.98,818/-.

The Department stated that the amount of Rs.98,818/- had been deposited on
5.12.2003..

The Committee kept the para pending till 12.12.2003 for verification of record.

On 12.12.2003 the Committee settled the para on the recommendation of Audit
with the observation that in future such paras should be considered and settled at the Special
Departmental Accounts Committee level.

146. Para No.26 Page 23 of Audit Report for the year 1998-99;
Over payment of Rs.699,211/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

147. Para No.27 Page 24 of Audit Report for the year 1998-99;
Over payment of Rs.238,803/-.
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15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

148. Para No0.28 Pages 24 & 25 of Audit Report for the year 1998-99;
Over payment of Rs.143,040/-.
15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

149. Para No0.29 Pages 25 & 26 of Audit Report for the year 1998-99;
Excess payment of Rs.469,417/-.

11.12.2003 The Audit pointed out that the above mentioned excess payment occurred due to
variation in the quantities of Sub-base course and base course.

The Department explained that the quantities of sub-base course and base course
had been paid according to site requirements and the second revised detailed estimate
incorporating the variation had been submitted to the Chief Engineer.

The Committee directed actual recoverable amount be worked out, recovery be
effected and got verified by the Audit within 30 days.

The para was kept pending.
14.12.2004 The Department explained that the base course had been paid within the limits of
TS estimate. However, 150728 cft. of sub-base course was paid as per site requirements because
the road was damaged which resulted in variation of quantities of sub-base course. The variations
were covered in the revised estimate which had been submitted for approval of competent
authority.
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The para was conditionally settled subject to revised technical sanction by the
competent authority.

150. Para No.30 Page 26 of Audit Report for the year 1998-99;
Over payment of Rs.263,312/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
Settlement.

On recommendation of Audit, the para was settled.

151. Para No0.31 Page 26 of Audit Report for the year 1998-99;
Over payment of Rs.1,018,160/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

152. Para No.32 Pages 27 & 28 of Audit Report for the year 1998-99;
Over payment of Rs.92,800/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
Settlement.

On recommendation of Audit, the para was settled.

153. Para No0.33 Page 28 of Audit Report for the year 1998-99;
Over payment of Rs.400,722/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
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had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

154. Para No.34 Pages 28 & 29 of Audit Report for the year 1998-99;
Over payment of Rs.50,327/-.

11.12.2003  The Department explained that the payment had been made correctly and no
overpayment was involved. "Fabrication of high tensile steel cable etc" was correctly made to the
contractor as per P-71 of MB No. 14992. The record was available for verification.

The Committee directed that relevant record be got verified by the Audit by
13.12.03.

On 13.12.2003 the par a was settled on the recommendation of Audit.

155. Para No.35 Page 29 of Audit Report for the year 1998-99;
Overpayment of Rs.2,554,197/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

156. Para No.36 Page 30 of Audit Report for the year 1998-99;
Over payment of Rs.84,503/-.

15.12.2004 Audit had pointed out that the Department awarded work at higher rates which
resulted in over-payment to the contractor.

The Department explained that contractors quoted their rates for the items contained
in construction work and they were not bound to fix rates of any item. The contract was awarded
to the lowest contract and no overpayment was involved.
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The Committee showed its displeasure and desired that such things should not
happened in future and settled the para subject to condonation by the competent authority

157. Para No0.37 Pages 30 & 31 of Audit Report for the year 1998-99;
Over payment of Rs.264,422/-.

12.12.2003  Audit had verified the Technical Sanction Estimate, and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

158. Para N0.38 Page 31 of Audit Report for the year 1998-99;
Over payment of Rs.126,627/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

150. Para No.39 Page 32 of Audit Report for the year 1998-99; Over
payment of Rs.1,017,753/-.

2.2.2005 Audit had pointed out that Highway Division Khushab did not use the material i.e.
shingle medium rock etc as sub base and base obtained from excavation and allowed full rate
instead of labour rate only. Non utilization of available material at site resulted in over payment
of Rs.10,17,753.

The department explained that shingle gravel material recovered in the excavation
of retaining walls and other structure was not at all suitable to be used as sub base course because
as per laboratory report the hardness of shingle gravel material was not in accordance with the
specification. The work was executed strictly as per TS.

Audit verified the laboratory report during the meeting and recommended the para
for settlement. The para was settled.
160. Para No 40 Page 32 of Audit report for the year 1998-99; Over
Payment of Rs.197,292/-
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1.2.2005 Audit had pointed out that Highway Division Sahiwal got executed an item of
Work RCC type C 1:2:4 for construction of 2 feet and 4 feet span culverts and paid @ Rs.21.50
per Cft. instead of Rs.15.70 per Cft. The payment was made in contravention of Standing Rates
Committee.

The Department explained that the payment was justified and there was no
irregularity, accordingly the relevant record had been verified by the Audit.

On the recommendation of Audit, the para was settled.

161. Para No.41 Page 33 of Audit Report for the year 1998-99; Excess
payment of Rs.346,700/-.

13.12.2003 The Audit had observed that the Division failed to re-use the dismantled road
pavement and deducted it from the quantity of sub-base course paid to the contractor.

The Department explained that the material in question had been re-used.
The para was settled subject to verification of record by the Audit.
14.12.2004 The Department explained that para comprised two advance paras. In case of AP

No.5, the quantity of dismantling was dismantled as per final bill of said work and the itemsin
guestion existed in the MB and final bill. In case of AP No.3 recovery of old material covered

after dismantling had been deducted from the contractor through the 9t" running bill entered in
the MB.

Audit stated that record had not been produced for verification.
The parawas kept pending for verification of relevant record by Audit.

On 15.12.2004 Audit stated that record had been verified and recommended the para
for settlement.

The para was settled.
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162. Para No.43 Pages 34 & 35 of Audit Report for the year 1998-99; Un-
authorized payment of Rs.247,724/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

163. Para No.44 Page 35 of Audit Report for the year 1998-99; Excess
payment of Rs.518,519/-.

3.2.2005 Audit had pointed out that violation of government rules resulted in excess payment
Rs.518,519/-.to the contractor.

The Department explained that the relevant record had been verified by the Audit.
The Departmental contention was supported by the Audit and the para was settled.

164. Para No.45 Pages 35 & 36 of Audit Report for the year 1998-99;
Excess payment of Rs.163,694/-.

3.2.2005 Audit had pointed out that deviation form contract agreement resulted in excess
payment.

The Department explained that entire recovery had been effected and accounted for in
the monthly account of 12/2004.

The para was settled subject to verification of record by Audit.

165. Para No.47 Page 37 of Audit Report for the year 1998-99; Excess
payment of Rs.102,412/-.

11.12.2003  Audit informed that the total recovery had been effected and verified.
On the recommendation of the Audit, the para was settled.

166. Para No0.48 Pages 37 & 38 of Audit Report for the year 1998-99;
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Excess payment of Rs.4,781,257/-.

11.12.2003 The Audit had pointed out that the Department executed item of work "Providing
& Fixing steel grill/fencing etc" and paid to the contractor without its provision in original/
revised TS estimate and approved DNIT.

The Department explained that, “providing and fixing steel grills/fencing” @
Rs.143/- per sft was approved by the competent authority and payment was made accordingly.
Provision of thisitem wasincluded intherevised TS. As stedl grills/ fencing was non- schedule
item, it was not included in the original TS estimate.

The Committee was not satisfied with the explanation of the Department and
constituted a Sub Committee consisting of the following members for detailed examination of the
paraincluding site inspection and submission of its report to the Committee.

1. Mr Ali Hassan Raza Qazi, MPA Convener
2. Ch Abdul Ghafoor Khan, MPA Member
The para was kept pending.

14.12.2004 The Department explained that the matter had been considered by Sub-Committee-
V of PAC-1 which had finalized the matter on 2.4.2004 observing that violation of rules by
authorities had resulted in un-necessary payment to the contractor. The Sub-Committee
recommended that disciplinary action should be taken against the responsible officers/officials
under the rules and the loss be recovered from concerned persons. The Sub-Committee also
showed displeasure on awarding of contract by TMA illegally /without approval of the
Administrative Department.

The Committee endorsed the recommendation of Sub-Committee and directed the
Department to proceed in the light of directions of the Sub-Committee.

The para was kept pending.

167. Para No0.49 Pages 38 & 39 of Audit Report for the year 1998-99;
Excess payment of Rs.271,071/-.

15.12.2004? The Department explained that the para comprised two advance paras. In case of
AP No.14, recovery of road crust/structure for the raised portion had been verified by Audit and
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no deduction of crust was involved in the matter. Earth work only on birms had been paid to the
contractor as per provisions of the TS estimate. In case of AP No.16, the height of earthen
embankment was measured upto the level where deduction of road crust was not involved.
However, recovery of road crust, road edging and TST had been effected in the final bill.

The para was settled subject to balance recovery and its verification by the Audit.

168. Para No.50 Page 39 of Audit Report for the year 1998-99; Excess
payment of Rs.1,757,074/-.

2.2.2005 Audit had pointed out that non-utilization of excavated shingle material resulted in
excess payment of Rs.1,757,074/-.

The department explained that recovery had been effected and verified by the
Audit.

The departmental contention was supported by the Audit, therefore, the committee
decided to settle the para.

1609. Para No.51 Page 40 of Audit Report for the year 1998-99; Non
recovery of Rs.150,000/-.
15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

170. Para No.52 Pages 40 & 41 of Audit Report for the year 1998-99;
Excess payment of Rs.120,991/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.
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171. Para No.53 Page 41 of Audit Report for the year 1998-99; Excess
payment of Rs.158,828/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

172. Para No.54 Page 42 of Audit Report for the year 1998-99; L oss of
Rs.1,196,777/-.

12.12.2003  The Department explained that Revised Administrative Approval of changein
scope of work had been obtained from the Competent Authority and there was no loss involved
to the Government.

The Committee was satisfied with the explanation of the Department and settled
the para.

173. Para No.55 Pages 42 & 43 of Audit Report for the year 1998-99;
Excess payment of Rs.571,306/-.

13.12.2003  The Department explained that neither the dismantling of existing brick edging in
widened portion of road was got executed nor paid for. As such deduction on this account was
not required.

The parawas settled subject to verification of record by Audit.

14.12.2004 Audit explained that T.S and MB had been got verified and recommended the para
for settlement.

The para was accor dingly settled.

174. Para No.56 Page 43 of Audit Report for the year 1998-99; Excess
payment of Rs.476,989/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.
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Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

175. Para No.57 Pages 43 & 44 of Audit Report for the year 1998-99;
Excess payment of Rs.253,264/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
Settlement.

On recommendation of Audit, the para was settled.

176. Para No0.58 Page 44 of Audit Report for the year 1998-99; Excess
payment of Rs.54,945/-.

13.12.2003 The Department stated that total recovery had been effected and got verified by
the Audit.

On the recommendeation of the Audit, the para was settled.

177. Para No.59 Page 45 of Audit Report for the year 1998-99; L ess
recovery of Rs.106,200/-.

13.12.2003  The Department stated that recovery of Rs.97,400/- had been made and the
balance recovery of Rs.8,800/- had been referred to Executive District Office (Revenue),
Gujranwalafor recovery as arrears of land revenue.

The Audit verified the contention of the Department and par a was settled.

178. Para No.60 Pages 45 & 46 of Audit Report for the year 1998-99; Non
recovery of Rs.255,156/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for

file:///EJ/PACY620Reports/pac/report1998-99/C& W.htm (75 of 117)12/8/2007 10:10:22 AM



PAC-REPORT-1998-99 COMMUNICATION & WORKS

settlement.

On recommendation of Audit, the para was settled.

179. Para No.61 Page 46 of Audit Report for the year 1998-99;
Over payment of Rs.174,479/- + 39,179/- = 213,658/-

15.12.2004 Audit had pointed out that non-deduction of road crust had resulted in over-
payment.

The Department explained that the para comprised two advance paras. In case of AP
No.2 asum of Rs.174,479/- had been transferred to Provincial Highways Division, Gujranwala
and the remaining amount related to AP No.6 which had been deposited by the contractor vide
GR dated 7.10.2003. However, Audit contended that no record was produced in support of
Departmental contention for verification.

The Committee settled thefirst part of the para and pended the second part for
verification of record by Audit.

180. Para No.62 Pages 46 & 47 of Audit Report for the year 1998-99; Un-
balance execution of work Rs.9,629,854/-.

13.12.2003  The Department explained that the work had been executed according to revised
detailed estimates. Moreover, recovery of Rs.484,614/- for unbalanced rates on account of non-
execution of certain items had been made from the contractors.

On the recommendation of Audit, the para was settled.

181. Para No.63 Page 47 of Audit Report for the year 1998-99; L ossdue
to non recovery of Rs.530,000/-.

15.12.2004 Audit had pointed out that the Department failed to recovery rent of approach roads
for industrial units falling under its jurisdiction.

The Department explained that the Government had withdrawn the notification dated
10.9.1997 regarding collection of rent from approach roads.

The Committee accepted the departmental contention and the para was settled.
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182. Para No.64 Page 48 of Audit Report for the year 1998-99; Excess
payment of Rs.123,009/-.

15.12.2004 Audit had pointed out that non-deduction of existing embankment resulted in
excess payment to the contractor.

The Department explained that final bill had been paid to the contractor taking the
guantity of earth work according to the cross section area recorded in relevant MB and the
deduction of existing embankment had been made.

However, Audit stated that record was not produced in support of departmental reply
for verification.

The para was kept pending for verification of relevant record till 30.12.2004.

183. Para No.65 Pages 48 & 49 of Audit Report for the year 1998-99;
Excess payment of Rs.281,663/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
Settlement.

On recommendation of Audit, the para was settled.

184. Para No0.66 Page 49 of Audit Report for the year 1998-99; Excess
payment of Rs.674,322/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.
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185. Para No.67 Pages 49 & 50 of Audit Report for the year 1998-99;
Excess payment of Rs.79,312/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

186. Para No0.68 Pages 50 & 51 of Audit Report for the year 1998-99;
Excess payment of Rs.235,288/-.

15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
Settlement.

On recommendation of Audit, the para was settled.

187. Para No.69 Page 51 of Audit Report for the year 1998-99; Excess
payment of Rs.265,089/-.
15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

188. Para No.70 Pages 51 & 52 of Audit Report for the year 1998-99;
Excess payment of Rs.79,349/-.
15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.
1809. Para No.71 Pages 52 & 53 of Audit Report for the year 1998-99;
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Excess payment of Rs.118,976/-.
15.12.2004 The Department explained that in the light of Audit observations, necessary actions
had been taken and relevant record had been produced to Audit for verification.

Audit verified the statement of the department and recommended the para for
settlement.

On recommendation of Audit, the para was settled.

190. Para No.72 Page 53 of Audit Report for the year 1998-99; Undue
financial aid of Rs.448,000/-.

15.12.2004 Audit had pointed out that the Department allowed secured advance to the
contractor without supply of material.

The Department explained that total recovery had been effected from the contractor
and deposited into Government treasury. However, procedural lapse had taken place.

The Committee showed displeasure on the irregularity and directed the Department to
probe into the matter and take disciplinary action against the officer and District Accounts Officer
responsible for the irregular payment. It was also recommended that the concerned officer should
be withdrawn from their present posting till the completion of the inquiry.

The para was kept pending.

191. Para No.73 Pages 53 & 54 of Audit Report for the year 1998-99; L ess
recovery of Rs.145,102/-.

15.12.2004 Audit had pointed out that the Department failed to recover interest on the secured
advance for material which was not utilized for bonafide work.

The Department explained that secured advance had been recovered from the
contractor in 1996 and he was declared defaulter in 1997. As such recovery on account of interest
was not due.

The para was kept pending for verification of relevant record till 30.12.2004.

192. Para No.74 Page 54 of Audit Report for the year 1998-99; Excess
payment of Rs.284,700/-.

15.12.2004 Audit had pointed out that non-deduction of available earth had resulted in excess
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payment to the contractor.
The Department explained that the work had been carried out in accordance with
technical sanction and no loss to Government had taken place and as aresult of verification of

record, the amount of para had been reduced to Rs.28,470/- and no payment was made to the
contractor for the item of regular excavation. As such no deduction of earth was required.

The para was kept pending for verification of relevant record by Audit.

193. Para No.75 Pages 54 & 55 of Audit Report for the year 1998-99; Non
recovery of Rs.154,391/-.

15.12.2004 Audit had pointed out that the Department failed to recover interest on account of
secured advance.

The Department explained that out of 76852 cft., available quantity of secured
advance 11191 cft. was actually consumed at site and remaining was not measured as the same
was not available at site. The final bill of the contractor had been prepared and recovery had been
effected which could be verified by Audit.

The para was settled subject to verification of recovery by Audit.

194, Para No.76 Page 55 of Audit Report for the year 1998-99; Non
recovery of Rs.711,545/-.

15.12.2004 Audit had pointed out that the Department failed to recover the secured advance
from the contractor.

The Department explained that the balance work had been awarded to the second
contractor at the risk and cost of defaulting firm and the secured advance material had been
consumed on 15.11.1997 and the final bill of M/S Awan and Company had been entered and
passed for Rs.49,963/- and partial recovery had been effected and an amount of Rs.36,407/- was
outstanding. However, the pararelated to unfunded schemes which were incompl ete,

The Committee observed that funds should be provided for completion of the scheme.
The para was kept pending.

195. Para No.77 Page 56 of Audit Report for the year 1998-99; Excess
payment of Rs.554,400/-.

15.12.2004 Audit had pointed out that non-realization of dismantled road pavement had
resulted in excess payment.
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The Department explained that in the new set up para pertained to Provincia
Highways Division, Gujranwala and verification of relevant record was required in the matter
which would be produced to Audit. The Department requested for some time for provision of
record to Audit.

The para was kept pending for verification of record till 30.12.2004.

196. Para No 78 Page 56 of Audit report for the year 1998-99; L ess
Recovery of Income Tax Rs.65,954/- .

1.2.2005 Audit had pointed out that Highway Division D.G.Khan deducted |less Income Tax
from the bills of contractors.

The department explained that recovery had been effected and verified by the Audit.

The departmental contention was supported by the Audit, therefore, the committee
decided to settle the para.

197. Para No 79 Page 57 of Audit report for the year 1998-99; Un-Due
Favour/un-Justified Payment of Rs.1,606,028/- .

1.2.2005 Audit had pointed out that Highway Division, DG Khan allowed secured advance
on bitumen admissible owing to the fact that bitumen was a perishable commodity. Payment of
secured advance on perishable item resulted in undue favour/unjustified payment of
Rs.1,606,028/-.

The department explained that the amount had been recovered and the security less
deducted had been adjusted in the 7th running bill. The relevant record had been verified by Audit.

The Finance Department observed that the Departmental action had been completed
and no further action was required.

The Departmental explanation was accepted and par a was settled.

198. Para No 80 Page 58 of Audit report for the year 1998-99; Irregular
enhancement of agreement of Rs.803,015/-.

1.2.2005 Audit had pointed out that Highway Division D.G. Khan issued acceptance letter to
a contractor for Rs.12,544,965/- against the bid cost of Rs.11,741,949/- after incorporating

file:///EJ/PACY620Reports/pac/report1998-99/C& W.htm (81 of 117)12/8/2007 10:10:22 AM



PAC-REPORT-1998-99 COMMUNICATION & WORKS

cushion of 4.5% on technically sanction cost. The same was irregular enhancement of agreement.

The department explained that the relevant record like TS, acceptance order; etc, was
available for verification by Audit. Moreover, simultaneous action was taken, asthe TS and
acceptance of tenders were of the same date. Therefore, no irregularity was involved.

Finance Department pointed out that the para could be recommended for settlement if
the TS and the acceptance of tenders were of same date.

The para was settled subject to verification of record by Audit.

199. Para No 81 Page 58 of Audit report for the year 1998-99; Excess
Payment of Rs.179,010/-

1.2.2005 Audit had pointed out that Highway Division D.G. Khan alowed full quantity of
itemsi.e. base course, Tripple surface treatment and road edging with out deducting the areas

covered by the cause-ways. The department explained that the recovery pointed out by the Audit
had been effected.

The department was directed to effect recovery of earth work which was due from
contractor in addition to other recovery.

The para was kept pending.

200. Para No 82 Page 59 of Audit report fo